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Week Ending Friday, February 13, 1976 





Manchester, New Hampshire 


The President’s Remarks to Reporters Upon Arrival at 
Grenier Field. February 7, 1976 


THE Preswent. While we are waiting for Susan and 
Mrs. Ford, I might make a comment or two. It is nice to 
be back in New Hampshire. I first came to New Hamp- 
shire, went to the University of New Hampshire campus 
in September of 1935, did a good bit of skiing up in New 
Hampshire in the late 1930’s and 1940 or 1941. I have 
been here a good many times with Jim Cleveland and 
others. It has always been a great experience. 

In 1975 I had a great trip, going to Concord, Nashua, 
Keene, Exeter, Portsmouth, a number of other com- 
munities, and I am looking forward to this weekend, as 
Betty and Susan are. 

We think it is a great opportunity for us to come up 
and get reacquainted and get acquainted with some new 
friends. We will discuss some of the issues; we will talk 
about the economy; we will talk affirmatively about our 
progress in maintaining peace. We think it is a great op- 
portunity to see all of you and to have a chance to get 
better acquainted. 

With that, I will be delighted to answer any questions 
from the local reporters. 

Q. Mr. President, what is your insight into former 
President Nixon’s trip to China just 3 days before the 
primary? Do you think it will have an effect on your race 
here? 

Tue Preswent. President Nixon is going to China as 
a private citizen at the invitation of the People’s Republic 
of China. He, of course, took a historic step in 1972 in 
opening China in an attempt to initiate a normalization 
of relations with a country that has some 800 million 
people. 

Approximately 10,000 Americans have visited China 
in the last several years, and President Nixon is going 


there as a private citizen at the invitation of the govern- 
ment officials. I certainly am delighted that his health is 
such that he could go, and I asked him to extend my best 
wishes to Chairman Mao and the others. 

Q. Mr. President, could you give a wave to the crowd? 

THE PresmpEnT. Sure. They were very kind and hos- 
pitable, and it is delightful to be here. I wish it were possi- 
ble for me to do a little skiing up here again, but they have 
got the schedule worked out so Susan, who is the expert 
in the family, is going up to Conway and do a little. 

I am surprised that some of you haven’t asked about 
my good Press Secretary Ron Nessen’s comment. 
[Laughter] 

Q. Is he going to ski? 

Q. They won’t let him. 

Tue Present. I have been thinking of taking him 
up to the headwall and throwing him over. But Susan 
well represents the family on the slopes tomorrow. 

Q. Mr. President, how do you think you will do in New 
Hampshire 2 weeks from today? 

Tue Present. I am optimistic, and Jim Cleveland 
is a pretty good judge of how people vote in New Hamp- 
shire. Jim just whispered in my ear, “Just great,” so I 
will rely on a good authority like Jim. 

Q. Is this the only trip so far planned, Mr. President? 

Tue Presiwent. This is the only definite trip planned, 
yes, but it may be followed by another. 

It is good to see you all. We will see you the rest of the 
day and look forward to some questions at the press con- 
ferences. And I hope you will be at the budget briefing, 
which will give us an opportunity to respond to the ques- 
tions that I think are very legitimate—how the Federal 
Government can help provide services at the local level 
with Federal funds and give to the State and the munici- 
palities and to the counties and townships the necessary 
funds to provide services to the good citizens of your 
State. 

Thank you very, very much. 

REporTER. Thank you. 


NoTE: The President spoke at 11:25 a.m. 
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Concord, New Hampshire 


The President’s Remarks and a Question-and-Answer 
Session at a Briefing on the Budget for State Officials. 
February 7, 1976 


THE PresmeENT. I am extremely grateful for the fine turn- 
out. I look forward to an opportunity to say a few words 
and then respond to your questions concerning the budget 
and its relationship not only to New Hampshire, but to the 
country as a whole. 

I brought with me a copy of the Federal budget for 
fiscal year 1977. In the preparation of a document of this 
magnitude, we have to make certain forecasts: the status 
of the economy, gross national product, all of the factors 
that go into anticipated revenues and what we think are 
wise decisions as to expenditures. 

We had some good news yesterday that could have a 
very beneficial impact on the budget. The Department of 
Labor announced that the unemployment figures for the 
month of January went from 8.3 down to 7.8, a half a 
percentage point reduction in 1 month, the largest reduc- 
tion in unemployment percentage since 1959. 


We also had in that release from the Department of 
Labor an indication that in that 1-month period there 
were 800,000 more people gainfully employed, so that it 
indicates that since March, at the bottom of the recession, 
through January, some 2,100,000 more people had been 
gainfully employed. 

Actually, we have regained 96 percent of the job losses 
that took place during the depths of the recession. Now, 
that is not good enough—7.8 is still too high, but it cer- 
tainly is on target, if not better than what we anticipated 
in the process of putting together this budget. 

Now let me give you several very broad guidelines 
that we used in the preparation of the budget. I believe 
very strongly that we have to get a new balance in the 
Federal budget between the people who were the benefi- 
ciaries of some of the benefits and the taxpayers as a 
whole. 

I believe that we also have to develop a new relation- 
ship between the Federal Government on the one hand 
and States and local communities on the other. This 
balance is vitally important if the Federal system that 
we believe in is to continue and grow, not only in strength 
but in services and the delivery of services in the best 
way. 

The program that I think in the budget you are mostly 
interested in would be general revenue sharing. Under 
general revenue sharing, which went into effect in 1972, 
the total number of States and local units of government 
that have been beneficiaries—39,000; some $23 billion 
has been transferred from the Federal Treasury to States 
and local units of government; by the end of this calendar 
year, almost $30 billion in Federal funds will have gone 
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to States and local units, with virtually no strings attached 
whatsoever. 

In the State of New Hampshire, as of this date, Federal 
revenue sharing has totaled $75 million plus, and by the 
end of this calendar year, some $96 million will have 
been paid to the State, to 10 counties, to 13 cities, and to 
221 townships. 

Now the program that I have recommended and rec- 
ommended in 1975 is for the extention of the existing 
program, which expires on December 31. I have recom- 
mended a 534 year extention that involves almost $40 
billion, approximately a billion dollars more over the 
5-year span than under the present program. 

We have added roughly $175 million a year as a growth 
factor. I think this is a sound program. And if some of 
the charts would be opened up here—this chart shows 
the figure of $75 million as of this date. It shows the dis- 
tribution—State government, $25 million; counties, $6.6 
million; municipalities, $23.7 million and; townships, 
$19.9 million. 

Here is the distribution for the total of 96 million 
which will be paid or will have been paid at the end of the 
present legislation on December 31. And this is the figure 
for the program that I recommended last year to follow 
on to the present program, which expires on December 31. 

You see it is a growth factor that I described a minute 
ago. 

Now here are some of the individual payments that 
have been made to a sample of townships, counties, cities. 
It also shows what would be expected with the new 
program that I have recommended. 


Now, the thrust of this program—and this is the im- 
portant point—this is Federal money that goes to States, 
cities, counties with no strings attached. And it shows 
here the kind of distribution, and it covers in the utiliza- 
tion, education, public works, community programs, hos- 
pitals, et cetera. 

Now the interesting part about this program. We hear a 
great deal of complaint about the overhead. This year 
there will be approximately $6 billion distributed. Less 
than 100 Federal employees take care of it at a total cost 
of one-twelfth of 1 percent for the whole distribution 
of the Federal money. Actually, for less than $3 million, 
$6 billion goes back to the State, to the county, and to 
the cities. I think that is a pretty good record of efficiency. 
And you in your respective areas have virtually total 
jurisdiction on how you spend the money for your con- 
stituents. 

I think this is a good program. I urge you to help us 
get the Congress to move, because the new program of 
534 years of almost $40 million has to be extended. 

I was talking to some mayors from the State of Ohio 
last week. They, under their State law, have to present 
their budgets or prepare their budgets by July 1st. And if 
this law isn’t extended shortly, every mayor in the State 
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of Ohio will either have to provide more taxes to pay for 
services that have come from Federal revenue sharing or 
they will have to drop the services because they can’t, in 
Ohio as I understand it, operate their cities in a deficit. 

So it is vitally important that we get this larger and 
longer program enacted into law so that you can budget 
in your respective communities and your State. 

We appreciate any help you can give. It will be very 
beneficial, I think, for a good program. 

Now, with those general remarks, I will be glad to 
answer any questions. 

Q. Mr. Ford, I went to Virginia Seminary. My daugh- 
ter went to Virginia Seminary and graduated last year. 
John Harper studied under me in New Hampshire when 
I was director of the Episcopal Church. Nice to have you. 

Tue Preswent. We lived for a few years in Alex- 
andria, about a half mile from there and used to go to 
church services up at _Immanuel-On-The-Hill. You are 
familiar with it. 

Q. That’s where my daughter graduated and where 
I graduated. It’s nice to have you in New Hampshire, 
and please remember me to John Harper when you see 
him. 

Tue Preswent. I sure will. 

Q. I don’t want to talk rough, tough, and commercial 
but I remind you, scriptures which you will hear in the 
Presbyterian Church talk more about money than any- 
thing else. [Laughter] 

Now in New Hampshire, we live on sin. And we 
preachers, of course, are against it. For example, we have 
horses, we’ve got puppy dogs, we have lottery, and we 
have cigarettes, but our biggest source of tax revenue in 
the State of New Hampshire comes from the sale of bever- 
aged alcohol. 

Now, we as Episcopalians, think it’s perfectly all right 
to take a drink, and we think this is one of God’s great 
gifts, but there are some of us, Mr. President, like myself, 
who are alcoholics. And we are very much concerned 
about your budget. 

I was down last week. I had my button with me when 
I appeared before Mr. Kennedy. I made somewhat of a 
hit with some of those Democrats down there before the 
Senate, so I am with you. 

But my problem is that your budget, which you sub- 
mitted this week, cuts the alcoholism research money by 
$2 million; it cuts your training money by 300 percent— 
that is, money for kids and for training. It also is going 
to cut out 50 percent of your treatment money if the 
block grants go through. 

Now, Mr. President, we can’t afford to see this happen, 
and how can we make a believer out of you? 

THe Present. Let me indicate that under the block 
grant health program, we have recommended $10 billion 
for 15 categorical programs. This is as much money as is 
available for the 15 programs in the current fiscal year. 


What we have proposed is to take those 15 categorical 
grant programs, give you the same or slightly more money, 
and let each State decide how it wants to spend its share 
of that $10 billion. 

Now if in the State of New Hampshire they want to 
take its proportionate share of that $10 billion and put 
its money on the programs you have described, the State 
of New Hampshire could do it. 

We have not cut back the dollars in the health cate- 
gorical programs. We have simply said, eliminate the 
categorical grant programs, take the same amount of 
money or slightly more, and then each State can decide 
whether they want to put more or less money in any one 
of the 15 categorical areas. 

There is no less money. In fact, we have promised that 
in fiscal year *78 we would add a half a billion dollars, 
in fiscal year °79 we would add another half a billion 
dollars so there is a hold harmless provision. But we think 
the State of New Hampshire is better qualified to make its 
decision on how it wants to distribute its share of the health 
block grant program. And I am sure with your persuasion 
you and your associates in this program would be very 
fortunate to get at least what you have gotten in the past 
and possibly more. 

Q. Thank you, Mr. President. 

THE PRESIDENT. Yes, sir. 

Q. Mr. President, I am Martin Gross. I am Mayor 
of the city of Concord. 

I very much appreciate your comments in connection 
with general revenue sharing. It is a very, very important 
program for us here in this city. And your endorsement 
of its continuation is very much appreciated. 

I think, frankly, you are speaking to the converted in 
this room about general revenue sharing. The question 
I have for you, sir, is where is the opposition coming from? 
This program makes so much sense. It’s almost like 
endorsing motherhood to say you are for general revenue 
sharing. But where is the opposition coming from, and 
how can we help combat it? 

Tue Preswent. I can’t imagine any really legitimate 
opposition. But bear in mind that I, in a message to the 
Congress last summer, recommended its extension. I 
thought there would be no problem. It has so much merit. 
But here it is January, or February now, and there hasn’t 
been a bill reported out of either a committee or a sub- 
committee for its extension. 

I can tell you where the opposition comes from. It is 
the same group, primarily, that didn’t want it in the first 
place in 1972. There are those who like to build their own 
little fiefdom so that they can take credit for this program, 
and the net result is it’s a terrible maze. But it gives to 
individuals or groups that have a particular interest in a 
certain program almost total control and jurisdiction. 
They want expanded categorical grant programs. They 
want the decisionmaking made in Washington, not in 
Concord. 
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Now that is one group. They just want their own hand 
in the decisionmaking process. 

The other group is an element that doesn’t believe in 
the concept, period. They just don’t think you should take 
Federal money and send it back to the States without any 
control or strings. 

I think this is a very honest opinion, but I believe that 
the Federal tax system is more equitable than most State 
tax systems, and that this is a way, under a well- 
agreed-to formula, to get the money back so you in Con- 
cord and others can make your own decision. 

I have been talking with the Governors, with the county 
officials, and with municipal officials trying to get them 
to get moving to put pressure on the Congress to get the 
program through. 

I have asked the Vice President to take charge of that 
effort. And you are going to see some activity, and I think 
we will get -it through. I don’t know what your budget 
situation is in Concord, but if they took away that money 
from your budget in Concord, you would either have to 
raise taxes or discontinue services or programs. 

And, therefore, we have to get a tremendous ground- 
swell of public interest, and I am going to do this in New 
Hampshire, and we will do it elsewhere, just so the public 
understands what will happen in Concord and elsewhere 
if this program isn’t extended. 

Q. Thank you, sir. 

Q. Mr. President, I am Rob Trowbridge. I am the 
chairman of the Senate Finance Committee here in the 
State, and I am interested in your remarks on general 
revenue sharing in that as in that capacity I have pre- 
pared for the last 4 years—and I think most selectmen 
here know it—a report of where revenue sharing was 
spent in New Hampshire, county by county, town by 
town. 

It is very interesting, Mr. President, that one of the big 
areas that the towns of New Hampshire use this money 
for is for general hardware rather than software, if you 
want to distinguish. You know, it is trucks and it is plows 
and it is things like that which they have difficulty with. 

One of the problems with revenue sharing now—and 
I think this news conference goes both ways, for you to 
get our views as well as for us to get yours—is that there 
is a limitation that you have to spend the money within 
2 years. 

Many, many towns in New Hampshire would love to 
be able to put this money into capital reserve, building up 
to buy the plow or the truck or whatever comes down the 
road. And I think that when you say there are no restric- 
tions on general revenue sharing, you might have some- 
one look back again because there are more restrictions 
than you might believe. 

Frankly, I think you could be a big help not only to 
us but to every other State if general revenue sharing were 
exactly what it was meant to be: block grant—if you 
want to put it into savings, fine; if you want to spend it, 
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fine. It’s that kind of thing that I think would help New 
Hampshire the most. 

THE PreswenT. I remember the debates on the floor 
of the House in 1972 when this issue was raised. And the 
argument on the other side was simply this: that the 
Federal Government was operating then and is operating 
today in a deficit. If the Federal Government borrows 
money to give it to the State or the communities and 
then those communities put the money in the bank and 
draw interest on it, makes it a little difficult to justify the 
program. 

Here the Federal Government is borrowing money to 
give it to communities and States so they can put it in 
the bank and draw interest. That is the other side of the 
coin. 

The basic concept is that this is for immediate needs, 
whether it is buying trucks for the fire department, or 
doing something for the police department, or any one 
of a number of other programs. 

It would seem to me—I know this has happened in 
some Michigan communities—as long as they know that 
money is coming, they could plan on a building program. 
And they could finance it over a period of 2 or 3 years with 
this money assured as a way of paying their obligations. 

Q. I suppose it is the 2-year period that is too short for 
that kind of planning. I think that is where you don’t get 
the money until after the town meeting. It comes in and 
you have already missed a year. It is just the way it works 
out in New Hampshire. It doesn’t allow you to do that. 
And that is why I think that someone ought to look back 
at that. 

Tue Preswent. I recommend that you go down and 
testify before the House Committee on Government Oper- 
ations, or go over to the Senate Finance Committee, which 
has jurisdiction in the Senate. 

It is a very legitimate, I think, difference of opinion. I 
just wanted you to know what the other side of the coin 
is. And [I listened to that debate on the floor of the House 
and rightly or wrongly, that is the decision the Congress 
made. 

Q. Thank you, Mr. President. 

THe Presment. Thank you very much, sir. 

Yes, sir. 

Q. Mr. President, I am Selectman William Morris from 
the town of Gilford. I just want to let you and Ron Nes- 
sen know the skiing is great up there right now. [Laughter] 
That is Gunstock and Mt. Rowe. [Laughter] 

Tue Preswent. Well you know, I really learned to 
ski up here in New Hampshire, and after I heard about 
Ron’s famous, or infamous, comment, I made the sug- 
gestion to him he ought to go up on Tuckerman’s and 
somebody ought to throw him over the side of the 
mountain. [Laughter] 

Q. Mr. President, I am very pleased to hear your rev- 
enue sharing views, and I share the opinion of the last 
speaker regarding the limitations on the funds, the time 
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limit. And I think something should be done about that. 
Also, I realize one of your problems, that the Congress is a 
“do nothing” Congress as far as I am concerned. And a 
lot of people that I know, and their idea that if they 
haven’t thought of it first, the idea isn’t any good. I think 
a lot of your ideas are great. 

Tue Preswent. Thank you. 

Q. One of your ideas that you brought up is a fact that 
we should give more incentives to businesses, small and 
large. I believe that the incentives could be a tax credit, 
and I think this could be up to 50 percent for employers 
who would hire extra persons over and above their normal 
staff and over their projected growth. 

This would be monitored by the IRS, would eliminate 
bureaucrats—more bureaucrats, and it could be admin- 
istered very easily, the money would be direct, it would 
help the business, and it would help employment. This is 
the name of the game right now, I think. 

Tue Presipent. We looked into that program, and 
there is a great deal of merit to it, but in analyzing it in 
depth, there are more administrative problems than would 
appear on the surface. It is something that I think we 
ought to take another look at because there is, in the 
broad sense, merit because it gets business to keep people 
on the payrolls rather than putting them on unemploy- 
ment insurance or welfare. That is the overall approach. 

But there are some pretty serious administrative prob- 
lems. But I decided that rather than go that route to stimu- 
late business and to increase employment, to recommend 
that there be an added investment tax credit to those com- 
panies that would move into high unemployment areas 
with new plants, to buy new equipment, if they would do 
it within the next 2 years. 

We think time is of the essence. And the legislative pro- 
posal is now before the Congress, and it would accelerate 
the amortization schedule in effect for these companies 
that would move into high unemployment areas, build a 
plant, buy equipment, and modernize their productive 
facility. 

We opted for that over the program you suggested for 
reasons that we thought were valid. We will continue to 
study the suggestion you have made. It was a close call. 


Q. Thank you, Mr. President. I also think that in do- 
ing this, we have to think about the cost to administrate it. 
That’s the big thing. Most of our bureaus that we have— 
money doesn’t get filtered down to the objectives properly, 
and I think that is what we have to really study. 


THE Present. I am sure you know we do have a pro- 
gram where the Federal Government subsidizes for a 
limited period of time, a portion of the wages of an em- 
ployee who is employed who is not qualified at the time he 
takes the job. 

This is a way to permit the employer to hire someone 
who has very little skill and put him on the job so he 
earns both from what he gets from his employer as well as 
from the Government so he can take care of his family. 


This is another approach, somewhat like the one that you 
are suggesting. That is, in effect, in a somewhat limited 
way. 

Q. Thank you, Mr. President, and good luck. 

Tue Preswent. Thank you very much, sir. Yes. 

Q. Mr. President, I am Mary Keenan from 
Portsmouth. 

Mr. President, under your recommendations under im- 
pact aid, our small city stands to lose over a quarter of a 
million dollars. We have many students whose parents are 
employed in Federal installations, who live in private hous- 
ing. I would like to ask you to reconsider the inclusion of 
item B under your impact aid. 

Tue PreswentT. That is a longstanding area of dis- 
agreement. I am sure you are familiar with category A 
programs where the pupils live on a base. They are im- 
posed on the local school district. We fully funded that 
program. 

Q. Yes, I understand. 

THE PresweENT. Category B is the one you described. 
There is a category C which Congress added which I 
strongly disapprove of, and they have added another one 
for public housing. And the net result is, in the budget 
for this fiscal year, there is roughly $800 million or there- 
abouts. Isn’t there, Paul? 

Now category B, we finally agreed, would be funded 
at about 70 percent, not in this next year budget, but in 
the existing budget. The practical problem is, how can 
you justify people who live in the town but work in the 
Federal installation and add extra money for the sub- 
sidization of the local school system? 

Let me give you the grossest example. My wife and 
our four children lived in Alexandria, Virginia, for 17 or 
18 years. Our children went to the public schools in 
Alexandria. I was a Federal employee. My children were 
counted as Government employees, and the city of Alex- 
andria got a subsidy for each of our four children. Now, 
that just doesn’t make sense. 

Q. Well, Mr. President, we are not getting any taxes 
from this Federal installation, and if these children’s par- 
ents were working in private industry, private industry 
would be paying a tax to our city. So we justify it that way. 

THE Present. What Federal 

Q. The Portsmouth Naval Shipyard, which does em- 
ploy quite a few of the parents of our children. 

THE PresweENT. All personnel that live on the base 
are counted in Category A. 

Q. Yes, I understand that. 

THE PreswenT. We are not going to close Portsmouth 
Naval Yard 

Q. Thank God for small favors. 

THE PRESIDENT. under no circumstances. And 
I am sure you wouldn’t want it closed. 

Q. Certainly not, but you cannot blame me for trying, 
Mr. President. I am just asking. [Laughter] 

THe Presment. You have almost persuaded me. 
[Laughter] 
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If we could get Members of Congress off the dole as far 
as impact aid is concerned—because they can afford to 
pay the necessary taxes to Alexandria or to Montgomery 
County or any of the other county school systems. It is just 
totally indefensible. 

What it amounts to in my case—and I have used this 
many times because it is accurate—my taxpayers in Grand 
Rapids, Michigan, are helping to subsidize my school taxes 
in Alexandria, Virginia, and it doesn’t make any sense. 
And that is the kind of a screwed up system that Congress 
has imposed under impact aid in many, many cases. 

Q. Maybe we could compromise with a payment in lieu 
of taxes, Mr. President. Thank you very much. 

Q. Mr. President, I am Charlie Richmond, a selectman 
from the town of Warner, and I have a problem. 
[Laughter] 

I was noticing in your pretty blue book, in fact I was 
talking with another selectman from Hooksett, that our 
budget committee just woudn’t put up with a fancy pub- 
lication like this. [Laughter] 

However, I noted happily that highway outlays are ris- 
ing to $7 billion in 1977 according to your recommenda- 
tions. Warner is pretty typical, 1,800 people, 15 miles of 
State and Federal highways, 65 miles of town-maintained 
roads, 21 bridges, two of which we had to close last year. 
This is my problem. 

We were notified by the State that we could qualify for 
rural road assistance and that it could be used as a 70 per- 
cent Federal match of our 30 percent for expenditures on 
the bridge, which we need. We have been lucky to get the 
Army Reserve to put in a bailey bridge to hold us for a 
couple of years until we can get a permanent one up. But 
we were told to qualify for the Federal funds, we would 
have to build a $206,000 bridge to span a 47-foot stream. 

The town of Andover, about 20 miles up from us, just 
finished a bridge designed by a registered professional 
engineer, designed for 20-ton loads, which is really all we 
need to get a firetruck across, 25 cars a day, a school bus, 
and a mailman. [Laughter] 


What I am asking is, would it not be possible for Fed- 
eral agencies to take a look at prudence in design and rec- 
ognize that, doggone it, maybe we could do for $60,000 
the job that needs doing. We are not looking for a Lincoln 
Continental, we want to get across the doggoned river. 
[Laughter] 

THE Preswent. Let me ask you, is this a primary, sec- 
ondary, or interstate highway? 

Q. This is a Warner town road, the bridge has been 
there for over 200 years. This will be the fourth bridge to 
go in place. 

THe Preswent. Well, there is under the Federal pro- 
gram a category—lI have forgotten the precise title, but 
let me give you what I think is a better answer. 

Number one, last year I recommended an extension of 
the Federal aid to highway program, the abolishment of 
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all the categorical grant programs for the Federal aid to 
highway program except interstate, and I recommended 
that one cent of the Federal gas tax go back to the States. 

Now, unfortunately the Congress hasn’t approved that. 
Under that program there would have been a block grant 
to the State of New Hampshire, which could have had 
greater control over the utilization of that money so that 
your State highway authorities in conjunction with local 
authorities could have made that decision for the specifi- 
cations without having some engineer in Washington, 
D.C., do it. 

I think that makes a lot of sense, but the Congress 
wouldn’t buy it. I can tell you why. They like to keep their 
fingers on certain specific programs. 

In this case, under the existing law, my impression is 
that I just don’t see why a Federal highway engineer 
should draw the specifications for a town road in Warner. 
I just don’t see by what authority they have that 
jurisdiction. 

But let me tell you this, if you will get me the facts, 
write them down, give them to me, we will find out. 

In all honesty, it doesn’t make sense. My program 
would have avoided it, but we have to deal with realities. 

Q. Well, I think the real point in contention is that the 
funds are going to the State and the State is setting the 
specifications and not allowing the town to supply an 
adequate design by a professional engineer to qualify. 
This was a State amount that was quoted to us, and we 
can’t get at the money because the State is administering 
it. 

Tue Presment. I respectfully suggest you go to Con- 
cord and ask them. [Laughter] 

Q. Thank you, Mr. President. 

Tue Preswent. Thank you, sir. 

Q. Mr. President, when I married a native and moved 
to the State some 15 years ago, one of my mother’s good 
Southern friends asked her what State New Hampshire 
was in. [Laughter] Sometimes when I take long looks at 
information such as the budget packet you have given to- 
day, I wonder if many of the people in Washington know 
what State we are in. 

I am particularly interested in the question of mass 
transportation. I notice in your budget, as stated by the 
selectman from Warner, there is a huge increase in high- 
way taxes. There is a considerable increase, as a matter 
of fact, in mass transportation. I notice further, however, 
that most of that money seems earmarked for the expan- 
sion and betterment of the already existing mass trans- 
portation systems, particularly from Washington to 
Boston. 

All over northern New England we have an old saying 
that you can’t get there from here. And if you are trying 
to get anywhere by mass transportation in this State, it 
certainly is true. We have kids going to college in the 
western part of the State who can’t get home, 90 miles 
away, without going to Boston to get there. 
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I wonder how far down the road you see administra- 
tions and Congress and the Senates waking up to the 
fact we need mass transportation in rural areas and trying 
to appropriate money to encourage cooperative, small, 
rural, innovative mass transportation systems? 

Tue Present. Let me make one comment. There is 
no increase in transportation taxes. The Federal gas tax 
stays at 4 cents a gallon. As I indicated, I recommended 
it be reduced 1 cent and that 1 cent go to the States. 

But anyhow, we have three basic mass transit pro- 
grams. Under the Federal aid to highway program, a 
local community, if it wants to take its highway money 
off of construction for highways, it can make that de- 
cision and utilize that money on a local mass transit 

rogram. 

I think they are doing that in Boston. I know they are 
doing it in Washington, D.C. I know they are doing it in 
many, many communities. They don’t feel they need more 
highways. They feel they need more mass transit, so they 
have that flexibility out of the highway money. 

Number two, I signed in late 1974 a new mass transit 
bill that provided approximately $11.2 billion over a 
5-year period. Now that money is earmarked for mass 
transit exclusively. 

If I recall accurately, there is a rural mass transit or 
transportation aid program. I must admit that it is funded 
at a far lesser level than metropolitan areas, but there is 
a program. And I know that some parts of the country are 
engaged today in rural mass transit programs, if that is 
the right term. Has the State of New Hampshire applied 
for any funds for that program? 

Q. I don’t know at the State level, sir, but on our city 
level—I am from Portsmouth—it is very hard for us to 
get the ear, the eye, or the attention of anyone in regional 
and Federal offices. Maybe it is a matter to be dealt with 
at the State level. 

Tue Preswent. In the case of Portsmouth, the city of 
Portsmouth can take whatever money it gets from the 
Highway Trust Fund and utilize it for a mass transit pro- 
gram in the city of Portsmouth. 

Now, there is another mass transit program that has 
been on the statute books 6 or 8 years, called UMTA—I 
can’t remember what it means, but it is UMTA. 
[Laughter] It is funded at around $100 million a year, as 
I recall. Paul, is that Well, I was too low. It is about 
$1.8 billion. 

Now, that program, again, I think, is probably aimed 
at the major metropolitan areas. But there is a Federal 
program for rural transportation demonstration projects 
and otherwise. And you can go to the regional office. If 
they don’t give you satisfaction, you call Steve McCona- 
hey on the Domestic Council staff on State and local unit 
relations and we will find out what the problems are as 
far as your community is concerned. 

Q. Thank you very much. 





Q. Mr. President, I am Patty Blanchette, State repre- 
sentative from New Market. 

You mentioned the unemployment figures which were 
released by the Department of Labor yesterday. I know 
you know what I am going to ask you. 

Yesterday morning when those were released, and we 
all heard that 800,000 more people were gainfully em- 
ployed, we agreed that it was good news also. But by the 
end of the day we were also hearing that those figures 
were inflated because for the first time the Department 
had used a new system in calculating those figures. I was 
wondering if you care to comment on that or if this is 
indeed true? 

Tue Preswent. Let me go back just a bit. Under law, 
periodically, a group of professional economists and stat- 
isticians take a look at how the Department of Labor 
accumulates its data for the purpose of releasing unem- 
ployment figures. Late in 1975, this group got together, 
looked at the existing system for the Department of La- 
bor, and decided that there had to be some improvement 
in the collection and the analysis of that data. 

And on the basis of that professional group making 
these recommendations, they did revise all of the unem- 
ployment figures for 1975. Some of them were higher, 
some of them were lower, but it was the recommendation 
of a group of professional economists and statisticians that 
had nothing to do with politics. 

Now, the figure that was given to me, and I believe 
it is accurate, is the figure of 800,000. And this came from 
Mr. Shiskin, who is the head of the Bureau of Labor Sta- 
tistics, and he is a thoroughly reliable career non-profes- 
sional (nonpartisan) person. 

So, I will stick with what they told us. I think it is 
accurate and the reason, if there is any variation, is the 
one I gave that in a professional way, as required by law, 
they moved to a new system. But, the fundamental facts 
I think are completely accurate. 

Q. Thank you. 

Q. Mr. President, I am Mike O’Keefe, State represent- 
ative from Portsmouth. I have become quite concerned 
in the last year about the plight of some of our older vet- 
erans attending college here in New Hampshire and 
throughout the country. I have been teaching night 
school for New Hampshire College, and I have several 
of these people in my government classes. 

The reason I am concerned is that many of them, when 
they got out of the service, got married, started a job, 
and began to raise their family, and then after several 
years, decided that they wanted to go to college and in- 
crease their education so that they might be able to move 
up in their profession, or things of this nature. But they 
are now faced with, actually, an arbitrary cut-off date of 
May 31, 1976, where they will lose all educational 
benefits. 

And I was wondering, Mr. President, if you might con- 
sider supporting legislation similar to what Congressman 
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D’Amours of New Hampshire has put in, I believe it is 
House Resolution 9428, by which these veterans, as long 
as they are attending school and are working on a degree, 
would be able to continue to receive payments up and to 
the entitlement that they earned when they were in the 
military service. 

Tue Present. Under existing law, a GI is entitled 
to receive those benefits for a 10-year period. In other 
words, he got out of the service and at any time from that 
date for the next 10 years, he can take GI educational 
training. I think this is a fairly decent, fair opportunity for 
a person. And there are many, as a matter of fact, who 
recommend that it ought to be cut back. 

I have listened to the arguments, and I have not heard 
of any proposal to extend it. But the facts are, at the 
present time it gives a 10-year period between discharge 
and when the benefits expire. 

How long does the Congressman want to permit it, 
indefinitely? 

Q. No, sir, the situation is that the individual, while 
in the service, has picked up a certain amount of entitle- 
ment for educational benefits, I believe 36 months. 

Now, many of these people, as I mentioned before, 
didn’t go to school when they got out of the service. They 
got married, they raised a family and now later in life 
want to go to school. And many of them have a year to 
2 years left to get their degrees when their entitlement 
runs out. What the Congressman’s bill would do would 
allow them to continue to receive benefits until they re- 
ceive their degree as long as they were within their orig- 
inal entitlement. 

THe PresmeNtT. Well, the concept that began in 
World War II was that those that served in World War 
II in combat and had been deprived of an educational 
opportunity should be given an opportunity to go back 
to school. And there was this cutoff first at 8 years, now 
at 10 years. 

I will take a look at it, but we did find, or have found 
that there were some professional students. [Laughter] 
And we have to look at the equity across the board, and 
we will take a look at it. But I am somewhat dubious that 
it would be extended. 

Q. Thank you for your consideration. 

Q. Mr. President, my name is Murray Clark. I am a 
representative to the General Court here in New Hamp- 
shire from the town of Lincoln up in the White Mountain 
region—Sherm Adams’ town where Loon Mountain and 
excellent skiing is also available. [Laughter] And I am 
sure that the State of New Hampshire would be glad to 
have you up at Cannon Mountain and Franconia Notch. 
[Laughter] 

THE Present. I would love to come there some day. 

Q. Now, to the matter. I would like to know what is 
your opinion on the millions of illegal aliens now in the 
U.S. feeding at the public trough and filling jobs that 
should be available to U.S. citizens? 
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Tue Present. We have anywhere from 6 million 
to 8 million illegal aliens in this country, which is roughly 
the total amount of unemployment in numbers in this 
country. It’s a very serious matter. And let me tell you 
what we are trying to do about it. 

Number one, we are working very closely in a new pro- 
gram with the Mexican Government. That is one point 
of entry where there has been this tremendous increase. 
The cooperation that we are developing with the Mexican 
Government, I think, will produce some results in stop- 
ping the flow on the one hand. 

When I was in Mexico about 18 months ago, I per- 
sonally talked to President Echeverria about it. 

Number two in this budget, this budget I have here, 
we have recommended additional employees for the Im- 
migration and Naturalization Service so that they can do 
a better job of finding illegal aliens on the one hand and 
seeking to get them deported on the other hand, 

Now, there is one other thing we are trying to do. I have 
favored legislation that has passed the House last year, as 
I recall, that makes it mandatory for an employer to ask 
whether a prospective employee is an illegal alien. That 
would be very helpful. 

Unfortunately, the Senate has not approved it. But 
that would make the administration of this program 
much, much better. So between better cooperation with 
Mexico primarily, through more employees to try and find 
illegal aliens and get them deported, and through prospec- 
tive legislation, I hope we can make some significant ad- 
vancements in solving the problem that you are talking 
about, because it does add to our unemployment, it does 
add in many major metropolitan communities to the wel- 
fare burden. 

Those jobs ought to be available to legally—or legal 
immigrants or certainly American citizens. We are work- 
ing on it as much as we can because I recognize the 
difficulty. 

Q. Thank you very much. 

Tue Presipent. Thank you. 

Q. Mr. President, John Hoar, Jr. 

The other day you signed a bill which we have been 
looking for in this State concerning the railroads. I con- 
gratulate you for doing that. This encompasses certain 
provisions and clarifies certain provisions of the Regional 
Rail Reorganization Act, which we have been looking for. 


We've got a bad situation in this State, being depend- 
ent on one railroad basically. That railroad, although it’s 
not part of ConRail, is in a very tenuous condition. We 
are not unique in the country. 

However, my question is, what do you see for the future 
of railroads and developing of the railroads and encour- 
aging rail traffic, both freight, and I will put in parenthe- 
ses, “passenger” because that depends a lot on the success 
of the freight. 

THE Present. The Congress did pass the bill that I 
signed last week. I recommended it. It involves $6,200 
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million. It provides for the rebuilding of roadbeds; it pro- 
vides for the refinancing and consolidation of the New 
York Central, Penn Central; it provides for reorganization 
of the Northeast rail system. 

We have an excellent Secretary of Transportation, who 
I talked to before I signed the bill, and he has promised 
to move as rapidly as possible to get the bill totally 
implemented. 

I can’t give you the precise timetable, but he under- 
stands the urgency. And I can assure you that we are 
going to press very vigorously. The Northeast corridor rail 
system must be rebuilt, must be vigorously updated with 
new equipment, running equipment, with roadbeds that 
permit the traffic to move much more rapidly, improved 
station facilities, rail freight yards. It is a comprehensive 
program. It is the first one ever approved in this country. 


In addition to that, of course, we do have the Amtrak 
program, which is primarily—or if not primarily, exclu- 
sively aimed at passenger traffic. That program—I think 
if Congress would not impose on it some of the totally 
uneconomic lines, we could do a better job. 

But we will carry out the law. And that ought to pro- 
vide in the areas where it is needed and justified improved 
passenger traffic. The real problem in the freight traffic 
area is a roadbed that is not sufficiently strong, if that is 
the right term. In some areas of the country, freight traffic 
has to go at 5 miles per hour. 

Q. Right here in New Hampshire. [Laughter] 

THE Present. It is uneconomic from the rail point of 
view and it’s not good service from the point of view of 
the customer. But this legislation I signed will significantly 
increase the roadbed improvement operation. 

Q. Thank you, Mr. President. 

THE PResweEnt. Thank you, sir. 

Q. Mr. President, I am Hilda Fleisher, a representative 
from Manchester. I am on the health and welfare com- 
mittee, and I am concerned because there is a Federal 
program that is giving the State a good deal of trouble. 
This is title 20 of the Social Security Act, which replaces 
title 4—A of the Social Security Act, and it has to do with 
supportive services for people who are on welfare or nearly 
on welfare, low-income people. These are services like 
day care, transportation for the elderly, meals on wheels 
for the elderly, homemaker services, and so on. 

As I understand it, Congress replaced title 4-A with 
title 20 and there were two purposes, aside from the gen- 
eral purposes of it, and one was that we should be account- 
able for the funds that are distributed, and the second is 
that we should broaden the group of people who may be 
eligible for these supportive services. They are not money 
payment programs. They are really supportive services. 

Now, we have found that the accountability part is 
enormous. In fact, it is causing so much trouble that we 
can’t expand the base at all. I am concerned as a State 
representative because our welfare workers are spending 


as much as 85 percent of their time on paperwork, 15 
percent of their time with clients. 

I am concerned because I am associated with a private 
agency that administers a homemaker service and I have 
talked to other people in agencies. Their staffs are spend- 
ing so much time in the paperwork, in verifying whether 
someone is eligible. 

If a mother comes in and has six children, 20 forms have 
to be filled in for each one of those children and for herself, 
and this is absurd. 

We find that we are spending an enormous amount of 
time just doing paperwork, shuffling papers, at the private 
agency level, at the State level trying to see what happens 
to those papers. We’ve got to look at them when they 
come in. 

I just wonder, who is accountable to us for all of this 
waste of our time? 

Tue Preswent. The points you have made convinced 
me that we ought to approach the problem of delivering 
these services in a different way. And the net result is in 
one of the four block grant programs that I have recom- 
mended, we attack the problem that you are talking about. 

Here is what we call a mess chart. [Laughter] What 
that shows is the 15 health service programs from the 
Federal Government to the local and State units of Gov- 
ernment. That shows where the money comes from, who 
runs it, from the Federal Government at the top and all 
the cross lines that end up down here with the beneficiary. 

The one on the right—no, that is all the same one. We 
have one here on education, too. But what you are saying is 
best illustrated by this particular mess chart. You have 15 
categorical grant programs with all the verification, all of 
the applications, and the net result is you waste half of your 
time and a good share of your money in paper shuffling. 

Now what we propose to do is to take the money from 
the Federal Government and give it to the States, and with 
a passthrough in some cases for local units of government, 
and let them take the total amount of money and utilize it 
at the State or the local level as you in New Hampshire 
decide you ought to spend it. And you—or the people 
working in the program—are only accountable to the Fed- 
eral Government in total. You don’t have to apply for it 
except for one application. 

Now we have to get the Congress to go along with this. 
But it will save you money, it will save you time, and your 
clients will get much better service and more funding in 
reality. 

So, I recognize the problem you are talking about. 
We’ve got to get the Congress to do this. And any help 
you can give us would be gratefully received. 

Q. That sounds very good, but you will still be asking us 
to be accountable for that money and still want to know 
that it is going to the right people and for the right services. 

Tue Preswent. We will give you the money for the 
social services program on the one hand or the health 
programs on the other. 
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Now we have to have some understanding of where you 
spend it. We can’t give it to the State for either social 
services or health and then have it go for highways. We 
do have to have some record keeping, but you don’t have 
to go through a multiplicity of applications in health—15 
programs. You can make one application for a block 
amount, get the money and then, at the State and local 
level, you make the decision. As long as we are convinced 
that the money is going for the overall purpose, we are not 
going to come looking over your shoulder and have one in- 
vestigator for every one of your social workers. 

It is just the opposite. Under the present system, it is 
totally intolerable. Paul O’Neill is the expert here on this 
program, but isn’t the overhead about 15 to 20—about 10 
percent on this program as we look at it. And we can re- 
duce that to what percentage, Paul? 

This is an interesting statistic. If Congress would go 
along with that, we could get rid of 2,300 Federal em- 
ployees and have 50 left. So that shows how many fewer— 
[laughter|—how many fewer Federal employees would be 
bothering you. 

Q. Nevertheless, we do have some control over how 
that Title 20 money is spent. We make a State plan and 
we make the decision in the State how the money is to be 
spent. Nevertheless, one of those 50 people in Washing- 
ton, or several, would still be saying, prove to us you spent 
it right. 

And what bothers me, Mr. President, is that there are 
people in Washington who are doing their darnedest to 
see that we do not spend that money for the services that 
the Congress wanted. 

THE PreswenT. Well, I am sure that you will be less 
harassed with 50 employees than 2,300. [Laughter] 

Q. I hope so. 

THE Present. So at least we will make headway in 
that regard. Now, Paul 

Mr. O’NEILL. We are designing the legislation at the 
President’s direction, and we have been working with 
mayors and Governors and county officials. And in the 
draft legislation that we now have, we would require that 
the State do its own planning and that the State do its 
own auditing and that the responsible people at the State 
level simply certify to the Federal Government that they 
have met the intent of the statue. And that would be the 
end of it. 

Q. And we would be hiring those 23,000 people. 
[Laughter] 

THE Present. Let me tell you how it works with 
general revenue sharing. In the first year or two the Fed- 
eral Government did have its own auditing procedures. 
But I think in most States today, the Treasury Depart- 
ment, the U.S. Treasury Department, has worked out 
with the respective States their own auditing system. 

How many States? There must be 40 or more have now 
worked out a system under general revenue sharing so 
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there isn’t a Federal investigator coming and checking on 
how general revenue sharing money is spent. And as Paul 
O’Neill has indicated, that is the same concept we would 
hope to have in this area. 

Q. Thank you. 

Q. Mr. President, my name is Charles Pugster. I am 
the mayor of the city of Claremont from the other side of 
the State. 

Your interest in skiing seems to elicit comments and I 
would be remiss if I didn’t bring to your attention a com- 
munity-based skiing area we have in Claremont called 
Arrowhead and its unique position is that the operation of 
this ski area is volunteer based amongst our citizens. 

But coming to the question that I have, the environ- 
mental and safety legislation that is prevalent amongst 
us—TI am not concerned with the objectives; I support the 
objectives of these pieces of legislation. But I am con- 
cerned with problems that are arising out of the imple- 
mentation. And in particular I can go back to our own 
area and community. Some industries and some busi- 
nesses, not just industries, the manufacturing people, have 
had to curtail employees and employment. Others have 
had to completely cease their operation simply because 
they were not large enough in capital to support an in- 
vestment in these areas or they had to so increase the cost 
of their product that they became non-competitive. 

This meant losses of jobs, losses of local revenue and a 
tremendous problem locally. My question is, in terms of 
trying to assist these small- and medium-sized commercial 
and manufacturing establishments throughout the whole 
country, what can the Administration do to influence the 
administration of this legislation to perhaps influence im- 
mediate and total tax concessions that would provide im- 
mediate capital that they could make at least an 
investment into this problem area, or influence amend- 
ments to the law so that both the environmental and the 
safety objectives can be met. But it would be fair to these 
segments of the economy and pose fewer problems to us 
here in New Hampshire that do not have large, huge cor- 
porations that have tremendous resources? 

Tue Preswent. Let me clarify one thing. You are 
talking about the Environmental Protection Agency, not 
about the Occupational Health and Safety Organization 
[Administration]. You are talking about the former, the 
Environmental Protection Agency? 

Q. Yes, we are and some of the safety implementations 
are administered with a great deal more of feeling and 
understanding. This we can say. But still there are areas 
there that appear to be actually—don’t make too much 
sense when you come right down to it. 

Tue Preswent. In the case of the EPA, they have, in 
my opinion, been too inflexible in some of their decisions 
as to certain: standards. I think we have gotten a little dif- 
ferent objective. We have a fine person in charge of it, a 
man named Russell Train. I think there is a realization 
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now in and out of Government that we can’t make up in a 
few years for all the environmental evils we perpetrated on 
the country over a period of a hundred years. __ 

So there is, I think, a little more flexibility on the part 
of EPA. If you have a specific case, I would recommend 
that you communicate it to us. I think there is some 
flexibility, if there is a hardship involving the closing 
of a plant and the loss of jobs. It depends on the kind of 
damage to the environment in each case. 

On some occasions—we have just had a tragic thing 
happen down in Virginia. You may have read about 
it, this Kepone, a chemical. For some reasons or another 
that was not promptly and adequately handled by either 
the State or the Federal authorities. So you almost have 
to handle each case on an individual basis. 

Now as to the tax incentive, there is a provision in 
the Internal Revenue Code that gives to business a tax 
write-off up to a certain percentage for the funds they 
expend in improving their plant and equipment to meet 
EPA standards. 

I know that some small companies that have a bad 
cash flow have not been able to utilize that but it is avail- 
able and I think it is 20 percent, as I recall. But anyhow 
there is such a provision and I think a good many com- 
panies I know have used it. But there are some, I am 
sure, that for economic reasons, can’t finance it. 

But the concept is good. Whether it can meet every 
particular plant’s problem or not depends on the individ- 
ual plant. 

Q. Part of our problem, Mr. President, is not solely 
with the existing plant but with our problem of 
trying to make a turnover of jobs available as we have 
the ebb and flow of companies moving in and out and 
trying to attract new industries and new companies, that 
they come in and are immediately faced with this type 
of a problem. And this is why I address the administra- 
tion part of it. And are there things we could do from 
the administrative part rather than through the channel 
of amendments, which takes a longer process? 

Tue Preswent. We will take a look at it. But I do 
know, as I said a moment ago, there is, I think, a more 
understanding and flexible attitude today than there was, 
say 3 years ago. 

Q. Thank you, Mr. President. 

THE PRESIDENT. Yes, sir. 

Q. Mr. President, John McDonald, State representa- 
tive from Manchester, the home of the McIntyre Ski 
Area. [Laughter] 

Mr. President, both of our New Hampshire Senators 
are actively pursuing legislation which would, in effect, 
cut one of the links in the marketing chain of the major 
oil companies wherein they would not be controlling oil 
from the wellhead to the pump. If such legislation is 
passed, Mr. President, would you sign this type of legis- 
lation or veto it? 


Tue Present. You are talking about the proposals 
for divestiture? 

Q. That is correct. 

Tue Preswent. Either horizontal or vertical, and 
there are a number of proposals in the Congress. I think 
there is one that has been reported by a Senate committee 
or subcommittee that would provide for divestiture. I 
have no sympathy for the giant oil companies as such. In 
fact, we are being blamed because FEA and others are 
watching them too closely. 

But anyhow, I don’t think divestiture is the way to solve 
the problem. It seems to me that a well-managed oil com- 
pany, big or small, is the best way to solve our energy prob- 
lem. And to just tear them apart I don’t think answers the 
problem. 

We have, as I recall, about 10 to 15 major oil com- 
panies. They reaped a financial bonanza a year or so ago. 
They are having a less desirable year at the present time, 
but to tear them up, in my opinion, is not the best way to 
get them to get in and help us solve the energy problem. 

So I am against just the kind of legislation that I think 
you are talking about. 

Q. ‘Thank you, Mr. President. 

Q. Mr. President, Representative McLaughlin from 
Nashua. 

Would you care to comment on the U.S. Coast Guard’s 
encroachment on the inland waters of the State of New 
Hampshire. [ Laughter] 

Tue Present. I think you are talking about prob- 
lems involving Lake Winnipesaukee? 

Q. Yes, sir. 

Tue Present. And there is another one I cannot 
pronounce. Well as I understand the history of this 
situation, several years ago a highway had to be built 
across the channel. At that time, it was decided by the 
Coast Guard that they had to give a permit and they 
determined that those were Federal waters. Now I have 
never been to those lakes, so I can’t describe the situation 
in detail, but the matter has gone personally to the Sec- 
cretary of Transportation. He has written to the Governor 
and he makes two suggestions for the solution. 

Number one, there is a possibility of remedying the 
situation by the State. Instead of putting a State tax on 
the boats, puts a State tax on the use of ramps on the two 
lakes. That is one possibility. 

The other possibility is for the Congress to pass legisla- 
tion which is being drafted by the Department of Trans- 
portation, which excludes those two lakes from Federal 
jurisdiction. I am sure the Department of Transportation 
will be working with your Members of the House as well 
as the Senate. It seems to me the better way to solve the 
problem is to get Congress to make an exception in this 
case. 

As I understand the geography, until they put this high- 
way bridge across there, they were never considered navi- 
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gable waters. But some bureaucrat decided that they had 
to grant permission under the existing highway legislation, 
so they granted the permit on the basis they were navigable 
waters. And once they are navigable waters then the Fed- 
eral Government has jurisdiction and your State tax is 
illegal. 

I think the better way to do it is one of the two alter- 
natives recommended by Secretary Coleman to get spe- 
cific legislation, which I believe can be passed without too 
much trouble, and it would exclude those two lakes from 
the category of navigable waters. If that is done by the 
Congress, I will sign the legislation. 

Q. Thank you, sir. 

Q. Mr. President, I am John Scorpo, selectman from 
Hudson, and I am happy to hear you are going to con- 
tinue to try to expand the general revenue sharing because 
that has allowed Hudson to obtain very good services 
without having to increase our tax rate almost 10 percent. 

However, when we try to get some assistance to comply 
with the Water Pollution Control Act, we seem to run into 
all kinds of restrictions. I noticed in your proposed budget 
that you are recommending a 60 percent increase in sew- 
age treatment facilities. But then as I read further down 
the line, you mention there is pending legislation that 
might reduce the Federal commitment from 333 billion 
down to 45 billion on a long term basis. I was wondering 
if you would comment on that. 

THe Preswent. Well, Congress 5 years ago, as I 
recollect, passed an $18 billion program for Federal aid 
to local units of Government for sewage treatment plants. 
The law expires, I think, next year, if I recall it correctly. 

Now, under the present law, you are correct that there 
will be $6,900 million spent on local water pollution 
units, which is 60 percent more than last year. And I think 
it is 90 percent more than 2 years ago. 

Now, under the proposed law, we are recommending 
some changes and one, for example, we don’t think that 
Federal money should go into a local water treatment 
plant and participate in a 10-year growth factor. 

Under the present law and under the present funding, 
the Federal Government pays for a 10-year growth factor. 
The Federal responsibility should be to catch up so that 
the local community at the present time is able to handle 
the sewage treatment problem up to the standards at the 
present time. 

Now, the community ought to look down the road at 
the growth factor and, when you crank that factor in that 
I have discussed, it does account for a significant part of 
the reduction in the funds that we are proposing. And 
there are some other modifications which we think, in 
the long run, are proper, now that we are going to be more 
or less caught up in the local communities around the 
country. There will still be a lot of money there, but it 
won’t be as much because of the one or two factors that I 
have described. There will be money there. And we have 
recommended it, and I think it will be adequate to handle 
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those communities that didn’t qualify or didn’t apply 
under the current program. 

I can assure you that we believe that a Federal contri- 
bution is right, but it has to be tailored to meet the needs 
at the end of this law, or at the termination of this law, 
not just the same amount as we have had for the last 4 
or 5 years. 

Q. Thank you, Mr. President. 

Q. Mr. President, Costas S. Tentas, chairman of the 
New Hampshire State Liquor Commission. I also want 
to welcome you to New Hampshire. It’s nice to see you 
again. 

Tue Presment. Thank you. 

Q. And I want to convey to you the best regards of my 
counterpart in Michigan, Stan Thayer. 

Tue Preswent. We both have monopolies. 

Q. We certainly do. 

THE PRESIDENT. It makes a lot of money for Michigan. 
I don’t know about New Hampshire. 

Q. More so in New Hampshire. One of the areas of 
concern to not only New Hampshire but all the sister 
controlled States, which are 18 plus one county, Mont- 
gomery County in Maryland, is the amount of Federal 
taxes that are tied up in State funds. Our association, 
which is the National Alcoholic Beverage Control Asso- 
ciation, which is based in Washington, has been reviewing 
and at the present time there is some $115 million tied up 
in all these 18 controlled States. Specifically for New 
Hampshire, of our $10 million inventory, we have some 
$6 million of excise taxes tied up. 

We have been looking at it carefully with DISCUS, 
which is the Distilled Spirits of the United States, that 
if at some time will the Federal Government look quite 
favorably to either the deferment of taxes or possibly the 
return of some of these funds to the individual controlled 
States and the open States? 


‘Tue Preswenrt. Let me see if I understand the prob- 
lem. When your Commission or the one in Michigan buys 
liquor, they have to pay the Federal tax and you have the 
inventory on hand until you sell it through your various 
channels. 

Q. Which includes the Federal taxes. 

THE Preswent. Right. I wish I could say yes. 

Q. I wish you could, too. [Laughter] 

THE PresweEnt. But we would be treating you, your 
State differently than we would any other wholesaler. And 
that is what you are, you are a wholesaler. If we treated 
Michigan and New Hampshire differently as a wholesaler 
than we treat others, I think we would have a significant 
number of complaints. 

Q. Our proposal would be that all States be treated 
equally, that the deferment of taxes be made and then a 
creation of bonded warehouses within each respective 
State to monitor those taxes that are due the Federal 
Government. 
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THE PRESIDENT. You know we need a little money, too, 
and you are making money. [Laughter] I am sure your 
organization, you and Stan Thayer, will be talking to my 
people in the Treasury and others in the Congress, but 
give us a little breathing space on that, will you? 

Q. Thank you very much, Mr. President. 

THE PREsmENT. Okay, two more. 

Q. Mr. President, my name is Peter Shapiro, and I rep- 
resent Concord in the General Court and also in the City 
Council. We don’t have any ski areas, but there is a great 
cross-country area in my backyard around the corner, if 
you want to go. 

My concern is—and I think it is the concern of a lot of 
my friends—that education is the strength and the back- 
bone of the country. My son, at the end of your next term, 
Mr. President, will be getting ready to go to college. And 
I am wondering what plans you have or what programs 
you propose to present that will allow those people in the 
middle areas the ability to have their children attend col- 
lege and, specifically, the private institutions as opposed 
to the public institutions. 

THE Presiwent. We have a number of financial aid 
programs for students. The emphasis is, I must admit, 
primarily at what we categorize as a needy student and 
under the Basic Opportunity Grant programs, BOG’s, we 
recommended in this budget $1,100 million. 

We also have several other programs. We have a work 
program, a work incentive program, so a student on a 
campus can get employment under the direction of the 
school or the university. We also have a student loan pro- 
gram, which has helped countless thousands. There are 
one or two other programs, but those are basically the 
programs. Then, in addition—and this, I think, is a very 
fundamental question—in the tax reduction bill that I 
recommended last year, which the Congress did not accept 
in toto, I recommended that a better tax break go to the 
middle-income people because over the years—I know 
from being in the Congress—there has been an increasing 
burden put on the middle-income individual, whether he 
is blue collar or white collar. 

And in the tax reduction proposal that I submitted 
with the state of the Union, the Economic Report, I 
reiterated that. That will help, if Congress passes it, the 
kind of people who are from $9,000 to $25,000 a year. It 
is a segment of our society that at the Federal level has 
gotten short shrift compared to others. And I think, funda- 
mentally, in the iong run that is the best way to handle 
and help the problem you are talking about, plus the 
individual student aid programs I have indicated. 

Q. Thank you, sir. 

Tue Preswenrt. One more. 

Q. Mr. President, George Roberts, State representative 
from Gilmanton. 


In the Northeast we are particularly concerned about 
the cost of oil, particularly for home fuel oil, and I under- 


stand that under your budget you have a comprehensive 
program for independence from the foreign nations by 
1985. 

Could you just briefly state how the State of New 
Hampshire would be affected by that in that interim, and 
what is your position on the use of nuclear energy as a fuel 
substitute? 

THE PRESENT. Let me answer the last part first. A 
year ago in January in my state of the Union message, I 
laid out the things we had to do in order to get energy in- 
dependence, and one of them was that we had to build 
200 new nuclear power plants in the United States be- 
tween then and i985. The unfortunate part is that that 
program has slowed down for several reasons: One, fi- 
nancing; two, a great many lawsuits filed by environ- 
mentalists and others and some concern on the part of 
people that there was a safety factor. 

Now I strongly believe in a nuclear power program. We 
have to. 

Now, in the meantime, to get over some of these ques- 
tions that are being raised, I put into the budget—again, 
this budget—a significant increase in funding to check 
reliability of these power plants, and there has been some 
evidence where there have been breakdowns. 

Two, safety. With the money that we have recom- 
mended here, I think we can improve not only reliability 
but safety. If that is done, I am convinced that we should 
move much, much faster in our nuclear power program. 

We have a new nuclear regulatory agency that was split 
off from the Atomic Energy Commission, and that agency 
is supposed to be working on an accelerated basis to handle 
the applications and the challenges that come on individ- 
ual plants. 

I do not think that I should speak specifically about 
any particular matter that is in litigation before the Nu- 
clear Regulatory Commission because I am advised if I 
should that it might be, under the court action, another 
reason for delaying this Seabrook project down here in 
your State. 

I am strongly for nuclear energy. I think it has to be 
accelerated. And with the research and development, with 
the pressure on the NRC, and with the better financing 
situation, I think we are going to see more movement in 
nuclear power throughout the country. 

Now, overall, again in January of last year I proposed 
a comprehensive energy program that would get us energy 
independence or sufficiency by 1985. It included a num- 
ber of things: One, something to stimulate domestic pro- 
duction. Domestic production of oil and gas in the United 
States has been going down dramatically since 1972. We 
are now producing considerably less gas and oil today 
than we did 3 or 4 years ago. We have to give an incen- 
tive for people to go out and drill for gas and drill for oil. 

In the meantime, we have to have conservation pro- 
grams. We have to have programs that permit an easier 
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transfer from oil to coal. We have to provide an incentive 
for insulation of homes. We have to put pressure on the 
automotive industry to increase the efficiency of their au- 
tomobiles. And I am glad to report—it is public knowl- 
edge—that in the last 2 years, under this pressure, the 
automotive industry in the United States has increased 
their efficiency about 27 percent, and they are selling more 
cars because of it. They are going to have a good year 
this year as our economy burgeons. 

Now, all of these things put together are aimed at get- 
ting us away from dependence on foreign oil. The Con- 
gress thus far has passed four of the 13 programs I rec- 
ommended. We hope to get them to do some other things, 
to free up the Navy petroleum oil in California, which 
would give us 300,000 barrels 2 day more. If we can get 
them to move in the relaxation of some of these tests and 
these limits that they have imposed by law, we can, I 
think, move more rapidly. 

We got a setback last week. The House of Representa- 
tives made a bad mistake, in my opinion, in not deregu- 
lating natural gas. It is unbelievable. It lost by four votes, 
or 202 to 196, as I recall. It is just unbelievable. All they 
are going to do is keep gas in the ground, and we will be 
buying more foreign oil. 

That doesn’t make any sense, but that is what they have 
done temporarily. We hope to find a way out of it. But 
I am convinced that we have made a little headway, not 
enough, and I am going to keep pressure on the Congress 
because we have to get some of these laws changed, we 
have to get some new laws. 

One fina! comment. There are some so-called exotic 
fuels—let me tell you, solar energy, geothermal energy, 
and even some more exotic than those—in the research 
and development fund in this budget, I increased research 
and development money for solar energy by, I think, 35 
percent. 

It went from arount $85 million a year up to $112 or 
$115 million in this budget. We are pushing as rapidly as 
we can on solar energy. We’ve got a considerable amount 
of money in here for geothermal energy. We have some 
for even more exotic fuels. But, that is the long term. It 
is not going to come overnight. But, with research and 
development money of the magnitude I have proposed, 
we can make significant progress, and we are going to 
keep after it. 

Q. Thank you, Mr. President. 

Tue Present. May I first thank you for being so 
patient and asking tough, unrehearsed questions. And 
I have benefitted from them and I hope it has been helpful 
to you. 

I invite you now to go down the corridor, where there 
will be a reception in the gymnasium, and I would like to 
meet as many of you as I could personally. 

Thank you very much. 


note: The President spoke at 12:30 p.m. at the Rundlett Junior 
High School. 
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_ Nashua, New Hampshire 


The President’s Remarks at the 50th Annual 
Dinner of the Nashua Chamber of Commerce. 


February 7, 1976 


Thank you very, very much. Mr. Chairman, Congress- 
man Jim Cleveland, Mayor Sullivan, Ross Tait, my old 
friend, Norris Cotton, distinguished guests, ladies and 
gentlemen: 

Let me at the outset thank Mayor Sullivan for the key 
to the city of Nashua, to congratulate Mary Sullivan for 
the wonderful recognition she has gotten for the long 
and devoted and successful service to the Greater Nashua 
Chamber of Commerce. 

I am deeply honored to have the opportunity of being 
here on this wonderful occasion—a chamber of commerce 
which has done so much to make the Gate City the gate- 
way to progress. 

Obviously, I wish to congratulate Sam Tamposi, your 
1975 Citizen of the Year. I understand that Sam has 
served not only your community but the entire Nation 
by the example of what local initiative can do for Gov- 
ernment. 

The distinguished honoree has also done some recent 
development in another capacity throughout your State, 
but discretion suggests I confine myself to the achieve- 
ments for which you have already cited him. [Laughter] 

I also am more than delighted to meet my former col- 
league of a good many years in the Congress and a very 
dear friend of many, many years, Norris Cotton, your 
1974 Citizen of the Year. 

I hope it is not inappropriate, and I hope it is some- 
what obvious, but I have come to New Hampshire to ask 
for your support on February 24. But whether or not you 
help in that regard, you have already given me great, 
great encouragement by showing what Americans can do. 

In recent years, when many leaders of communities, 
large and small, voiced despair and turned to the Federal 
Government to open its gates to solve local problems, the 
Gate City opened its gates to traditional Yankee initiative. 
You built a showcase of industrial growth, new jobs, new 
homes, new hopes for the thousands of new residents. 
Your vigorous growth helps to tell the Nashua story. 

Your community is highly productive and has gen- 
erated many, many new jobs. Your story is in the finest 
American tradition of how local people can solve local 
problems, of how individuals can respond to possibilities 
rather than surrender to pessimism, and how this is not 
only the State of the great stone face but of granite forti- 
tude and granite character. 

All Americans in all 48 or 49 other States can learn 
from your example of the “can do” spirit, and I con- 
gratulate you for it. 

As you join in the national celebration of our Bicenten- 
nial, we are reminded by the historical archives in Wash- 
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ington that New Hampshire was a “can do” State from 
the very, very beginning. 

The First New Hampshire Regiment fought from the 
first repulse of the British on Bunker Hill. Through Valley 
Forge and Trenton to the surrender at Yorktown, your 
regiment had the longest service record of any unit in 
George Washington’s army, a total of 8 years and 8 
months in strong, tough, military action. 

The first warship to fly the American flag, the Ranger, 
commanded by John Paul Jones, was built in your great 
shipyard at Portsmouth, which we are not going to close. 

If any State can take pride in the Bicentennial, it is 
New Hampshire. And if any community can take pride in 
the achievements of this Bicentennial year, it is Greater 
Nashua, and I salute you for your thriving enterprise and 
individual initiative as you day by day and month by 
month build for the future. 

What I like most about the Nashua story is that you 
expose the Nation’s pessimists as exemplified in that fable 
about Chicken Little. You may recall Chicken Little was 
hit on the head by a single acorn and then ran around 
telling everybody that the sky was falling. 

The fact is that America has been hit on the head by 
some very heavy acorns in recent years and recent 
months—recessionary acorns, inflationary acorns, unem- 
ployment acorns, energy acorns. 

Just a year ago, I heard many fearful outcries that we 
needed massive Federal programs spending billions and 
billions of dollars to save the economy, that a terrible 
depression was descending upon us, that bread was going 
to $1 a loaf, and that unemployment lines would only get 
longer and longer and longer. 

But I was convinced that we had to take consistent and 
balanced action, neither too much on the one hand or too 
little on the other, the right steps and not the wrong steps. 
I knew that measures taken in panic would be counter- 
productive. The proper response would prove, as has been 
established, that our Nation is resilient, resourceful, and 
very, very sound, and we should be very proud of it. 

Make no mistake, things were not good this time last 
year. Nineteen hundred and seventy-five was the year of 
very hard decisions and very difficult compromises, but it 
was also a year of new realism that taught us something— 
something important about America. It restored common 
sense and the same kind of discipline that kept the First 
New Hampshire Regiment in the line through Valley 
Forge to final victory. 

The economic discipline we have maintained is justified 
by the statistics released yesterday. They reported that the 
unemployment rate just took the sharpest monthly drop 
in over 17 years. 

The number of unemployed is today the smallest since 
December 1974. Employment has increased by 2.1 mil- 
lion since last March, at the bottom of the recession. Over 
86.2 million Americans are now at work. Better than 92 
percent of the work force is actually gainfully employed. 


We are today headed not only in a new direction, but 
in the right direction. It is the right direction because we 
follow the 200-year-old wisdom that national problem- 
solving requires far more than a central government 
which promises too much and delivers far too little. 

A free society, according to Jefferson and Adams, 
depended upon qualities that they called “republican vir- 
tues”—civic virtue, the ethic of honest work, and local 
control by local people. 

During the recent years of very rapid change, more 
and more people looked to Washington to solve local 
problems. Too much was expected; too much was prom- 
ised. Some citizens felt automatically entitled to a con- 
stantly rising living standard without regard to their own 
efforts, to their individual productivity, or their personal 
contribution to the community and to the ecoromy. 

Freedom is today misinterpreted by too many to mean 
the instant equalization of everyone’s social and economic 
situation at the public expense through the machinery of 
the Federal Government. 

I pledge to you today that my Administration will 
strive to deliver everything we promise. I will never prom- 
ise more than I can deliver. 

The false premises and false promises of years of so- 
cial experimentation distorted the Federal system. Power 
was drained away from Nashua, from New Hampshire, 
and from every community and every State to an increas- 
ingly centralized Federal Government—always bigger, 
always more powerful, but not always more efficient nor 
more responsive nor more protective of our traditional 
freedoms. 

The patriots who built America understood that pov- 
erty is abolished by economic growth, not by government- 
imposed redistribution of money. They knew that only 
initiative and work could create a society with economic 
prosperity and political participation by everyone. 

They knew that local problems are better understood 
and solved by local people, rather than by the bureaus and 
agencies of a distant, impersonal central government. 
They knew that the pendulum of power must never swing 
too far away from the people in every one of the fifty 
States. 

If this year’s Bicentennial is to be more than a historic 
pageantry, we must restore to the people more power to 
decide how their taxes are spent, how they live, how they 
work, how they fight crime, and how their children go to 
school. Should the Bicentennial achieve nothing else, this 
alone would be a triumph for our heritage. 

Despite our recent gains in employment, too many peo- 
ple who want jobs still can’t find them. Five out of six 
American jobs are in private business and private 
industry. 

I, therefore, am deeply concerned by the difficulties of 
various industries like the shoe factories in New Hamp- 
shire. The Trade Act of 1974, which I supported as Vice 
President and signed into law as President, provides the 
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mechanism, now activated, to assure that our American 
shoe factories receive fair treatment. I want such tradi- 
tional American factories to have access to every remedy 
provided by law and a full say in their own destiny. 

To create more jobs, there must also be a greater 
incentive to invest without the strangulation of Federal 
taxation and redtape. I am seeking from the Congress a 
reduction in the growth of Federal spending, accompa- 
nied—and this is crucial—by a reduction of Federal taxes. 

And let me reemphasize, if I might, we cannot have an 
honest bona fide tax reduction unless we put a legitimate 
restraint on the growth in Federal spending. But, if we 
are firm in our desire to restrain the growth of Federal 
spending—which has been at the rate of about 11 percent 
per year for the last 10 years—if we just cut that growth 
in half to 5 to 5Y4 percent, we cannot only balance our 
budget in 3 years, but we can have an additional tax re- 
duction over and above the one that I hope and trust will 
be extended beyond June 30, 1976. 

Let me add one or two other features about taxes. My 
job creation tax incentives submitted to the Congress this 
year would speed up plant expansion and facilitate the 
purchase of millions and millions of dollars of new equip- 
ment. These incentives would concentrate in areas of un- 
employment in the next 12 months. We must create the 
economic climate in America to generate productive, per- 
manent, and private jobs rather than temporary, make- 
work inflationary government-sponsored jobs. 

This weekend we have new evidence that we are mov- 
ing quite dramatically in the right direction. The latest 
employment figures released on Friday show 800,000 
more people at work in the month of January than in 
the month before. The unemployment rate is down from 
8.3 to 7.8. This is the largest reduction in percentage since 
1960. We have regained 96 percent of the jobs lost to the 
recession and most of it has come in the private sector, 
where the greatest opportunity exists for future improve- 
ment. 

The Nashua Telegraph is correct in saying editorially 
that I want to create “concrete and lasting jobs in the pri- 
vate sector rather than manufacturing styrofoam cutouts 
which the public sector would have to prop up artifi- 
cially with public funds.” 

I appreciate that dramatic description of what some 
people want to do, but which I categorically resist, and 
I thank Herm Foliot and the Nashua Telegraph for those, 
I think, very perceptive words. I might add with a post- 
script, it was a very nice editorial. 

I also strongly believe—and have for some time—tax 
changes to encourage people to invest in their own future 
and that of America. I want to give moderate-income 
families tax deductions or tax deferrals when they make 
long-term investments in common stock. I want as many 
people as possible in this great country to be partners, 
however modestly, in the growth and the strength of 
America. 
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We must also preserve the vigor and the continuity of 
the family-owned small business and family farm. These 
enterprises are bastions of the real American values. And 
I will submit to the Congress the estate tax legislative 
changes to assure that a family business and a family farm 
can be handed down from one generation to another. Too 
much labor and too much love go into these enterprises 
for them to be sold to pay Federal taxes. 

Those who invest in new enterprises invest in American 
progress and in jobs for their fellow citizens. An example 
of job creation is the brewery opened here in 1970. It 
represents an initial investment of some $40 million and 
now employs, as I understand it, some 400 people. 

But I hope no one will contend that the cure for unem- 
ployment is to build Government breweries to brew Gov- 
ernment beer. Quite honestly, I don’t think the United 
States Government could make beer for less than $50 a 
six-pack. [ Laughter] 

A very necessary condition for the success of your brew- 
ery and all of your other industries is the entrepreneur 
spirit. This cannot be achieved if the Government is to go 
on piling regulation upon regulation and stringing red- 
tape over redtape and assessing tax after tax to cover new 
Government spending. Such policies impose an inflation- 
ary burden on business as well as the consumer, and I will 
never lead this Nation down that road of stagnation. 

The people are as fed up with the petty tyranny of Fed- 
eral regulations today as when patriots defied the tax col- 
lectors over 200 years ago and threw the tea into the 
Boston Harbor. 

Some of you, I am sure, have experienced serious dif- 
ficulty at the not always tender hands of the Occupational 
Safety and Health Administration. I know some of you 
would like to throw OSHA into the ocean. In fact, some 
of you couldn’t be more upset with OSHA if Ron Nessen 
was running it. [Laughter] 

I have studied, to be frank and honest with you, some 
very valid complaints about OSHA and concluded that 
while everyone is for safe and healthy working conditions, 
many are troubled by the manner in which this objective 
is sought. 

Congress wrote the law, and we must obey it. However, 
under my authority as President, I have appointed a new 
director with specific instructions to deal with citizens as 
friends, not as enemies. I will not tolerate the unnecessary 
and unjustified harassment of citizens. If this does not 
stop, I want you to let me know. 

Another indication that we are moving on the right 
track is the Railroad Revitalization and Regulatory Re- 
form Act of 1976, which I proposed to the Congress last 
year and which I was pleased to sign into law several days 
ago. It upgrades railroad facilities in a way that will keep 
our recovery rolling. Your State is eligible for several mil- 
lions of dollars to improve rail service under this act, and 
I think this is all to the good, not only for New Hampshire 
but for the Nation as a whole. 
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I am deeply concerned by an issue which has a par- 
ticular impact on older Americans, now retired, who have 
always paid their own way. I refer to medical costs involv- 
ing senior citizens and their families who suffer ruinous 
expenses because of an extended hospital and nursing 
home care. I have, therefore, proposed health insurance 
to cover any catastrophic illnesses suffered by anyone cov- 
ered by Medicare. 

I think most of us in our daily lives over the years have 
known an individual or known a family where there was a 
catastrophic illness that went on and on and on with the 
costs and expenses which are impossible to bear. We have 
to do something about this. Therefore, under the proposal 
that I have suggested, after reaching the age of 65, no per- 
son will have to pay more than $500 a year for hospital or 
nursing home care, nor more than $250 for doctor bills in 
any one year. 

But let me add this. While we must help those who need 
it most—and in the United States in this category there 
are roughly 3 million—we cannot realistically afford fed- 
erally dictated national health insurance providing full 
coverage for all 215 million Americans. It is not only the 
cost, but as we look around the world, the experience of 
other countries raises questions about the quality as well 
as the cost of such plans. 

In another most important area, the time is long, long 
overdue for Congress to renew general revenue sharing 
for the next 5 years. I have asked Congress some 10 
months ago to act on this legislation to bring power back 
to the people. 

General revenue sharing is a program that I think best 
exemplifies responsive federalism. It provides assistance to 
State and local units of government with a minimum of 
redtape and administrative expense. It returns Federal 
dollars to your community or to your State. It permits 
local officials elected by you in your respective townships 
or communities to set priorities and to plan ahead to meet 
local needs, and it doesn’t require you to raise local taxes. 

From the beginning of general revenue sharing in 1972, 
which was a real breakthrough, the projected total for 
1976—the Nashua share will be between $4.5 million and 
$5 million. Mayor Sullivan, you know how important it is. 

The sums expended in this community, according to the 
wishes of your local officials, provided as of last year over 
$1.6 million for public safety, including police and fire 
departments, over $1.1 million for environmental protec- 
tion, over $200,000 for health, and other sums involving 
social services for the aged and for the poor. Almost $5.2 
million more would be returned to this growing, this vigor- 
ous community by 1982 under the proposed extension of 
the legislation if Congress will move. 

From the beginning in 1972 through the projected total 
for 1976, New Hampshire will receive $96 million. Under 
the program proposed, which I hope Congress will act 


upon, another $125 million of your tax dollars would 
come back to New Hampshire between 1977 and 1982. 

For many reasons—the people I have met here tonight, 
the people I have met during the day—I am as optimistic 
about Nashua and its future as you are. I am equally opti- 
mistic about the future of New Hampshire, in fact all of 
New England, and I must add very quickly, all of our 
fifty States and 215 million Americans. 

Let no exaggeration of inflation or unemployment blind 
us to the genuine progress we have achieved within the 
last year. Our economy is steadily growing stronger. Our 
policies are designed to keep us on a very steady and pro- 
gressively better course. The course is set for a new bal- 
ance in the relationship between the individual on the one 
hand and the Government on the other, a balance that 
favors greater individual freedom and self-reliance. 

We must also seek a new balance that favors greater 
responsibility and freedoms for our State and local units 
of government. We must have a new balance between 
spending on domestic programs and spending on defense, 
a balance that ensures we will fully meet our obligations 
to the needy while we are also protecting our security in a 
world that is still hostile to freedom. 

The genius of America is its incredible ability to im- 
prove the lives of its citizens through a unique combi- 
nation of governmental and free citizen activity. 

It took many years of excessive spending, combined 
with a fourfold increase in international oil prices to create 
the economic difficulties of 1974 and 1975. It will take 
several years of sound policies and reasoned restraint to 
restore sustained, noninflationary growth. 

I will not make promises which I know and you know 
cannot be kept. We must restore full strength to our econ- 
omy as quickly as we possibly can. But, in so doing, we 
must not reignite the fires of inflation. 

Escalating inflation, as we all know, makes steady 
growth and full employment totally impossible. It breeds 
instant instability and disruption. 

I strongly reject the view that the only way to reduce 
unemployment is to accept chronic inflation or rigid con- 
trols. We certainly don’t want either. Inflation and un- 
employment are not opposites, but actually related 
symptoms. 

The way to treat the disease instead of these symptoms 
is by the use of proven remedies prescribed throughout 
New Hampshire—the medicine of initiative, enterprise, 
investment, development, growth, and just plain com- 
monsense taken together with the therapy of good hard 
work. 

Yes, we see the results. Your unemployment is lower 
than many other areas of the Nation. You must be doing 
many things that are right here. I believe in the example 
that you hold forth, the living demonstration of what 
people can do to determine their own fate. 
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America’s spirit is alive and vigorous here in Nashua, 
and America’s spirit is alive and vigorous because of com- 
munities like Nashua. Never let that spirit die so we can 
continue to be proud to be Americans and proud of 
America. 

Thank you very much. 


NoTE: The President spoke at 9:22 p.m. in the gymnasium at 
Nashua Senior High School. 


Concord, New Hampshire 


The President’s Remarks at the President Ford 
Committee Volunteer Reception. February 8, 1976 


Let me make a comment or two to this wonderful 
group in this particular room where Betty and I have 
both had the opportunity of shaking hands with many of 
you. 

I want to look each and every one of you right square 
in the eye and thank you from the bottom of my heart 
for the tremendous effort and the great things you are 
doing to help Betty and me and Susan and the others to 
go back to Washington and do a job for you, for New 
Hampshire, and for the country. And for that, both of 
us here, as well as Susan, are most grateful. 

I have heard from the people that are working with 
you here in New Hampshire, and they have assured me 
day after day after day that we not only have outstanding 
people, but we have a lot of first-class people working on 
my behalf. 

When we can see firsthand this many people on a Sun- 
day afternoon on a day when I know you would prefer 
to be skiing or watching the Olympics or doing a million 
other things, to come here to show the support for what 
we are trying to do and to indicate that yoy are willing 
to go down to the line to make certain and to make posi- 
tive that the things we stand for will be preserved and 
expanded for the next 4 years, it makes me very, very 
grateful, and most appreciative. And I can’t thank you 
enough. 

Now, if you will excuse me, I will go to the other room, 
where they have been listening, and the PA will come 
back here and you can listen to what I say over there. 
And we will try to change it just a little bit. 

[At this point, the President left the school cafeteria and entered the 
gymnasium press center where he continued his remarks.] 

Thank you very, very much, all of you in this room and 
that same wonderful group in the other room for being 
here this morning. 

We have had a superb day and yesterday. It looks like 
everything is turning up rosy with a fine, fine turnout like 
this on a Sunday afternoon. 

I know you have a million other things you would 
rather do, and I, therefore, am most grateful for the fact 
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that you are here, that you are interested, and that you 
are going out there to help us win February 24. 

Susan went up late yesterday afternoon to Conway and 
skied. This morning she told me that the racing was great 
and she had a wonderful time. 

I said, “Susan, don’t tell that to me, tell it to Ron 
Nessen.” [Laughter] 

But let me, if I might, kick off from that point. Com- 
petition—whether it is on the ski slopes or on the athletic 
field or in business or in labor or in government—it is 
good for America. 


We ought to link competition today as our forefathers 
did, across the spectrum. Competition in the political 
arena is good—ideas, differences of opinion. I happen to 
believe there are some very, very important differences 
that ought to be discussed, discussed rationally. 


There is an old saying in the House of Representatives 
that you can disagree without being disagreeable. We are 
on the right side on the issues. We know something about 
running the Federal Government, and we have an oppor- 
tunity to get out there and sell what we are trying to do. 

I was thinking this morning back about 18 or 19 
months ago when I became President, and that first night 
I said a long, long prayer because I knew there were a 
great many problems that had to be solved. 

What were those? Well, we were then in the throes of 
double-digit inflation—12, 13, 14 percent—we were ap- 
proximating the brink of a recession, and bad signs of 
unemployment were beginning to emerge. I knew that 
there were many in Western Europe and some in the 
Pacific who questioned whether the United States Gov- 
ernment with a new President would meet the challenge 
that had to be met if we were to carry out our interna- 
tional responsibility. 

But in the last 18 months, with the help of millions and 
millions of fine people like you, we have turned this all 
around. We have reassured our allies in Western Europe. 
They know we are as strong, if not stronger, today than 
we were before. 

We have broadened and strengthened our relations 
with the Japanese so that a very important relationship in 
the Pacific is in the best of shape. We have moved forward 
in every area to strengthen the American position, to 
maintain peace worldwide. But because the American 
people have patience and confidence and were coura- 
geous and had restraint and didn’t go for some panic 
button, we have turned the economy around. 


We had some great news on Friday. You may have read 
about it or heard it, but I think it is worthwhile repeating. 
In the month of January, 800,000 more Americans went 
to work than worked in the month of December. That 
was the greatest increase in one month since 1960. At the 
same time, the rate of unemployment went down a half a 
percentage point which was the largest decrease in the 
unemployment figure since 1959. 
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We have regained 96 percent of the jobs lost during the 
recession and 2,100,000 more people are working today 
than worked in March of last year. Eighty-six and a half 
million people gainfully employed, better than 92 percent 
of the work force in this country is working today. And 
all of these improvements were achieved not by some 
phony quick fix but by saying the place to achieve success 
in turning around from a recession is in the private sector. 

Five out of every six jobs in this country come from the 
private sector. The other one-sixth comes from govern- 
ment. So if we are going to solve the problem of unem- 
ployment we should do it in the private sector, and that 
is what we are going to do. 

If you try to do it the public sector way, you pile def- 
icit upon deficit upon deficit. And speaking of deficits 
and Federal financing, let me make this observation. We 
have a strong program to put a restraint on the increase in 
Federal spending, and if we do, we can then have a bona 
fide bigger tax cut in 1976, we will balance the budget in 
1978, 1979, and we can have an additional tax cut at that 
time. That is good sound Government policy. 

Now, let me speak for just a minute about the future. 
We have to have a balance between the Federal Govern- 
ment and the State government. We have to maintain this 
new Federalism that we have tried to promote where the 
Federal Government gives the money to the State govern- 
ments and to local units of government so they can carry 
out and deliver the services at the local and State level in a 
better way. 

Isn’t it far, far better to have those Federal dollars in 
health, child nutrition, education, and social services, 
isn’t it better to have the Federal money handled at the 
local and State level rather than dictated to you by some 
bureaucrat in Washington, D.C.? 

And of course the worse alternative would be not to 
give you the money. And if you wanted the services, to 
have to raise local taxes to carry out the services. 

But let me say one word about the future of the chil- 
dren who are here—and there is some wonderful young 
boys and girls—and every time I look at them, I wonder 
if what we are doing is right for that generation. 

I think all of us can survive, but we have an honest 
obligation, all of us, to make sure that we do the right 
things in Government today so that they have a better 
America tomorrow. 

And what can we do? First, we have to get the Amer- 
ican people today to have faith in their Government. That 
means that the disillusionment that exists today must be 
eliminated, eradicated, we shouldn’t promise more than 
we can deliver, and we should deliver everything we 
promise. That is the way to get the American people to 
have faith in their Government. 

But then we have an obligation also in certain fields, 
research and development, to spend money today so that 
we can have exotic fuels to solve our energy problem, make 
America energy independent, solar energy. 


Just in passing, I increased the funding for research 
and development in solar energy by 35 to 40 percent in the 
next budget. It went from 86 million to 120 some-million, 
as a I recollect. 

We are going to spend all the money we can for those 
things that will make a better life and a better America 
for these young children. The hope they have is that we 
will do a good job. And I intend to spend as many hours, 
as many days as I can to make sure that your Federal 
Government runs right, that you can be proud of your 
Government, that you and I can be proud of America 
and proud to be Americans. 

Thank you very, very much. 


NOTE: The President spoke at 1:17 p.m. at Rundlett Junior High 
School. 


THE PRESIDENT’S 
NEWS CONFERENCE OF 
FEBRUARY 8, 1976 


Held at Durham, New Hampshire 


THe PresmeEnNT. Good afternoon. Won’t you all sit down 
and relax. 

I have enjoyed being here. Ron Nessen has enjoyed 
being here. The next time Ron comes, I think we will get 
Ron to ski up here. [Laughter] 

Why don’t we have the first question? 


Tue Presment’s New HAmMpsHirE CAMPAIGN 


Q. Mr. President, John Whiteman, Portsmouth Her- 
ald. 

A survey in a Boston newspaper today says that Mr. 
Reagan’s campaign has contacted more New Hampshire 
voters than yours, and it suggested the Ford campaign has 
been out-organized so far. 

In an apparently tight race, do you feel the 16 days 
remaining is sufficient for you to swing enough voters to 
win this New Hampshire primary campaign? 

Tue Preswent. I believe in the final analysis the vot- 
ers in New Hampshire will make a decision on the basis 
of policies. The policies that I have implemented, the 
policies that have proven successful as far our economy 
is concerned, turning it around, starting it up on an up- 
swing. I don’t think they will make their decision on the 
basis of promises or rhetoric. 

Secondly, I think our organization is a good organiza- 
tion. I met with 700—800, maybe more, this afternoon 
in Concord—extremely enthusiastic, coming from all over 
the State. They have done a good job, and they will do a 
good job. 
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It is my impression the many times I have been to New 
Hampshire in the past—not just in the last month—will 
have an impact because of the numerous times that I 
have been in New Hampshire over the last 10 or 15 years. 
I have acquired many friends, many individuals who be- 
lieve in my policies, so I am not just coming in for a last- 
minute effort. 

I have a vast reservoir of good friends here that I have 
made over the years including, I think, three times in 
1975. So, ours is not a last-minute effort like some cam- 
paigns have been. I have policies that are on the record, 
and I don’t have to say I would do this hypothetically. 

So, our efforts in the last several days, I think, have 
been a good climax to what we have done over a great 
many years. 

Q. Thank you, sir. 


NucLear ENERGY 


Q. Mr. President, Miles Clevesy, Plymouth State Col- 
lege. 

Mr. President, in a February 5 Manchester Union 
Leader article entitled ‘Action Irks Governor,’ New 
Hampshire Governor Meldrim Thomson, Jr., severely 
criticized your Administration for the ruling by the Atomic 
Energy Safety and Licensing Board which will delay a 
proposed nuclear energy plant at Seabrook. 

The Governor blames the Board for freezing nearly 
3,000 badly needed construction jobs in the State and 
charged that the delay of the nuclear plants construction 
is costing the electric-consuming public $10 million a 
month. 

As I understand it, Mr. President, you called for con- 
struction of 200 major nuclear plants by 1985 in the 
United States. Would you care to comment on both 
Governor Thomson’s charges and how the constant de- 
lays in awarding the permits to Seabrook affect your 
deadline for 1985 for more such plants? 

Tue Presiwent. Under the laws passed by Congress, 
a Nuclear Regulatory Commission has been established. 
It has the sole jurisdiction to make a decision as to any 
applicant and any protest made concerning that applicant. 
Any interference by a President of the United States in 
that process would be unethical and illegal. 

And this President doesn’t intend to participate in any 
unethical or illegal pressure on the Nuclear Regulatory 
Administration [Commission]. That agency, or that com- 
mission, will make a decision and will make it on the 
facts. I think it has taken too long, but that is their 
responsibility. 

As you indicated, I am a firm advocate of many, many 
more nuclear power plants in the United States. In Jan- 
uary of 1975, in my State of the Union Message, I said 
it was mandatory that the United States undertake the 
construction of some 200 additional nuclear power plants 
all over the United States in order to free us from the oil 
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cartels in the Middle East. Unfortunately, that program 
has been slow in materializing. 

There have been some questions raised as to reliability 
and safety of some of those nuclear power plants. In order 
to make certain that power plants built in the future are 
safe, are reliable, I have recommended in the budget for 
fiscal year 1977 substantial additional funds for the En- 
ergy Research and Development Agency [Administra- 
tion], called ERDA. 

I think we can still meet the goal of 200 nuclear power 
plants throughout the United States and a fair proportion 
in the State of New Hampshire. 

But, I repeat, this President is not going to undertake 
any unethical or illegal pressure on any independent regu- 
latory agency in the Federal Government. It would be 
wrong, and I don’t intend to do it. 

Q. Thank you Mr. President. 


Tue DECISION ON THE CONCORDE 


Q. Mr. President, Allen Bridges, WKBR Radio. 

When Secretary Coleman announced his decision this 
past week on the Concorde, is that not an indication 
that your Administration is turning its back on 
environmentalists? 

Tue Present. Not at all. Anyone who has read Sec- 
retary Coleman’s very sizable opinion granting temporary 
authority for 16 months under very tightly prescribed 
restrictions—they cannot land or take off before 7 a.m. 
in the morning, and they cannot land or take off after 
10 o’clock in the evening, and there can only be a very 
limited number of flights per week. And in the meantime, 
he reserves to himself the total authority to stop any 
flights if there are any violations of his particular order. 

In addition, he has urged the British and the French 
and the United States to undertake a comprehensive co- 


-ordinated effort to study the problems of the ozone. Many 


environmentalists have raised theoretical problems as to 
the impact of Concorde’s flying at the speed and at the 
level as it might affect the ozone. 


I think Secretary Coleman has written a very excellent, 
constructive decision. And if this 16-month trial period 
is carried out, as I believe it will, it will give us some very 
important information that will permit us to make a final 
decision. 


And I would like to add a postscript. The very limited 
number of supersonic aircraft that will be flying the so- 
called Concorde flights are a minuscule number of the 
total number of military supersonic aircraft that are flying 
around the world everyday. 

But nevertheless, we ought to do what Secretary Cole- 
man suggested—16-month trial period, very rigid regula- 
tions, very important testing in the process. I think it was 
an excellent decision. I fully support it. 


Q. Thank you, Mr. President. 
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200 Mie Fisxinc Limir 


Q. Mr. President, Michael Imsick, UNH Student Press. 

In view of the many complications in the establishment 
of a 200-mile ocean fisheries and economic limit such as 
free shipping passage, military access, migratory fish 
species, the presence of our fishing vessels within 200 miles 
of other countries and, inevitably, boundary disputes, 
would you endorse a temporary 200-mile unilateral eco- 
nomic limit until it can be resolved through international 
agreement? 

Tue PresweENt. This Administration has been work- 
ing very, very hard in the Law of the Sea Conference. We 
have another meeting of the Law of the Sea Conference 
in New York in late February or early March. 

We now have a draft paper that is substantial progress, 
which meets in some degree or another all of the problems 
that you raise. It would be very beneficial for the world 
as a whole to settle the problems of the 200-mile limit, the 
ownership of seabeds minerals, the navigation problems, 
overflight, on-the-surface use of the seas. 

If we could settle all of those problems in the Law of 
the Sea Conference in this meeting that comes up in late 
February or early March, that would be the best solution. 
In the meantime, however, I think it is helpful to have 
some pressure. If the negotiators dilly dally, don’t do 
something affirmatively, then they ought to recognize the 
United States feels it is vitally important that we do some- 
thing to protect not only our game fish but our commer- 
cial fish. 

And therefore, I have said we will give the Law of the 
Sea Conference through 1976 and some months in 1977 
to fish or cut bait. And if they don’t, then the United 
States ought to move unilaterally. 

I feel very strongly that way, and I think the negotia- 
tors ought to move and stop haggling and find the answers 
to the problems you are talking about. 

Yes, sir. 


THE PrREsIDENT’s CAMPAIGN PLANS 


Q. Mr. President, David Wysocki, WKXL Radio, Con- 
cord. 

You have said you feel your strategy of running on 
your record plus your past experiences here in New 
Hampshire will be successful here. Well I am wondering 
what if it isn’t successful? Will you possibly come back 
here before the 24th, and what would determine that trip? 
And also, taking it a step further, suppose you lose in New 
Hampshire and a couple of the early primaries, will you 
take the campaign trail more yourself or will you decide 
that perhaps being President is more important and drop 
out of the race? 

Tue Present. We are analyzing whether we will or 
will not come back before the 24th. No final decision has 
been made. I have been very encouraged by the warm 
reception, the good results, I think, that have come from 


this trip, but we have made no final decision. Yet, we 
have another trip as a possibility. 

I do expect to first concentrate on being President of 
the United States. That is a rather full-time job, and I will 
make that the most important responsibility I have. But on 
weekends, a time that I think can be taken from that job 
and do whatever campaigning seems to be desirable, seems 
to be necessary. It will be extra, over and above the 
responsibilities I have as being President. 

Let me reiterate something I have said before. I expect 
to do well in New Hampshire. I think we will do well in 
some of the other primaries. But I have an old adage that 
I follow—prepare for the worst because the best will take 
care of itself. 

Now, let me say this. I expect to be a candidate for the 
nomination of the Republican Party in August in Kansas 
City. I will be there. And whatever happens will have no 
impact on that. I love a good fight. I will be there repre- 
senting the viewpoints and the record that I have, and I 
think we are going to win before as well as there. 

Q. Sir, to follow that up, please. You say you will be 
preparing for the worst, but suppose you do lose New 
Hampshire and Massachusetts, and some of the others 
that will have some bearing, of course, on what your cam- 
paigning further on will be. Will you go out and cam- 
paign more on your own? 

Tue Presiwent. Since I don’t anticipate the dire 
results you are speculating on, I really haven’t made any 
plans to meet that contingency. 

Q. Thank you, Mr. President. 


NucLEAR Power PLANTs IN NEw HAMPSHIRE 


Q. Cathy Wolf from the Associated Press. 


I would like to follow up on that Seabrook question 
that was asked earlier. Governor Thomson said he was 
told many, many months ago that one of your top aides 
had told him that a decision to go ahead for the plant 
would be made by September. At that time, the NRC 
Board was still reviewing the entire proposal. Do you 
know who that aide was, and was such a promise given? 


Tue Present. I do not know who the aide was that 
gave that alleged information to Governor Thomson. I 
don’t think any aide in the White House would be that 
knowledgeable to know when and if the Nuclear Regula- 
tory Agency [Commission] would make a decision by a 
date certain. 

There are always factors that come up during the 
process of hearings and consideration by an independent 
agency. I understand there have been one or two new 
developments involved in the Seabrook nuclear power 
plant. 


Those new developments inevitably cause some delay, 
because even once the decision is made by the nuclear 
regulatory agencies, unless their decision is fully backed 
up by the facts, unless their decision totally complies with 
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the law, they, of course—or their decision is subject to 
court involvement. 

The worst thing would be for a President or his people 
to unethically or illegally get involved in that process. 
That would really slow the matter up. 

Now, if a Governor wants to get involved, or somebody 
on the outside, they do it at their own risk. But this Presi- 
dent isn’t going to do anything illegal or unethical con- 
cerning that project. I have strong feelings, as I said a 
moment ago, that we need 200 more nuclear power 
plants, and I hope the Nuclear Regulatory Agency [Com- 
mission] moves as rapidly as it can on all of them. But 
that is their decision, and I am not going to try to tell 
them how to do it. 

Q. Well, the Governor made this claim a couple of 
weeks ago. Had you heard about it at all? Had you heard 
that he said he had been told by an aide? 

Tue Preswent. I read it in the newspaper, but I don’t 
think that any person on my staff should try to tell the 
NRC when and how they ought to make the decision. 

Q. Did you check out, Mr. President, whether anyone 
on your staff had had communication with Governor 
Thomson on this matter? 

THE Preswent. Yes, I will try to do that. 


ABORTION 


Q. Mr. President, Rick Beyer, WDCR News. 

I would like to know, was your recent change of heart 
on the Supreme Court ruling on abortion basically a polit- 
ical move to improve your position in New Hampshire? 
And, if not, I would like to know why you feel that a new 
constitutional amendment of the kind you advocated for 
State control of abortion regulations is necessary. 

THE PresiwENT. My decision, adverse to the Supreme 
Court decision, goes back some time. I felt at the time the 
decision was made that it went too far. I publicly ex- 
pressed that view at that time. And while I was a Member 
of the House of Representatives, after that decision I 
made a decision to oppose the constitutional amendment 
that would preclude any Federal executive, legislative or 
judicial action against abortions. And I felt then—and it 
is on the record at that time—that I favored an amend- 
ment that would permit individual State action. 

That record was laid out long before I became Vice 
President or President, so it has no application whatsoever 
to the current situation. 

Q. Why do you think such an amendment is 
necessary? 

THE Preswent. Well, I think that it would be very 
helpful in clarifying and giving to the individual State— 
we have 50 States, and if they want to make a decision 
one way or another, if you believe in States rights, I think 
it is a very proper, very logical conclusion. 

Q. Thank you, Mr. President. 
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PRAYER IN PusBLic SCHOOLS 


Q. Mr. President, I am Fred Kocher from WMUR- 
TV in Manchester, New Hampshire. 

The Federal District Court in Concord just recently 
here in New Hampshire ruled that a State law here in 
New Hampshire allowing voluntary prayer in public 
schools was patently unconstitutional. 

My question to you is, do you agree with that kind of 
court decision, because there are people in this State and 
in many States that feel that voluntary prayer is a basic 
constitutional right? 

THE PRESIDENT. Some years ago there was a United 
States Supreme Court decision as to whether or not a 
woman in Baltimore, as I recollect, had a child who ob- 
jected to the nondenominational prayer that was conduct- 
ed in that community. 

That court decision, in effect, said there could be no 
prayer in public schools in the United States. I read that 
decision very carefully. I read the dissenting opinion of 
Justice Potter Stewart very carefully. I subscribe to Justice 
Potter Stewart’s dissenting opinion and, therefore, I dis- 
agree with the Supreme Court decision which precludes 
nondenominational prayers in public schools. I agree with 
the Supreme Court Justice Potter Stewart, who said the 
court was wrong. 

So, I regret the court decision. I agree with the minor- 
ity, and I think it is most unfortunate that under reason- 
able limitations—I think it is regrettable that under rea- 
sonable limitations, there can’t be nondenominational 
prayer in public schools. 

Q. What course of action would you suggest at this 
point, let’s say, to the Congress or to any group who dis- 
agreed like you do? 

Tue Present. The most extreme course of action 
would be a constitutional amendment. When this matter 
came up, I was the Republican minority leader in the 
House, and Senator Everett Dirksen was the Republi- 
can minority leader in the Senate. He was a firm advocate 
of a constitutional amendment to remedy this situation. 

I talked with him many, many times about it, because 
that was one thing he wanted to do because he felt so 
strongly about it. In the process of my discussions with 
him, I subscribed to an amendment of that kind. 


FEDERAL Amp To EDUCATION 


Q. Mr. President, Mike D’Antonio from The New 
Hampshire. 

Any cuts in aid to education may make entrance to 
universities impossible for low- and middle-income people 
who cannot pay the entire bill without assistance. Will you 
please comment on that? 

THe Present. Well, the primary responsibility for 
the financing of a State university comes from the State 
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itself. These are State universities, and the funding for 
the faculty, for the facilities should, of course, come as a 
major responsibility of the State. 

Now, the Federal Government does put in a very sub- 
stantial amount of funding in several ways. One, the Fed- 
eral Government finances a great deal of research and 
development in college laboratories. It puts a great deal 
of money into State and private universities all over the 
country for basic research, for applied research. 

The other approach that the Federal Government does 
is to give to students who want to attend a university sig- 
nificant financial assistance. In the budget that I recom- 
mended for fiscal year 1977, I proposed $1,100 million 
for the Basic Opportunity Grants program to help stu- 
dents all over the country so that they would have fin- 
ancial resources so they could go to colleges and universi- 
ties throughout the United States. This program is focused 
in on the students who are in need. 

Now, we have a number of other individually focused 
programs for the students. We have the guaranteed loan 
program, and I have to say parenthetically, the repayment 
rate on those loans has not been very encouraging. But 
we also have the Work Study Group, or program, where 
on many, if not all campuses, the Federal Government 
pays, as I recall, 90 percent of the pay that goes to stu- 
dents who work on the campus doing jobs related to the 
maintenance and so forth of the campuses. 

This program, when you add it all up as far as the Fed- 
eral Government is concerned, will be in the range of 
around $2 billion for students, period. And in addition, 
we have the grant programs for many, many studies con- 
ducted on behalf of the Federal Government in univer- 
sities themselves. And we have, I should add, a massive 
dormitory program for State universities and other univer- 
sities. I saw a very substantial facility as I drove in to the 
campus today. I suspect that is a federally financed—al- 
though I can’t be sure—but it looked like one of the many 
all over the United States where the Federal Government 
puts up the money, in effect, for the construction of dor- 
mitory facilities in many colleges and universities. 

Q. Mr. President, do you have any new programs in 
the works to help students who are applying to institu- 
tions like the University of New Hampshire where State 
assistance is low and perhaps they have been cut out by 
the recent cuts in education funding? Are there any new 
things aimed at particularly the low-income and middle- 
income students? 

Tue Present. I don’t think there are any new pro- 
grams of that kind. Of course, if we get tax reductions for 
the middle-income wage earner the way I proposed, the 
middle-income wage earner will have more money to help 
send his son or daughter to a college or university. 

There is one other Federal program that I didn’t men- 
tion. It is a very substantial one. It is the GI bill, which 
costs the Federal Government, as I recollect, $3 billion to 


$4 billion a year to send ex-GIs to colleges and universities 
so they can complete their training based on their 36 
months entitlement under the Vietnam war program. 

Q. Thank you, sir 


FEDERAL INcomME TAx REFORM 


Q. Mr. President, I am Tim Clark from the New 
Hampshire Network [WENH-TV]. 

We have seen reports that Treasury Secretary Simon 
recently proposed privately to you that the Federal in- 
come tax system be simplified by doing away with all tax 
deduction and lowering income tax rates across the 
board. 

First of all, did such a proposal reach your desk? 
Secondly, what was your response and, if it didn’t reach 
your desk, what would be your response to such a proposal? 

THE Present. Secretary Simon has talked to me in 
generalities about a Federal income simplification pro- 
gram. The objective would be to lower income tax rates, 
but it would take away all or most of the exemptions that 
are currently in our existing Internal Revenue Code, such 
as the deduction for contributions to educational institu- 
tions, deductions to charitable organizations, and a wide 
range of other deductions, such as those to the United 
Fund, to the Red Cross, to the rest. That would be the 
thrust of the proposal made by Secretary Simon. We had 
a good discussion about it. 

I said I would not embrace it. I thought the better way 
to proceed would be for him and the Treasury Department 
to study it and then present to me not something orally, 
but something on paper so that I could analyze it very 
concretely and very specifically. 

I had some experience with a somewhat comparable 
proposal that I think President Johnson proposed to the 
Congress 8 or 9 years ago which, on paper, was a very 
simple proposal lowering rates but eliminating virtually, 
if not all, deductions. 

I don’t think I got any more mail under any program, 
because every church group, every university, every 
charitable organization—they didn’t want to lose those 
deductions, because that is how we supply the wherewithal 
for a great many scholarships, a great many worthy proj- 
ects to help the poor, to help other people in need. 

So until Secretary Simon comes to me with a concrete 
proposal that I can analyze the pros and the cons, I am 
not going to give it the go-ahead sign. If and when that 
comes, we will make a decision. 

Q. Some of the Democratic candidates for President 
this year are speaking loudly and often about tax reform. 
If you are not in favor of the Simon proposal, what are 
your thoughts on reforming the tax system? 

Tue Preswent. I don’t think this proposal to which 
you refer is the kind of reform that some of the Demo- 
cratic candidates are talking about. They are talking about 
a wide variety of many other things. 
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We have sent up through Secretary Simon some specific 
reductions or loophole closings. They are in part incor- 
porated in the bill that passed the House of Representa- 
tives in the last session that is now before Senator Long’s 
Senate Committee on Finance. Even though that “re- 
form bill” has some things in it we don’t approve of, it 
does have some we recommended. 

So, depending on what the Senate does, I will have to 
make a decision. I would hope that Senator Long’s com- 
mittee in the Senate would make some modifications. If 
they do, we could embrace a tax reform bill. 

Q. Thank you, Mr. President. 


PoLicies OF THE Forp ADMINISTRATION 


Q. Mr. President, Marc Capobianco, The Dartmouth, 
student paper of Dartmouth College. 

As a Congressman, your voting was never less than 70 
percent in support of Nixon’s policies. As Vice President, 
you lobbied for Nixon’s programs and staunchly defended 
him against impeachment. As President you consulted 
with your predecessor and pardoned him. 

How has your Administration definitely distinguished 
itself in its policies from those of the former President? 

THe Preswent. Well, I think one very significant 
difference is that we have different people in the vast 
majority of major offices in the Cabinet, in regulatory 
agencies. We have a new team in many of the major areas 
of policy determination and policy direction—the Cabi- 
net, regulatory agencies, et cetera. 

We have followed a very middle-of-the-road to con- 
servative view in economic policy. It has been a policy 
decided by me. I didn’t go back and look at what the 
former President did because he didn’t have the hard 
decisions like we had in 1975. If there is a similarity, it is 
pure happenstance. The decisions I made in 1975 were 
mine, predicated on the problems that we faced. 

Now, in the field of foreign policy, there is an area of 
similarity. I believe that SALT I was a good agreement. 
I believe that if we can get a SALT Two agreement, it is 
in the best interest of this country. 

Let me just point out some of the things that will hap- 
pen if we don’t get a SALT Two agreement. In the first 
place, backfire will run free. There won’t be any limi- 
tations or constraints on it. If we don’t get a SALT Two 
agreement, there won’t be any definition of a launching 
weight or throw weight. If we don’t get a SALT Two, 

_there will be no limitation on launchers or MIRVs after 
October 1977. 

I happen to feel very strongly that SALT I was a good 
agreement and it is desirable for a good agreement for 
SALT Two. If that is a similarity you are complaining 
about, I think it is a similarity that is worthy of support. 
Where we are similar, fine; where we differ, it is just one 
of the differences that are likely to take place. 

Q. Thank you. 
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Vice PRESIDENTIAL RUNNING MATE 


Q. Mr. President, Ron Amadon from WGIR Radio 
in Manchester. 

Would you accept Ronald Reagan as your Vice 
President? 

Tue Present. I said, I guess a month ago, that 
that was within the realm of possibility. But I also said 
quite recently, there is a long list of very able United 
States Senators, present Governors, other public officials, 
who certainly ought to be considered. Any former Gover- 
nor, I think, certainly would qualify for consideration. 


DesatTes WitrH RONALD REAGAN 


Q. If I may follow up on that, sir, would you agree to 
debate Mr. Reagan during the primary campaign? 

Tue Present. I don’t see any real necessity for it. 
I have a record. I cast 4,000 votes in the House of Repre- 
sentatives in 25 years on Federal issues. I have been Presi- 
dent for 18 months. The public knows what my record is. 
If they want to compare it to the rhetoric or the words of 
former Governor Reagan on Federal issues, I think that 
is a very legitimate study for the American people to make, 
but I don’t think a 30-minute or an hour debate is the 
preferable way or the better way for the public to find out 
what the facts are. 

They can look at my voting record and the way I have 
acted in the White House for the last 18 months. It is on 
the record—meeting practical problems in a practical 
way, not with speeches. And they can compare that record 
with the Governor’s record as to what he says he would 
do, and that is a very valid comparison. I don’t think that 
an hour’s debate would make any significant difference. 

Q. Thank you. 


New HAMPSHIRE PRIMARY ELECTION 


Q. Mr. President, Bill Ayedelott, WLTN Radio, Little- 
ton, New Hampshire. 

President Ford, this is your second political appearance 
in New Hampshire in the last 6 months, the first one being 
this past September on behalf of the candidacy in the 
special Senate election of Lou Wyman. 

At that time, you were supporting him and his record. 
He was wholeheartedly supporting you and your Adminis- 
tration. Yet, in the outcome of that election, he suffered 
quite a stinging defeat in what is generally a Republican 
State. 

I am wondering whether you feel that, or whether 
you are just regarding that as a personal loss for him 
despite your appearance in his behalf, or whether it might 
be considered a valid indication that quite a number of 
New Hampshire voters are dissatisfied with your policies? 

Tue Present. I think it proves one thing—that you 
can’t necessarily translate your own record or your own 
popularity to another candidate. I am not going to specu- 
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late on the impact of that appearance where I was very 
warmly and very generously received by, I think, over 
100,000 people in the short span from 9 o’clock in the 
morning until 9 o’clock at night. 

I am not going to speculate whether that warmth and 
that very generous reception that was given to me in that 
September day will have an impact on this election or not. 
I think the only time we car really see is February 24, 
and I am quite optimistic. 


Q. Well, in a follow up to that, despite that appear- 
ance where so many people lined the motorcade and so 
forth, despite—well, perhaps not despite, but up to this 
time you are coming to New Hampshire, many political 
experts in this State and also within your own organiza- 
tion are saying that the race with Governor Reagan is 
going to be right down to the wire, an unusually tight 
situation for an incumbent executive. 

I am wondering, as a politician, as President, from 
your viewpoint, what is it that Ronald Reagan is saying 
that seems so attractive to apparently so many New 
Hampshire voters and what is your response to that? 


THE PreswenNT. I won’t comment on what the former 
Governor has said that seems, under your analysis, helpful 
to his campaign. I have a record. We can’t say one thing 
and then do another. We have to deal with reality, and 
we have. In acting with reality, we have been successful 
in turning the economy around, being successful in for- 
eign policy. 

When the chips are down, I think the people will want 
a proven quality rather than one who hasn’t had those 
hard decisions to make or those difficult actions to take. 
I will just wait until February 24. 


CAMPAIGN IssuEs 


Q. Jerry Vaillancourt, WFEA in Manchester. 

Mr. President, a number of supporters of yours, both 
locally and from across the country, have come to New 
Hampshire to criticize Ronald Reagan on such topics as 
his proposed $90 billion Federal budget reduction plan, 
his stands on the equal rights amendment, the status of 
cities in California when he was Governor. But the cam- 
paign between the two of you has been rather squeaky 
clean, if I may say. 

Do we have any reason to assume that what the sup- 
porters of your candidacy here in New Hampshire say 
against Ronald Reagan are merely echoing what you 
really believe or what you would like to say? 


THE Preswent. I don’t think you can get into a politi- 
cal debate and have it at a right level if you indulge in 
personalities. I certainly never have, and I never will. 
I hope that the people that have represented me or been 
interested in my candidacy have asked factual questions, 
have raised legitimate factual issues. There are plenty 
that ought to be raised. 


I have often wondered over my experience in politics— 
and I ran 13 times for reelection, or 12 times for reelec- 
tion, once against an incumbent—and I always believed 
and I believe today that when you apply for a job, your 
prospective employer—in this case, the voters—ought to 
look at your record. What is wrong with that? When a 
person applies for a job—and in this case it is the voters 
in New Hampshire, and the voters in 49 other States— 
those prospective employers ought to look at your qualifi- 
cations. 

My qualifications are on the record, and I think it is a 
very legitimate experience for the voters here, as well as 
elsewhere, to see what the record is. Every employer does 
that, and in New Hampshire you have thousands and 
thousands of prospective employers. I think it is a very 
proper thing. Look at the factual record. 

Q. What I am trying to drive at—the people who are 
asking the questions are not the voters, not the prospective 
employers, but your supporters, your employees, you 
might say. What the things your supporters are saying 
against Mr. Reagan, are they yours? 

Tue Preswent. I don’t think there has been any se- 
rious questioning by them. I understand a number of 
the New Hampshire State Legislators have raised most 
of the questions about the $90 billion proposal. That is 
what I understand. The thrust has come concerning that 
proposal because those State Legislators—if they don’t 
get the money from the Federal Government for these 
many programs—they either have to cut out the services 
to the people of New Hampshire or raise New Hamp- 
shire’s taxes. And I think those are very legitimate ques- 
tions by responsible State Legislators. 

Q. Thank you, Mr. President. 


ENERGY RESEARCH AND CONSERVATION 


Q. Rolene Chamberlin, University of New Hampshire 
radio station WUNH. 

Mr. President, in your proposed 1977 budget, why 
have you given such a low priority to solar energy and 
energy conservation, allotting only $91 million for energy 
conservation out of a $1,975 million ERDA budget? 

THE PresweEnr. Well I am very glad you brought that 
question up. Let’s take solar energy to begin with. I 
may be a million dollars or so off, but in the current fiscal 
year for solar energy research, Government-wide, it is 
about $84 million. 

I increased it in the next budget by 35 percent, some- 
thing over $120 million. I personally disregarded the 
recommendations of some of the people in the Admin- 
istration who wanted to spend less money for solar energy, 
and I said no. 

And I personally increased in at least three cases, extra 
research and development money for solar energy. It is 
the biggest solar energy program in research and develop- 
ment in the history of the United States. 
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Now, I don’t recall precisely the figures for conserva- 
tion, but on energy research increases, across the board, 
we increased them—or I increased them, with the sub- 
mission of my budget—by 30 percent. That is not bad— 
geothermal, exotic fuels, solar, et cetera. So, we actually 
went beyond what many of the experts told me we ought 
to do in research and development—in fossil fuels, across 
the spectrum. 

So, for research, for the new things that can be done 
to produce more energy other than gas and oil, which in 
the main we get from foreign sources, we have put forth 
the biggest research and development budget in the his- 
tory of the country for energy progress. 

Q. But are you still giving more priority to nuclear 
energy instead of something like recycling? 

THE Present. We, quite frankly, did put more 
money in for nuclear research and development, for two 
reasons. We want to make any nuclear reactors in the 
future safer, and we want to make them more reliable, and 
Government research and development is the best way to 
do it. That is why we put the extra money in for R and D 
for nuclear experiments. I think it is a good investment. 


ForRMER PresipENT Nixon’s Visit To Curna; Desic- 
NATION OF AcTING CHINESE PREMIER 


Q. Mr. President, my name is Stewart Powell, and 
I am with UPI. 

Can you tell us, please, what are the domestic and 
international consequences of the change of power in 
China, and whether you are upset by Nixon’s visit there 
and, thirdly, whether you plan to consult with him per- 
sonally or have any member of your Administration con- 
sult with him when he returns? 

Tue Presment. President Nixon, former President 
Nixon, is going to China as a private citizen. He was 
invited by the Government of the People’s Republic of 
China. He called me Thursday or Friday, I guess Thurs- 
day, notified me of his invitation from the Chinese and 
his acceptance. I am delighted that his health is such that 
he can go. 

I asked him to extend to Chairman Mao and the other 
leaders my very best. We talked generally about his trip 
in 1972. There is no commitment on his part to report 
to me or on my part to ask him to report to me. We will 
wait and see what happens on his return. 

Some 10,000 Americans have visited the People’s 
Republic of China in the last 3 or 4 years. I think it is 
wholesome and healthy that private citizens undertake 
these trips. 

I can understand the Chinese. He was very instrumental 
in helping to open up the relations hetween our country 
and their country. There is no political ramification at all. 
He is going as a private citizen, at their invitation. 
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I just learned late last night of the new acting Premier 
in the People’s Republic. I have not had an opportunity 
thus far to get any full report from the experts in the State 
Department and the intelligence community. I think it 
is premature for me to make any comment until I have 
had the full benefits of the experts in this area. 


ELLIoT RICHARDSON 


Q. Mr. President, Bob Murray, Foster’s Daily Demo- 
crat. 

Other than Secretary of State Henry Kissinger, prob- 
ably the hardest person to keep track of in the Federal 
Government has been Elliot Richardson. Under the 
Nixon-Ford Administrations, he has been Ambassador to 
Great Britain, Secretary of HEW, Defense, and now 
Commerce. 

My question, sir, is—are there specific qualifications for 
these positions and, if so, has Elliot Richardson—does he 
and has he had the specific qualifications? And I would 
also like to know how high up he is on your Vice Presi- 
dential candidate list? 

THE Preswent. Obviously Secretary of Commerce 
Richardson has many, many qualifications. Before he 
came to the Federal Government, he was Attorney Gen- 
eral for the State of Massachusetts. He was also Lieutenant 
Governor for Massachusetts. 


He had long had an interest in serving in the Federal 
Government. He had many broad experiences in private 
life as an attorney. He is a very well educated, a very 
able, dedicated person. And the fact that I had confidence 
in him as our Ambassador to Great Britain to ask him to 
come back to be Secretary of Commerce indicates my 
strong feeling that he is an outstanding public servant. 

I mentioned his name the other day among ten or maybe 
more prospective Vice Presidential candidates. I think that 
is a clear indication of my additional feeling concerning 
his capabilities. But to list them or to put him in a certain 
place on the ladder, I think, is premature as far as Vice 
President is concerned. 


Q. Mr. Ford, are there specific qualifications for these 
top Government positions and, if there are, is Mr. Rich- 
ardson that versatile to hold these different positions in 
such a short period of time? 


THE PRESIDENT. One of the very excellent qualifica- 
tions he has is excellent administrative responsibility. He 
has always been known as an outstanding administrator, 
to get an organization working smoothly with a minimum 
of redtape, with the best service to the customers, so to 
speak, the American people. I think everybody would 
say that he has been and is today an outstanding 
administrator. 


Q. Thank you, sir. 
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DEREGULATION OF NatTurAL Gas 


Q. Sue Roman, WTSN Radio. 

Mr. Zarb was recently in New Hampshire lobbying for 
the deregulation of interstate natural gas prices, but your 
critics have charged that this will skyrocket prices, and 
they also say this is inconsistent with the continued regula- 
tion of gasoline and oil prices. How do you defend this 
position? 

THe PResweENT. The answer is very clear. You either 
deregulate natural gas and get more American natural 
gas, or we buy more foreign oil. It is just that simple. 

Now, I happen to think it’s better to develop our own 
resources. And in the long run, you won’t pay significantly 
more and will not be at the whim and fancy of a foreign 
oil cartel. 

Under the present circumstances, our domestic oil 
production is going down. Under present circumstances 
with regulation of natural gas, domestic gas production is 
going down. And if we don’t deregulate natural gas, there 
will be in a relatively short period of time virtually no 
domestic natural gas, which means we have to buy more 
and more foreign oil. 

I would rather use our natural gas rather than Arab 
foreign oil. And, therefore, I strongly feel that the dereg- 
ulation of American natural gas is in the best interests of 
this country. 

Q. Thank you. 


Soviet INTELLIGENCE ACTIVITIES 


Q. Douglas Cope, WHEB Radio. 

Mr. President, there have been reports that the Soviet 
Union is using radiation listening devices in our embassy 
in Moscow. How will the presence of these listening de- 
vices affect Soviet-American détente? 

THe Preswent. I don’t think that is a matter that 
ought to be discussed at this stage. I have heard rumors 
concerning it, but I don’t think it is a matter that ought 
to be discussed at this point. 

Q. Will Mr. Kissinger be briefing you on this subject? 

Tue Present. The proper authorities in the Federal 
Government will. 

Q. Thank you. 

THE PRESIDENT. If it is true, it’s a very serious situation. 

Reporter. Thank you, Mr. President. 

Tue Preswent. Thank you all very, very much. It’s 
nice to be here. Have a good day—the rest of it. 

NOTE: President Ford’s twenty-fifth news conference was held at 
4:01 p.m. on Sunday, February 8, 1976, in the Memorial Union 


Building at the University of New Hampshire. It was broadcast live 
On regional radio and television. 


Durham, New Hampshire 


The President’s Remarks and a Question-and-Answer 
Session With Students From the University of New 
Hampshire. February 8, 1976 


Tue Presment. President Mills, Mrs. Mills, David Farn- 
ham, members of the University system, Board of Trust- 
ees, members of the faculty, students, ladies and gentle- 
men: 

It really is a great pleasure to be here with you at this 
very historic and very exceptional University of New 
Hampshire. 

Now I know that sounds pretty much like a traditional 
greeting, but believe me, any university that can take a 
distinguished faculty, a dynamic student body, a standard 
of academic excellence and then combine it with a meet- 
ing place called the Mub Pub, and one of the hottest 
hockey teams in America, the Wildcats. It really is good 
to be here. 

Let me for a moment make some remarks before re- 
sponding to your questions and raise a question or two 
and, hopefully, give an answer, too. 

The first is, how can we help to create an economic 
climate so that you can use your education in a reward- 
ing job? 

Secondly, how can we keep the peace so that you can 
stay on the job? The most important function of your 
education is to equip you for a satisfying job so that you 
can enjoy what life has to offer to you in the future. 

My new budget was designed to bolster our economy 
by generating new jobs. In this budget, I have proposed 
an 11 percent increase in federally funded research and 
development. This would bring Government R and D 
funds to a record $25 billion in a 12-month period with 
substantial increases, for example, in energy—solar, geo- 
thermal research, areas which are vitally important to 
your health—cancer, arthritis, and the rest. 

This is a program that is not only applicable to applied 
research, but equally important in the field of basic re- 
search. As I indicated, this research helps to not only give 
us a better future, but to sustain our economy by creating 
an environment of innovation that will provide excellent 
private sector vocational opportunities for all of you after 
your graduation. 

I want you to have real, permanent, challenging, satis- 
fying jobs rather than temporary, dead end make-work 
jobs provided by the Government. 

The new figures announced in Washington on Friday 
show that genuine jobs are being generated by the de- 
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mands of our economy, not by the commands of the 
Government. 

The employment figures for January show that 800,000 
more jobs were created last month. Ninety-six percent of 
the jobs lost during the recession have now been recovered, 
and we are going to do better. The pessimists were proven 
entirely wrong. 

Then we must ask ourselves this question, how can we 
ensure that your hopes and your jobs will not be threat- 
ened by international events? Your lives are inseparably 
linked with the stability of the world. In a nuclear age 
there can be no lasting accomplishments without a lasting 
peace. 

Here, too, I think we can be proud of our achievements. 
We are now at peace. Strengthening this peace remains 
our primary objective, and we will keep it as such. 

Our principal alliances with the industrial democracies 
of the Atlantic Community and Japan have never been 
stronger. We are improving relations with the world’s 
most populous nation, the People’s Republic of China. 
Our many traditional friendships throughout the globe 
continue in the world. 

A limitation on strategic arms to curb the nuclear arms 
race with the Soviet Union is being sought on a mutually 
beneficial basis. Such a treaty would give hope to all hu- 
manity that despite different ideologies, great nations can 
interact in good faith for peace. In our relations with the 
Soviet Union, we are working with firmness and frankness 
to consult rather than to confront. 


To deter war and to preserve our national security, we 
maintain the world’s most efficient, alert, and best 
equipped armed forces. They are all volunteers. And we 
intend to keep it that way. And they serve in a very high 
state of readiness for the benefit of all of us. We remain 
the world’s greatest democracy, symbolizing human 
aspirations for liberty as well as for progress. 

The time has come to stop downgrading ourselves as a 
nation. We must, of course, learn from our past mistakes. 
It is our duty to see that we do not repeat past errors, but 
it is our duty to look to the future and provide enlightened 
world. Our positive accomplishments far, far outweigh 
our setbacks. 

In the past year, we demonstrated the ability to experi- 
ence severe difficulties, to emerge then even stronger than 
before. We did so because of America’s vigor and 
America’s determination. 

We believe in ourselves and in our traditional values. 
Self-confidence in America is vital to our national security 
and survival. Acrimony and antagonism left over from 
another day only undermine our capacity to face the fu- 
ture with better results. Blind criticism is no better than 
blind faith. The President, acting in consultation with 
the Congress, must be able to maintain our world status 
from a position of strength. This is impossible unless we 
can speak to the rest of the world with one voice. Amer- 
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ican foreign policy is motivated by the will of the Amer- 
ican people. 

Americans have an enlightened and determined spirit 
which combines firmness with frankness. It is in the spirit 
of our past, and it will remain the spirit of our future. 

I thank you, and now some questions. 


QUESTIONS 
NATIONAL HEALTH INSURANCE 


Q. President Ford, my name is Ann Maloney. Do you 
plan to support health care insurance? 

THE Present. The question is, do I plan to support 
national health care insurance? 

Q. Yes. 

Tue Presiwent. I do not believe that we can, at the 
present time, embark on a broad Government organized, 
financed, and directed health insurance program. I be- 
lieve, however, that we should immediately, as I indicated 
in the State of the Union Address, move to what is best 
known as catastrophic insurance for those who have ex- 
tended illnesses, whose resources are drained, and who 
have no means whatsoever of adequate health care, doc- 
tor care, hospital, or nursing home care. I think we must 
take first things first, make that program work and move 
from there after we are sure that program is operating 
properly. 

Q. Thank you, President Ford. 


GUN CONTROL LEGISLATION 


Q. Mr. President, my question concerns gun control. 
What is your opinion on the control of all handguns, and 
how do you feel about the passing of a law which would 
ban entirely the sale, manufacture, and possession of the 
so-called “Saturday night specials”? 

THE PRESIDENT. My basic philosophy is that we should 


‘make it as difficult as possible for the person with a crimin- 


al intent to have possession so he can use a handgun. You 
can do this in a number of ways. 

Number one, I think we should stiffen the penalties for 
those individuals who commit a crime while in the posses- 
sion of a handgun. This includes for those type of crimes, 
mandatory criminal prison sentences. 

In addition, I think we should extend the restrictions on 
the availability of so-called “Saturday night specials”. The 
Congress passed about 4 years ago a law prohibiting the 
importation of “Saturday night specials”. That has not 
been effective because the importers send the parts over 
and Americans put them together and then sell them. 

I have recommended to the Congress—and I hope it 
passes it—a strict limitation on the sale of so-called cheap 
“Saturday night specials”. I think that is a step in the right 
direction. 

In addition, in the budget for fiscal 1977, I recom- 
mended an additional 500 employees for the Alcohol, 
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Tobacco and Firearms Division of the Department of the 

Treasury, so that they can move into major metropolitan 

areas of high crime and incidents and really go after the 

trading of handguns in those areas where the danger is 

the greatest. I am categorically opposed to the registra- 

tion of guns and/or the individuals who own handguns. 
Q. Thank you very much. 


MARIJUANA 


Q. Mr. President, I was wondering how you feel about 
the legalization of marijuana? 

Tue Preswent. There is a great controversy in the sci- 
entific world as to whether or not the use to a substantial 
degree of marijuana is good or bad for a person’s health. 
Until there is a higher degree of unanimity among the 
scientific world that marijuana is not harmful to the in- 
dividual, I do not think we should decriminalize mari- 
juana. 

I think that we should do as the White House Domestic 
Council review recommended, that we should concen- 
trate our efforts at the Federal level on hard drugs, the 
traffickers and the others. 

Q. Thank you. 

Tue PresivenT. But, I reemphasize I do not believe 
in the decriminalization of marijuana under the present 
circumstances. 

Q. Thank you, Mr. President. 


NUCLEAR POWER PLANTS 


Q. Mr. Ford, my name is David Mason from Man- 
chester. I am a member of the New Hampshire People’s 
Bicentennial Commission. They are planning to build a 
nuclear power plant in Seabrook and the people around 
here don’t want it. Recently, three officials from GE who 
have been working—they comprised 54 years of research 
and technology on the nuclear plants—have stated nu- 
clear plants are unsafe. Mr. Reagan told me Thursday 
night that he wants a moratorium on them. How do you 
stand on nuclear power plants? Be careful. 

THE PresweNt. The safety record of nuclear plants 
to date has been good. It is not good enough, and in the 
budget that I submitted to the Congress in January there 
includes a substantial increase in research and develop- 
ment funds to improve the safety and the reliability of 
nuclear plants. 

It is my judgment that we can do better in safety and 
in reliability, and that is why there has been a substantial 
increase in the budget that I suggested. In the long run, 
I am confident that our scientific community can im- 
prove so that we virtually eliminate any problems what- 
soever in this area so that we can proceed with the utiliza- 
tion of the atom for peaceful purposes. 

There is no reason in the world why we should not take 
this capability and utilize it so we don’t have to be reliant 
on Arab oil for the movement of our society. 


ALTERNATIVE SOURCES OF ENERGY 


Q. It is my feelings that nuclear power is being put 
in for profit. I think we should get tons of more research 
into alternatives like hydropower, solar power 

THe Presment. Let’s be specific. Let’s not talk in gen- 
eralities. Again, if I might refer to the budget that I sub- 
mitted to the Congress this year, I had a 35 percent in- 
crease in the funding for solar research, and we had a 
substantial increase in the funding and research and de- 
velopment for geothermal energy development. We have 
increased very substantially the research and develop- 
ment funds in the fossil fuels area. We are doing our very 
best to find, develop and utilize these various exotic fuels. 

But, I don’t think we can totally ignore the atom when 
we can, through sound research, improve safety and re- 
liability. It is the best insurance right now in the next 
5 to 10 years for escaping complete dependence on Arab 
oil and America shouldn’t be put in that position. 

Q. Mr. President, first of all, I would like to apologize 
for some of the people in our audience. 

Tue Present. Thank you very much, sir. 





SITUATION IN ANGOLA 


Q. About the situation in Angola, if that had developed 
into another Vietnam, would you have sent aid in the 
form of manpower and money over there? 

Tue Present. I want to be very careful how I an- 
swer this so will you repeat the question again, please? 

Q. If Angola had developed into a situation such that 
was in Vietnam, would you have sent manpower and 
money over? 

Tue Presment. There was no possibility that this 
country would, in any way whatsoever, get involved with 
U.S. manpower in Angola. 

Q. Thank you. 


RIGHT OF DISSENT 


Q. Mr. President, last night I was part of a very peace- 
ful, very well organized demonstration in Nashua where 
you were speaking in front of the Chamber of Commerce. 
We were restricted to a parking lot a mile away from 
where you were speaking and kept there by the Secret 
Service. I believe this is an infringement of my rights, 
and the rights of 500 other demonstrators, and I would 
like a comment on that, sir. 

Tue Preswent. You know, I have always learned— 
and I learned it in the hard way—that you can disagree 
without being disagreeable. 

Q. I don’t think I was being disagreeable at all. 

Tue Presivent. I respect your right to ask a question, 
whether we agree or disagree, and I think in deference, 
good politeness dictates that everybody listen, whether 
they agree with your question or my answer. So, would 
you ask the question? 
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ANTITRUST POLICY 


Q. What, in 25 years of public service, have you ever 
done to challenge the power and influence of multina- 
tional corporations and big business? 

Tue Presment. Let me say that I have an Attorney 
General by the name of Mr. Edward Levi, who is a very 
firm and a very forthright lawyer who has been very 
tough on major corporations in antitrust areas, including 
multinationals, and he asked for additional manpower to 
carry out that responsibility. And in the budget that I 
submitted, we gave him additional money and additional 
manpower, and I think you will find that he will carry 
out his responsibilities as Attorney General under the Con- 
stitution, under the law against anyone who violates our 
antitrust laws, including multinationals. 

Q. If I could make one more comment and then I will 
sit down and let everyone else ask their questions. We took 
a poll of student opinion, 1,520 students answered the 
poll. In one question it said some people say that public 
officials in Washington tend to dominate and determine 
the actions of America’s major corporations. Others say 
that America’s major corporations tend to dominate and 
determine the actions of our public officials in Washing- 
ton. The results of the 1,520 students polled, 83 percent 
think that corporations control Washington. Thank you. 

THE PrREesmeENT. I have known a great many Demo- 
crats as well as Republicans in the Congress, and I have 
known six Presidents, and I think the comment to the ef- 
fect that corporations control those individuals is com- 
pletely and totally false. 


CREATION OF EMPLOYMENT OPPORTUNITIES 


Q. President Ford, my name is Dan Smith. I am also 
with the People’s Bicentennial Commission. Recently you 
have been quoting some of the most important founders 
of this country—Patrick Henry last week, Thomas Jef- 
ferson just at your State of the Union Address—you have 
talked a lot about common sense. 

The People’s Bicentennial Commission has been meet- 
ing all candidates, peacefully. There are many people here 
who are not with us who are expressing their opinion as 
well. The American democracy is the most incredible ex- 
periment in a political system that this Earth has had. We 
are very concerned that that democracy is being sub- 
verted, it is being undermined, and is being dictated to by 
the giant corporations of this country. 


Now, for example, Chase Manhattan Bank estimates— 
Chase Manhattan Bank says that 17 percent of the peo- 
ple in this room right now will be unemployed permanent- 
ly in 10 years because the multinationals are exporting 
capital and jobs and technology from this country. What 
will you do to prevent the multinationals from subverting 
our jobs, the students in this room and the people of New 
Hampshire? 
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Tue Preswent. Reliable statisticians tell us that we 
have to create approximately 2,100,000 new jobs for 
younger people entering the labor market every year. 

This is possible if we carry out economic plans and pro- 
grams that give greater opportunity to the free sector, or 
the private sector of our society. Five out of six jobs in this 
country today are provided not by government but by the 
private sector. That is where we have to provide by law 
and by regulation, by incentive, the opportunity to create 
these extra jobs— 2,100,000 every year, and that is what 
we are seeking to do. 

Now the other course of action is to restrict the private 
sector and provide government jobs. I don’t think that 
works. It has never worked in any country that has ever 
tried it and where you are able to continue freedom as 
far as individuals are concerned. I am confident that our 
society, our form of government, which has done more 
for more people in the history of the world in 200 years, 
can do the same thing in the future. And I am an optimist 
about it and I think we are on the way to achieve it. 

Q. Thank you very much. 


SITUATION IN CYPRUS 


Q. Mr. President, I first apologize for my imperfect 
English, but I hope we are not going to be able to lose 
much in the translation. A very interesting thing happened 
which I want everybody to know. When we were waiting 
for you to go to the Mub, the State police said, “Would you 
please move behind the ropes?” I want the people to know 
that that is something everybody should be thankful for 
because a lot of places police do not usually say please. 
All right. 

My question, however, is a more sensitive issue, Sec- 
tions 505(b) and 505(d) of the Foreign Assistance Act of 
1961. 

Tue Present. What act? 

Q. Foreign Assistance Act of 1961 states that military 
aid is only given to foreign countries if and only if it is to 
be used for defensive and peaceful purposes. In view of 
that, why is your Administration in constant support of 
the military aid to Turkey when Turkey, in using Amer- 
ican arms to invade Cyprus, had violated the American 
law, as you stated, to this day does not obey any of the 
United Nations’ resolutions, and further, has made no 
minor, let alone major, concessions in solving their prob- 
lem of the Cyprus refugees. Please address that. 

Tue Present. In the first place, in December the 
Congress passed an exception to that provision to which 
you refer. 

Q. The exception is overruled, I think. 

THe Preswent. Isn’t that right? But I think to under- 
stand the very complicated and very controversial prob- 
lem involving Cyprus, we have to go back, not just in 
recent history, but back to what started the conflict in 
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Cyprus and the tragic results that have taken place. I 
am sure you are familiar with the fact that the previous 
Government in Greece stimulated an attempt to assassi- 
nate Bishop Makarios and they sought to move in Greek 
National Guard forces to strengthen the Cyprus Greek 
National Guard forces at the time they sought to assassi- 
nate Makarios and put in a man by the name of Sampson. 

The attempted assassination of Makarios failed, thank 
goodness. But at the same time, the Greek colonels govern- 
ment sought to move in and take over Cyprus, That pre- 
cipitated a counteraction by the Turkish Government, 
and they moved in with very substantial forces, up to some 
40,000, and the net result has been the Turks, having 
been stimulated by what the Greek colonel government 
did, is now virtually in possession and control of Cyprus. 

It’s a bad situation. We have roughly 250,000 Greek 
Cypriot refugees. We are having a great deal of difficulty 
trying to get the refugees properly taken care of, to get 
a resolution of the dividing line between the portion that 
would go to Greece or the Greek Cypriots and the Turkish 
Cypriots. I can only tell you this, that this Government, 
our Government has been working with the Greeks and 
the Turks. I have met twice with Prime Minister Demirel 
of Turkey and I have met twice with Prime Minister 
Karamanlis of Greece. Secretary Kissinger has worked 
with their foreign secretaries. 

I believe a very crucial meeting is being held Febru- 
ary 17 where Clerides and Denktash, the two from the 
Greek and the Turkish negotiators, are going to be hope- 
fully resolving the problems of the dividing line, the refu- 
gees, and the kind of government. It is vitally important 
for Greeks and Turks and the whole Mediterranean area 
for a solution to come from a very bad situation that was 
precipitated in the first place by a bad Greek Government 
under the colonels. 

Q. President Ford, if I may add, that military govern- 
ment, which all the Greeks despise, was aided by the 
United States Government. That is perhaps my question, 
perhaps that is the heart of my question. Why all this 
foreign aid support to essentially corrupted governments 
which can escalate to a global destruction of the world? 

THE Preswent. I think you have to admit that the 
Turkish Government does have a legally elected Parlia- 
ment and the Prime Minister, who is the head of his party, 
Mr. Demirel will probably have some elections sometime 
in 1976, and his competitor is a man named Ecevit, and 
the small party is headed by a man named Erkaban. 

Now, they do have a free election in Turkey, so it is not 
a dictatorship, military or otherwise. 

Q. I was referring to the dictatorship in Greece in 1967, 
sir. 

THe Presment. The Karamanlis Government in 
Greece today is a freely elected Government. 

Q. I was simply referring to the fact that when Greece 
started the coups against Makarios, it was a military dic- 
tatorship supported 95 percent by the United States Gov- 


ernment, something which people do not appreciate. 
Thank you for your time and consideration, sir. 


U.S. ASSISTANCE TO SOUTH AFRICA 


Q. Mr. President, I am a student from Africa, and I 
understand in the past American foreign aid to South 
Africa was stopped to demonstrate the good will of a 
justified Government. Right now, I think America is de- 
ciding whether they should open that aid again. If this is 
true, why is America deciding to reopen the foreign aid 
to South Africa if the South African Government still re- 
mains as it was before? 

THE PRESENT. We have no foreign aid program for 
South Africa, none whatsoever. We have no intention of 
instituting a foreign aid program for South Africa, none 
whatsoever. 

Q. My next question is, do you understand the situa- 
tion in South Africa? 

THE PRESIDENT. Excuse me; I didn’t hear you. 

Q. If the American people understand the situation 
in South Africa, is America doing anything to discourage 
that or stop that situation? 

THe Preswent. I don’t think the United States 
should involve itself in any internal situation in another 
country. 


U.S. ASSISTANCE TO MIDDLE EAST COUNTRIES 





Q. During the Egyptian-Israeli war 

THE Present. Pardon? 

Q. During the Israeli-Egyptian war, the Middle East 
war, the war in the Middle East, during that time a mil- 
lion dollars in the form of military aid, in the form of 
ammunition, was given to Israel, I think, and during that 
period there was a drought in Africa. That, I think, is 
away from Americans, private dollars to protect 

THe Present. If I understand your comment or 
question, it is true that the United States has given sub- 
stantial military and economic aid to the legitimate Gov- 
ernment of Israel and that has been for the purpose of 
trying to create stability in that part of the world. 

At the same time, we have sought over the years to help 
Jordan. We have a new and far better relationship with 
Egypt which is helping us keep some stability in that very 
volatile area of the world. 

If I understood your question, I have sought to an- 
swer it. 

Q. All right. In other words, why is military aid given 
to other countries? If you give military aid, to my under- 
standing it means go fight and kill each other. That is 
what it basically means. 

Tue Preswent. I think that is a very idealistic view. 
But if you look at the Middle East—let’s be very cate- 
gorical and frank—if you look at the Middle East, we 
have had substantial military hardware given and/or sold 
by the Soviet Union to Syria. And they did the same thing 
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for Egypt until Egypt learned that their better future 
rested with us rather than with the Soviet Union. You 
have to live in the real world, not in some world that you 
would like, but it isn’t that way. 

So, as much as I would like to not send any military 
hardware to any of these countries, if they ask it in their 
self-defense, and we don’t get American military forces 
involved, and they think it is in their national interests, 
and they are willing to pay for it, I think we have to at 
lease consider it and, in a number of cases, be forthcoming. 

Q. Thank you. 


U.S.-CUBAN RELATIONS 


Q. President Ford, my question involves Angola. How 
is the Cuban involvement in Angola going to affect the 
future economic relations with the United States? 

Tue Present. The 10,000 to 12,000 communist- 
oriented Cuban mercenaries that are an expeditionary 
force, for all intents and purposes have stopped any possi- 
bility of U.S.-Cuban relations improving, period. 


NAVY SHIPBUILDING PROGRAM 


Q. Mr. President, you talked in your speech about a 
strong military posture for the country, and yet it has 
become recently very evident that the Russians have been 
increasing their naval power at a much faster rate than 
we have; the incidents in Somalia with the new large 
naval bases on the coast and things like that. Is there any 
consideration being given right now to revamping our 
Navy and getting rid of some of the older ships and bring- 
ing up the technology level? 

Tue Present. There certainly is. We have had a 
new and expanded Navy shipbuilding program for 2 
years, and the third year is included in the budget that I 
submitted. And in that budget we are recommending to 
the Congress $6,900 million in spending for 17 new capi- 
tal ships. 

It is very true in the last 5 years the Soviet Union has 
moved forward unbelievably in the building of a new, 
major naval force for worldwide operations. At the same 
time, the United States, during the Vietnam war, was 
neglecting the modernization of its naval force. We did 
a lot of repair and rehabilitation, but few, if any, new 
capital ships were started. 

But 3 years ago we came to the conclusion that we were 
in a short span of time going to be outdistanced by the 
Soviet Union on the seven seas. So, the Navy shipbuilding 
program we have at the present time, both in submarines 
and carriers and frigates and the rest of them, if we keep 
the pressure on, will give us high quality ships, very ver- 
satile, and a sufficient Navy to meet the challenge of the 
Soviet Union or any other Naval force. 

Q. The shipbuilding industry and the electronics indus- 
try that goes along with it is very important for Massachu- 
setts, and Senator Jackson recently made some remarks 
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that Massachusetts may have been punished, so to speak, 
by the Republican Administration since it was the only 
State that didn’t vote with the rest of the Nation. How do 
you respond to that remark? 

Tue Present. I think, if you will look at the con- 
tracts that have gone to the shipyards that are in op- 
eration on the East Coast, we’ve got a fine naval shipyard 
here at Portsmouth—which we are not going to close, in- 
cidentally—and we’ve got another private yard—I have 
forgotten the name of it here—but then all along the East- 
ern Seaboard we have very fine Navy, as well as private 
yards, and any allegation to the effect that I or my pred- 
ecessor said you can’t award a contract to a Massachu- 
setts shipyard just doesn’t know what he is talking about. 

Q. Thank you, Mr. President. 


U.S. ASSISTANCE TO ISRAEL 


Q. President Ford, I would like to know, can you tell 
me what your Government is doing to increase my sup- 
port of Israel? 

THE PRESENT. Let me be very specific about that. 
At the time of the Yom Kippur War in 1973, when the 
United States supplied tremendous amounts of military 
hardware, tanks taken from our own forces in Western 
Germany, and other equipment sent from the United 
States to Israel to replace the losses they have, in the 
period of 18 months the United States spent $3,200 mil- 
lion on behalf of Israel’s military and economic assistance. 

In the budget that I submitted for the current fiscal 
year, that is in this 12-month period, I recommended $2 
billion in additional military assistance with a forgiveness 
feature of 50 percent so they got half of it for nothing and, 
in addition, about $750 million in what we call defense 
support. 

So for this 12-month period that began July 1, last 
July 1, I recommended $2,750 million for the State of 
Israel in military and economic assistance. And for the 
next fiscal year coming up, I recommended $1 billion in 
military assistance and around $750 million in economic 
aid and assistance. They got more economic, more military 
assistance than any other country supplied by the United 
States. 

Q. Thank you very much. 


FEDERAL ENVIRONMENTAL POLICIES 


Q. There has been an increasing problem to apply a 
price tag to the environment, by this I mean how much 
should you charge a factory to pollute waters, foul airs, 
and dispose of wastes? Our quality of these environmental 
necessities is deteriorating. How do you propose to imme- 
diately deal with this threatening problem on the Federal 
level? 

Tue Present. I think the Federal Government has 
to make a major effort to help local communities with 
waste water treatment plants. And let me give you the 
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facts concerning what the Federal Government is doing. 
In the budget that is on the Hill now for the next fiscal 
year, we are going to spend $6,500 million to help local 
communities build modern waste water treatment plants. 
That is a 65 percent increase over the current fiscal year 
and a 90 percent increase over the past fiscal year. This 
is a major effort and it is beginning to pay dividends. 

I don’t know if you are familiar with the situation in 
Lake Erie. Lake Erie was rapidly becoming a dead body 
of water. Because of the things that have been done— 
and they all aren’t done yet—Lake Erie has turned and is 
now becoming again an inland lake that can and will be 
swimmable, will be a very viable body of water in our 
economic and overall society in the United States. 

We are making a massive effort in this regard, and 
we are tightening the screws—I hope in a responsible 
way—on the private sector. But, you can’t make up 100 
years of neglect in 3 or 4. It takes a little time, and we 
are taking the right steps. 


WELFARE SYSTEM 


Q. Good evening, President Ford. I am from Buffalo, 
New York, which is right on Lake Erie, so I know it is 
getting a lot cleaner and, in fact, this summer we were 
even able to swim there, so he is telling the truth. Presi- 
dent Ford, what concerns me today is the Federal welfare 
system that just last week you seemed to catagorize it 
as being in a mess. Could you kind of tell us what we can 
expect in the future? 

Tue Presment. Unfortunately, our Federal welfare 
system has grown like Topsy. It has, over the period of 
years, come from the welfare system that developed in 
the Depression. And there hasn’t been any really honestly 
fashioned program that coordinates all of the programs 
where people who are disadvantaged get what they need. 

Now, at the present time, there are too many people 
who are getting welfare, food stamps, who don’t need 
them. On the other hand, there are many of the needy 
who are being shortchanged. But, the fault is that we’ve 
got so many programs that are proliferated all over the 
Federal lot. And what we are going to have to come to 
at some point— it didn’t seem feasible to try and do it this 
year in a national election year—to have one single plan. 

And let me give you an idea of what it might be, but we 
haven’t finalized it. Back in 1971 there was a plan put 
together called a Family Assistance Plan, which did away 
with the traditional welfare. It provided a work incentive. 
I thought it was a good plan. I was in the House of 
Representatives, and I voted for it. Unfortunately, the 
United States Senate wouldn’t go along. 

I think we can build from that structure, get rid of 
all of the programs we have, and start with a single plan 
that will give to the needy what they deserve and need 
and cut out the ones that are the chiselers in the overall. 

Q. Thank you very much, Mr. President. 


SITUATION IN INDIA 


Q. Mr. President, I respect you and I believe in your 
policies and I wish you good luck in the election. But my 
question is that last year in June Mrs. Gandhi took away 
the fundamental rights of the people and put all the oppo- 
sition leaders in jail. But, your Government, or you your- 
self, didn’t do anything to save the people in India. I know 
that your answer will be that we don’t want to interfere 
in the internal matters of the other governments. But isn’t 
it the responsibility of the United States, who is the biggest 
democracy in the world, to save the democracy? 

THE Preswent. I had the temerity to make a com- 
ment somewhat critical of the developments of which you 
speak in India, for which I was castigated by some very 
prominent public officials in India. And they told me that 
it was none of our business what happened or transpired 
internally in India. 

It is not good policy for one country to interject itself 
in the internal affairs of another. I would simply answer 
the question you raise by saying, out of 155 nations in the 
world today, there are less than 38 that have one form of 
democracy or another. That is a very small percentage, 
and some in that group of 38, really, we wouldn’t cate- 
gorize as democracies. 

Now what we have to do is by persuasion and proper 
diplomatic representations do what we can to help the 
restoration of democracy in any of the countries. And 
what we are trying to do is handle it in a proper way. I 
deplore the loss of democracy anyplace, and we will do 
what we can in a proper way to seek its restoration. 

Q. Do you plan to support Mrs. Gandhi as she is doing 
now? As you just said, we want to support the Govern- 
ment as Mrs. Gandhi is doing now. Do you think it is 
good on your part to support Mrs. Gandhi’s Government 
there? 

THE Present. I must admit I did not hear the key 
word, and I would like to make sure I do before I answer. 

Q. Do you think it is good to support Mrs. Gandhi’s 
Government in India when she is putting everybody in 
jail and imposing her own ambitions or what she wants? 

THE Preswent. We simply recognize the Government 
of India. We neither support nor condemn it. It is a 
typical diplomatic relationship that we have with coun- 
tries like the Soviet Union who has an ideology different 
than ours. It is purely a pragmatic diplomatic recognition. 
That does not indicate that we support the things that 
have happened internally, not at all. 

Q. Thank you very much. 


U.S. INTELLIGENCE AGENCIES 


Q. I have one last comment for you. I would like to 
also apologize for some of the people here, and I would 
like to remind them that while they will assert their right 
in the United States of America to have their freedom of 
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speech, I also have a right to listen on’ an intelligent basis 
without interruption. 

My one last comment is, as far as the CIA goes, I would 
like to know if you intend to get to the bottom of the leak 
which is taking place in the Congressional hearings that 
I believe it was—I am not sure how long ago—but pub- 
lished the entire findings of the CIA and FBI reports? 
Because I definitely feel that the CIA and the FBI are 
organizations which should be preserved, and I would 
like to know if you are going to get to the bottom of it. 

Tue PresweEnT. The United States needs, must have, 
for our national security in peace and/or in war, a very 
top-grade, the very finest intelligence community, whether 
it is the CIA or any one of the other organizations. 

Q. I want to thank you. 

THE Present. But I want to add that there should 
be careful control to make certain and positive that they 
concentrate on their constitutionally, legislatively assigned 
responsibilities, and they should not, in the process, violate 
the individual rights of any citizen. They can do it, and 
they will do it. 


INFLUENCE OF BIG BUSINESS 


Q. My name is Cathy McLaughlin. I am from the 
People’s Bicentennial Commission Common _ Sense 
Campaign. 

I would like a simple yes or no answer, please, if that 
is possible. According to a recent Hart survey, it showed 
a majority of the American people to believe that there 
should be a major political movement to challenge the in- 
fluence of big business. Do you agree or disagree? 

Tue PresmenT. I am not going to defend 

Q. Yes or no? 

Tue PrEswENT.——r criticize big business. 

Q. Agree or dis:.gree, Mr. President? 

Tue Presmenv. I was about to say that a question of 
that kind deserves more than a yes or no answer. 





PRESIDENTIAL CLEMENCY PROGRAM 


Q. I have been informed by the gentleman sitting next 
to me that this will be the last question. 

There seems to have been a great deal of criticism on 
your now terminated clemency program that it was too 
limited and restricted in its scope and its effectiveness. 
The small number of applicants in the program out of 
the larger number who are eligible seem to bear out this 
criticism, in my mind, as being valid. Do you have any 
plans to institute a real, substantive, total, and complete 
amnesty to those young men who in good conscience re- 
fused to fight in the Southeast Asian war? 

THE Preswent. Shortly after I was sworn in, I insti- 
tuted a program that said that individuals, draft evaders 
or draft deserters, could return and, after consideration by 
an impartial panel, would have an opportunity to earn 
the restoration of their rights. There were approximately 
105,000 who fell in that category. As I recall, roughly 


20,000 applied. I wish that more had because roughly 
18,000 were given an opportunity and have restored their 
rights. 

I think it was a good program. I think it was tragic 
that more didn’t apply. You should read some of the let- 
ters that I have gotten from individuals who returned 
from a foreign country or came out of hiding, took part 
in the program and have just felt that it was a great pro- 
gram, the ones that tried it. 

And I think it was just tragic that more didn’t. But we 
have no immediate plans at the present time for any 
extension of the program or a change. I wish more had 
taken advantage of it. What happens in the future, we 
will have to wait and see. 


ABORTION 


Q. Mr. President, one more question. Would you sup- 
port or oppose a constitutional amendment on abortion? 

Tue Preswent. I do not support the better known 
amendment that would preclude any abortion whatso- 
ever. I want to add this because I think it is a subject 
that deserves more than the simple answer that you might 
have gotten. I have many reservations and oppose the 
decision of the Supreme Court of 1973. I think there can 
be a moderate, middle-ground position. 

Now, in our own family, my dear wife, she differs sub- 
stantially with me. But let me just say I don’t take the 
extreme position on either side. I think it is a matter that 
has to find some better solution than what we have at the 
present time. 

Q. Thank you very much. 


VETERANS BENEFITS 


Q. Hello, Mr. President, my name is Dennis Moore, 
and I am not from the People’s Bicentennial Commis- 
sion. I want to compliment Mrs. Ford tonight. She looks 
pretty well, a little old-fashioned, but okay. [Laughter] 

My question has to do with veteran benefits. I used 
to be a veteran, and while I was in the service I saw the 
benefits just decrease at an amazing rate. And now that 
I am out of service, I don’t know how I stand because 
benefits are—sometimes they are there, sometimes they 
are not. I just want to know how they are going to stand 
under your Administration—excuse me, I am nervous. 

I want to know, under your Administration, now that 
we are an all-volunteer force, what is going to happen to 
our benefits? Are we going to keep them or are they 
going to be still decreased? Like our commissary? What 
is going to happen to it? 

Tue Preswenrt. Let me take one at a time. 

Our prime responsibility is to provide the finest medical 
care for those who were injured in wartime, and we have 
170 or 180 USVA hospitals, and we have substantially 
increased the medical and nursing care personnel so that 
we give quality care to those veterans who are in these 
hospitals. Number two, there is not going to be any 
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elimination of the GI educational benefits for those vet- 
erans who have served in wartime. 

Let sme make one alternative comment. The GI bill 
was passed during World War II for those 16 million 
Americans who served so when they got out they could 
get an education. It expired after World War II. Korea 
came along, again combat, and it was reenacted. 

After the end of the Korean War—combat having 
ceased—it expired. When the Vietnam War came along, 
it was reenacted. The Vietnam War has now been over 
for a year or more, as far as we are concerned. 

Now the question is whether in peacetime you should 
continue giving educational benefits to those who serve 
under an all-volunteer system? 

Q. I think you should. How do you feel? 

Tue Present. Let me raise a question. We want an 
all-volunteer service, and we have got it. There is no more 
draft. I am all for it. But if you give educational benefits 
to an all-volunteer force, and you want them to stay in 
so we have career personnel and, at the same time, you 
give them educational benefits so that is an incentive for 
them to get out, it doesn’t make much sense from the 
point of view of the Government. 

So, we are going to give every GI who entered the 
service his GI benefits if it was a matter of law at that 
time. But it raises a serious question, whether you should 
give it to some fellow who volunteers on his own initiative 
and then provide an incentive for him to get out at the 
end of 3 years so he can go to school. 

Now, I think we can solve it, and this is the way it ought 
to be solved. If a young man volunteers, he has a high 
school education, we ought to give him educational op- 
portunities in the service so that he can go to school, get 
his college degree so the service will have him with a higher 
education rather than having him get out to get an edu- 
cation. That is the better way to solve it. 


Q. Thank you very much, Mr. President. 


THE PRESIDENT’S VOTING RECORD 


Q. Mr. President, sir, my name is Bonzo, and I am an 
escapee from an old Ronald Reagan flick. I have been 
challenging him all over the country as the candidate 
of big business, as the fat cat’s candidate. The way you 
talk about freedom for the giant corporations, I will be 
forced to challenge you as well, sir. Why should you not 
be called the big business candidate? 

THE Preswent. Why should I not be? 

Q. Why should you not be called that, sir? 

THE Present. Well, I think if you look at my voting 
record for 25-plus years in the House of Representatives 
where I voted over 4,000 times, if you will look at the 
voting record, you will find that it could not be categorized 
as a candidate of big labor, big business. 


It was a voting record that called them as I saw them 
for the overall benefit of the United States, and as Presi- 
dent I have carried out precisely the same policy. 

Q. Thank you. 


THE PRESIDENTS PLANS IF ELECTED 


Q. President Ford, my name is Paul Walton, and I 
am on the California Exchange Program from San Diego. 
I would like to know that if you were elected to the Presi- 
dency of the United States, what new changes would take 
place? 

THe Preswent. Let’s take foreign policy. We are at 
peace, as I said in my opening remarks. We have strength- 
ened our relations with the NATO nations in Western 
Europe, and they are getting better every day. 

We have the best, the finest relations with Japan we 
have ever had. We are making excellent headway in 
pushing for a permanent and a fair and equitable peace in 
the Middle East. 

We are keeping a dialog with words and not bullets 
with the Soviet Union, and we are making, improving 
relations with the People’s Republic of China. In foreign 
policy we are going to keep moving ahead on the same 
policy of achieving peace, maintaining peace that we 
have had. 

In the domestic policy area, I think we are on the right 
course for us to continue to improve our economic situa- 
tion. We are going to continue the downward trend in 
inflation. We have made a lot of progress from what it 
was 18 months ago. It was over 12 percent-a-year. It is 
6 percent-a-year now, and it is going down. 

Unemployment is headed in the right direction, down, 
the trend of the Gross National Product is in the right di- 
rection. So we are going to keep a firm, steady hand to 
make sure that these trends continue. 

That will take a lot of hard work, a little confrontation 
with my friends in the Congress. But I think we will come 
out in good shape, and America will be a better country 
in 1977 and the years thereafter. 

Thank you all very much. 


NOTE: The President spoke at 7:05 p.m. in Lundholm Gymnasium 
at the University of New Hampshire. 


Older Americans 


The President’s Remarks Upon Signing His Message to 
Congress. February 9, 1976 


Today I am sending a message to the Congress that 
expresses my confidence and support of older Americans, 
my very deep concern about the problemis of the aging, 
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and my proposals for dealing with the problems involving 
them. Society owes a very deep debt of gratitude to all 
older persons who have worked hard and contributed 
significantly to our Nation’s progress. 

Older Americans continue to enrich our lives with their 
vision, strength and experience. They have earned the 
right to live securely, comfortably and independently. The 
proposals that I am sending to the Congress offer signifi- 
cant improvements in the quality of life for all older 
Americans. 

We all have a great stake in fighting inflation, but older 
Americans living on fixed incomes are especially hard hit. 
I pledge to continue the fight against inflation. 

To provide special relief to the elderly, I am requesting 
in my budget for fiscal year 1977 that the full cost of living 
increase in social security benefits are paid during the 
coming year. 

The value of the social security system is beyond chal- 
lenge. I am concerned, however, about the integrity of the 
Social Security Trust Fund that enables people to count 
on this source of retirement income. I am concerned be- 
cause the system now pays out more in benefits than it 
receives in tax payments. 

To prevent a rapid decline in the Trust Fund over the 
next few years, I had to make a very difficult decision. I 
am proposing a small payroll tax increase of three-tenths 
of one percent each—for employees as well as employ- 
ers—of covered wages. The alternative would have been 
to limit expected increases in retirement and disability 
payments. This proposed tax increase will help to stabilize 
the Trust Fund so that current and future recipients will 
be fully assured of receiving the benefits they are 
entitled to. 

I am also very concerned about the effect of cata- 
strophic illnesses. I want to lighten the financial burden 
which now strikes after prolonged hospitalization—when 
the elderly and their families can least afford it. Therefore, 
I am proposing catastrophic health insurance for the more 
than 24 million Americans and disabled Americans pro- 
tected by Medicare. 

No one who is covered by Medicare would have to pay 
more than $500 a year for covered hospital or nursing 
home care. No one who is covered by Medicare would 
have to pay more than $250 for one year’s doctor bills. 
Beneficiaries and their physicians now have little incen- 
tive to limit the duration of hospitalization for less serious 
conditions. 

To encourage economic use of covered health services, 
I am also proposing changes in cost-sharing arrange- 
ments. As under the current system, a beneficiary who is 
in the hospital will pay $104 a day for the first day of hos- 
pital services. In addition, he or she will pay 10 percent 
of additional charges up to an annual maximum of $500. 
For covered physician services, my proposal would in- 
crease the annual deductible from $60 to $77 and would 
continue the current 20 percent cost sharing. 
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To help finance the added protection, I am proposing 
to limit Medicare reimbursement rates to 7 percent for 
hospital services and 4 percent for physician services. 
These proposals are of particular importance in achieving 
my goal of helping all Americans live in dignity, security 
and good health. 

I hope you will join me in efforts to secure congressional 
passage of these important proposals. We must show our 
commitment to a cause that is often too long neglected— 
the dignity and well-being of America’s older generations. 

I will now sign the messages to the Congress—one to 
the House and one to the Senate urging that they under- 
take the enactment of this necessary legislation. 

Thank you very much. 


NOTE: The President spoke at 10:05 a.m. at a ceremony in the Oval 
Office at the White House. 


Older Americans 


The President’s Message to the Congress. 
February 9, 1976 


To the Congress of the United States: 

I ask the Congress to join with me in making improve- 
ments in programs serving the elderly. 

As President, I intend to do everything in my power 
to help our nation demonstrate by its deeds a deep con- 
cern for the dignity and worth of our older persons. By 
so doing, our nation will continue to benefit from the 
contributions that older persons can make to the strength- 
ening of our nation. 

The proposals being forwarded to Congress are directly 
related to the health and security of older Americans. 
Their prompt enactment will demonstrate our concern 
that lifetimes of sacrifice and hard work conclude in hope 
rather than despair. 

The single greatest threat to the quality of life of older 
Americans is inflation. Our first priority continues to 
be the fight against inflation. We have been able to re- 
duce by nearly half the double digit inflation experienced 
in 1974. But the retired, living on fixed incomes, have been 
particularly hard hit and the progress we have made in 
reducing inflation has not benefited them enough. We 
will continue our efforts to reduce federal spending, bal- 
ance the budget, and reduce taxes. The particular vul- 
nerability of the aged to the burdens of inflation, how- 
ever, requires that specific improvements be made in two 
major Federal programs, Social Security and Medicare. 

We must begin by insuring that the Social Security 
systum is beyond challenge. Maintaining the integrity of 
the system is a vital obligation each generation has to 
those who have worked hard and contributed to it all 
their lives. I strongly reaffirm my commitment to a stable 
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and financially sound Social Security system. My 1977 
budget and legislative program include several elements 
which I believe are essential to protect the solvency and 
integrity of the system. 

First, to help protect our retired and disabled citizens 
‘against the hardships of inflation, my budget request to 
the Congress includes a full cost of living increase in 
Social Security benefits, to be effective with checks re- 
ceived in July 1976. This will help maintain the pur- 
chasing power of 32 million Americans. 

Second, to insure the financial integrity of the Social 
Security trust funds, I am proposing legislation to increase 
payroll taxes by three-tenths of one percent each for em- 
ployees and employers. This increase will cost no worker 
more than $1 a week, and most will pay less. These addi- 
tional revenues are needed to stabilize the trust funds so 
that current income will be certain to either equal or 
exceed current outgo. 

Third, to avoid serious future financing problems I 
will submit later this year a change in the Social Security 
laws to correct a serious flaw in the current system. The 
current formula which determines benefits for workers 
who retire in the future does not properly reflect wage 
and price fluctuations. This is an inadvertent error which 
could lead to unnecessarily inflated benefits. 

The change I am proposing will not affect cost of living 
increases in benefits after retirement, and will in no way 
alter the benefit levels of current recipients. On the other 
hand, it will protect future generations against unneces- 
sary costs and excessive tax increases. 

I believe that the prompt enactment of all of these 
proposals is necessary to maintain a sound Social Security 
system and to preserve its financial integrity. 

Income security is not our only concern. We need to 
focus also on the special health care needs of our elder 
citizens. Medicare and other Federal health programs 
have been successful in improving access to quality medi- 
cal care for the aged. Before the inception of Medicare 
and Medicaid in 1966, per capita health expenditures 
for our aged were $445 per year. Just eight years later, 
in FY 1974, per capita health expenditures for the elderly 
had increased to $1218, an increase of 174 percent. But 
despite the dramatic increase in medical services made 
possible by public programs, some problems remain. 

There are weaknesses in the Medicare program which 
must be corrected. Three particular aspects of the cur- 
rent program concern me: 1) its failure to provide our 
elderly with protection against catastrophic illness costs, 
2) the serious effects that health care cost inflation is 
having on the Medicare program, and 3) lack of incen- 
tives to encourage efficient and economical use of hospi- 
tal and medical services. My proposal addresses each of 
these problems. 

In my State of the Union Message I proposed protec- 
tion against catastrophic health expenditures for Medi- 
care beneficiaries. This will be accomplished in two ways. 


First, I propose extending Medicare benefits by providing 
coverage for unlimited days of hospital and skilled nursing 
facility care for beneficiaries. Second, I propose to limit 
the out-of-pocket expenses of beneficiaries, for covered 
services, to $500 per year for hospital and skilled nursing 
services and $250 per year for physician and other non- 
institutional medical services. 

This will mean that each year over a billion dollars of 
benefit payments will be targeted for handling the finan- 
cial burden of prolonged illness. Millions of older persons 
live in fear of being stricken by an illness that will call for 
expensive hospital and medical care over a long period 
of time. Most often they do not have the resources to pay 
the bills. The members of their families share their fears 
because they also do not have the resources to pay such 
large bills. We have been talking about this problem for 
many years. We have it within our power to act now so 
that today’s older persons will not be forced to live under 
this kind of a shadow. I urge the Congress to act promptly. 

Added steps are needed to slow down the inflation of 
health costs and to help in the financing of this cata- 
strophic protection. Therefore, I am recommending that 
the Congress limit increases in medicare payment 
rates in 1977 and 1978 to 7% a day for hospitals and 
4% for physician services. 

Additional cost-sharing provisions are also needed to 
encourage economical use of the hospital and medical 
services included under Medicare. Therefore, I am rec- 
ommending that patients pay 10% of hospital and nurs- 
ing home charges after the first day and that the existing 
deductible for medical services be increased from $60 to 
$77 annually. 

The savings from placing a limit on increases in medi- 
care payment rates and some of the revenue from in- 
creased cost sharing will be used to finance the cata- 
strophic illness program. 

I feel that, on balance, these proposals will provide our 
elder citizens with protection against catastrophic illness 
costs, promote efficient utilization of services, and moder- 
ate the increases in health care costs. 

The legislative proposals which I have described are 
only part of the over-all effort we are making on behalf 
of older Americans. Current conditions call for continued 
and intensified action on a broad front. 

We have made progress in recent years. We have re- 
sponded, for example, to recommendations made at the 
1971 White House Conference on Aging. A Supplemental 
Security Income program was enacted. Social Security 
benefits have been increased in accord with increases in 
the cost of living. The Social Security retirement test was 
liberalized. Many inequities in payments to women have 
been eliminated. The 35 million workers who have earned 
rights in private pension plans now have increased 
protection. 

In addition we have continued to strengthen the Older 
Americans Act. I have supported the concept of the Older 
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Americans Act since its inception in 1965, and last No- 
vember signed the most recent amendments into law. 

A key component of the Older Americans Act is the 
national network on aging which provides a solid founda- 
tion on which action can be based. I am pleased that we 
have been able to assist in setting up this network of 56 
State and 489 Area Agencies on Aging, and 700 local 
nutrition agencies. These local nutrition agencies for ex- 
ample provide 300,000 hot meals a day five days a week. 

The network provides a structure which can be used to 
attack other important problems. A concern of mine is 
that the voice of the elderly, as consumers, be heard in the 
governmental decision-making process. The network on 
aging offers opportunities for this through membership 
on advisory councils related to State and Area Agencies 
on Aging, Nutrition Project Agencies and by participation 
in public hearings on the annual State and Area Plans. 
Such involvement can and will have a significant impact 
on determining what services for the aging are to be given 
the highest priorities at the local level. 

The principal goal of this National Network on Aging 
is to bring into being coordinated comprehensive systems 
for the provision of service to the elderly at the community 
level. I join in the call for hard and creative work at all 
levels—Federal, State and Area in order to achieve this 
objective. I am confident that progress can be made. 

Toward this end, the Administration on Aging and a 
number of Federal Departments and agencies have signed 
agreements which will help to make available to older 
persons a fair share of the Federal funds available in 
such areas as housing, transportation, social services, law 
enforcement, adult education and manpower—resources 
which can play a major role in enabling older persons to 
continue to live in their own homes. 

Despite these efforts, however, five percent of our older 
men and women require the assistance provided by skilled 
nursing homes and other long term care facilities. To assist 
these citizens, an ombudsman process, related solely to the 
persons in these facilities, is being put into operation by 
the National Network on Aging. We believe that this pro- 
gram will help to resolve individual complaints, facilitate 
important citizen involvement in the vigorous enforcement 
of Federal, State and local laws designed to improve health 
and safety standards, and to improve the quality of care 
in these facilities. 


Today’s older persons have made invaluable contribu- 
tions to the strengthening of our nation. They have pro- 
vided the nation with a vision and strength that has 
resulted in unprecedented advancements in all of the areas 
of our life. Our national moral strength is due in no small 
part to the significance of their contributions. We must 
continue and strengthen both our commitment to doing 
everything we can to respond to the needs of the elderly 
and our determination to draw on their strengths. 

Our entire history has been marked by a tradition of 
growth and progress. Each succeeding generation can 
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measure its progress in part by its ability to recognize, 
respect and renew the contributions of earlier generations. 
I believe that the Social Security and Medicare improve- 
ments I am proposing, when combined with the action 
programs under the Older Americans Act, will insure a 
measure of progress for the elderly and thus provide real 
hope for us all. 
GeraLp R. Forp 
The White House, 
February 9, 1976. 


Department of Health, 
Education, and Welfare 


Announcement of Intention To Nominate 
William H. Taft IV To Be General Counsel. 
February 9, 1976 


The President today announced his intention to nomi- 
nate William H. Taft IV, of Alexandria, Va., to be Gen- 
eral Counsel of the Department of Health, Education, 
and Welfare. He will succeed John Rhinelander, who was 
appointed Under Secretary of the Department of Housing 
and Urban Development on September 11, 1975. Mr. 
Taft has been Assistant to the Secretary of HEW since 
March 1973. 

Mr. Taft was born on September 13, 1945, in Wash- 
ington, D.C. He attended Yale University and received his 
B.A. degree in 1966. He received his J.D. from Harvard 
Law School in 1969. 

In January 1970, Mr. Taft became an attorney-advisor 
in the Office of the Chairman of the Federal Trade Com- 
mission. He was appointed Special Assistant to the 
Deputy Director of the Office of Management and Budget 
in August 1970, From August 1972 to March 1973, he 
was Executive Assistant to the Director of OMB. 

Mr. Taft is married to the former Julia Vadala. 


Assistant Press Secretary 
to the President 


Announcement of Appointment of Larry Speakes. 
February 9, 1976 


The President today announced the appointment of 
Larry Speakes, of Merigold, Miss., as Assistant Press Sec- 
retary to the President. He became a member of the staff 
of the Office of the Press Secretary in August 1974. 

Born in Cleveland, Miss., on September 13, 1939, Mr. 
Speakes attended the University of Mississippi where he 
majored in journalism. 
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Mr. Speakes was a staff writer for United Press Inter- 
national’s Memphis bureau and a reporter for the State 
Times of Jackson, Miss., before becoming news editor of 
The Oxford Eagle of Oxford, Miss., in 1961. He was 
named news editor of the Bolivar Commercial in Cleve- 
land, Miss., in 1962, and became the managing editor in 
1965. 

In 1966, Mr. Speakes became the editor and general 
manager of Progress Publishers in Leland, Miss., and 
served in that position until 1968. The firm published 
newspapers at Leland, Hollandale, Drew, and Rosedale, 
Miss. 

On August 1, 1968, Mr. Speakes was appointed press 
secretary to Senator James O. Eastland, of Mississippi. 
He handled Senator Eastland’s press relations, served as 
spokesman for the Senate Judiciary Committee and was 
a coordinator in Senator Eastland’s 1972 reelection 
campaign. He joined the White House staff in March 
1974. 

Mr. Speakes is married to the former Laura Crawford, 
and he has three children. They reside in Falls 
Church, Va. 


Department of the Treasury 


Announcement of Intention To Nominate 
George H. Dixon To Be Deputy Secretary. 
February 9, 1976 


The President today announced his intention to nomi- 
nate George H. Dixon, of Minneapolis, Minn., to be 
Deputy Secretary of the Treasury. He will succeed Ste- 
phen Gardner, who became a member of the Board of 
Governors of the Federal P.cserve System on January 29, 
1976. Mr. Dixon is the chairman and president of the 
First National Bank of Minneapolis. 

Born on October 7, 1920, in Rochester, N.Y., Mr. 
Dixon received his B.S. degree from the Wharton School 
of Finance at the University of Pennsylvania in 1942. He 
attended Harvard University Graduate School of Busi- 
ness and received his M.B.A. in 1947. He served in the 
United States Army during World War II as a captain. 

In 1947, Mr. Dixon joined the Brown Brothers Harri- 
man & Co., of Boston, Mass. He became a partner in the 
firm of Davis and Davis of Providence, R.I., in 1950. 
From 1956 to 1968, he was the vice president—finance 
and treasurer of Sperry & Hutchinson Co., of New York, 
N.Y. He joined the First National Bank of Minneapolis as 
president and chief administrative officer in 1968. 

Mr. Dixon is married to the former Marjorie Freeman, 
and they have three children. 


Bicentennial Science and 
Technology Exhibition 


The President’s Remarks on the Exhibition To Be Held 
at the Kennedy Space Center at Cape Canaveral, 
Florida. February 9, 1976 


I am very impressed with the development that has 
taken place in the last few months. I can recall very 
vividly when the idea was first presented to me and it is 
very encouraging to see some 20 agencies in the Federal 
Government, plus American industry, join together in 
putting together a project that talks about the future of 
America in relationship to science in our third century. 

When we look at what can be done with science, 
whether it is in climate or energy, in food, in health, or a 
wide variety of other areas, we should be emphasizing very 
dramatically to the people who will come and see it, the 
prospects for a better life in 1976 and for the next 100 
years thereafter. 

I think our faith in research, research and development, 
is best exemplified in this demonstration, but also in the 
funding that we have incorporated in the fiscal year 1977 
budget, not only applied science but also basic science. The 
overall increase in funding for science research and devel- 
opment is about 11 percent with certain emphasis in those 
areas—energy, particularly, because that is the thing we 
have to work on to a maximum degree to achieve energy 
independence by 1985. 

But there is also the continuation of our space program 
with the space shuttle, our climate analysis programs that 
are vitally important for agriculture as well as otherwise, 
the basic research from which applied research comes. 
And Dr. Stever is a firm advocate of that with the National 
Science Foundation. 

Of course, the Department of Commerce has a very 
significant role here, because industry and commerce are 
the beneficiaries of what we do with our research and de- 
velopment in the stages where the Federal Government is 
a participant. 

And of course, to bring all of these things together 
under the aegis of the Bicentennial Commission, I think, 
is one way where we can show to America what we have 
done and what we are going to do with Federal funds 
and the ingenuity of our scientists and the drive and fore- 
sight of our private sector. 

I am very encouraged that a good many million Ameri- 
cans will have an opportunity—beginning May 30 and 
running through Labor Day—will see first-hand the best 
in America, not only in the past but in the future. And I 
congratulate everybody, John, for working with you. And 
you are playing a very vital role, but it is a team effort 
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that I think the American people will greatly respect and 
thoroughly enjoy. 

So, I congratulate you all and wish you the very best. 
I think it will have a great impact not only on all that see 
it, but it will have a significant impact on the Cape 
Canaveral-Kennedy Space Center operations. 

I thank you for your cooperation, and let’s make sure 
it is the very best we can possibly do. 
note: The President spoke at 12:35 p.m. in the Cabinet ‘Room 
at the White House where he was meeting with James C. Fletcher, 
Administrator, National Aeronautics and Space Administration, 
John W. Warner, Administrator, American Revolution Bicenten- 
nial Administration, H. Guyford Stever, Director, National Science 


Foundation, and Lee Sherer, Director, Kennedy Space Center, on 
the exhibition. 


Little Beaver Creek, Ohio 


The President’s Message to the Congress Transmitting 
a Report Pursuant to the Provisions of the Wild and 
Scenic Rivers Act,as Amended. February 10, 1976 


To the Congress of the United States: 

I am pleased to transmit this report on Little Beaver 
Creek, Ohio. The report was prepared in response to the 
provisions of the Wild and Scenic Rivers Act, Public 
Law 90-542, as amended. 

This study found that 33 miles of the Little Beaver and 
its tributaries meet the criteria for inclusion in the 
National Wild and Scenic Rivers System, and recom- 
mended this stretch of the river be included in the National 
System under the administration of the State of Ohio 
as identified by Section 2(a) (ii) of the Act. 

The State of Ohio filed an application requesting that 
this segment of the Little Beaver be included as a State- 
administered component of the National System. On 
October 23, 1975, Secretary Kleppe approved the ap- 
plication of the State of Ohio and so informed Governor 
Rhodes. The Congress is not required to take action in 
order for Little Beaver Creek to become a component of 
the Wild and Scenic Rivers System. 

-I am pleased that the Congress, in establishing this 
program, has made provision for the State administra- 
tion of Wild and Scenic River components. This report 
and its recommendations demonstrate the capability of 
both Federal and State governments to profitably co- 
operate with each other. 

GeErRALD R. Forp 
The White House, 
February 10, 1976. 


NOTE: The report is entitled “Little Beaver Creek, A Wild and 
Scenic River Study” (Government Printing Office, 174 pp.). 
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Department of Defense 
Appropriation Act, 1976 


Statement by the President Upon Signing the Bill Into 
Law, While Expressing Reservations About Certain of 
Its Provisions. February 10, 1976 


Although I have signed H.R. 9861, the Department of 
Defense Appropriation Act, 1976, I believe it is necessary 
for me to comment upon certain provisions. One, added 
by the conference committee, violates the fundamental 
doctrine of separation of powers. The other would 
severely limit our effectiveness in international affairs. 

The appropriation, “Procurement of Ammunition, 
Army,” in title IV of the bill restricts the obligation of 
funds for certain purposes “until approval is received 
from the Appropriations and Armed Services Committees 
of the House and Senate.” 

The exercise of an otherwise valid Executive power 
cannot be limited by a discretionary act of a Committee of 
Congress nor can a Committee give the Executive a 
power which it otherwise would not have. The legislative 
branch cannot inject itself into the Executive functions, 
and opposition to attempts of the kind embodied in this 
bill has been expressed by Presidents for more than 50 
years. 

In addition, I am deeply disappointed that the Con- 
gress has acted in this bill to deprive the people of Angola 
of the assistance needed to resist Soviet and Cuban mili- 
tary intervention in their country. I believe this provision 
is an extremely undesirable precedent that could limit 
severely our ability to play a positive and effective role in 
international affairs. 

Because of the importance of the programs which are 
funded by appropriations contained in this bill and the 
problems which would be caused by a further delay of 
this legislation, I shall not veto the bill. However, I intend 
to treat the unconstitutional provision in the appropria- 
tion “Procurement of Ammunition, Army,” to the extent 
it requires further Congressional committee approval, as 
a complete nullity. I cannot concur in this legislative 
encroachment upon the constitutional powers of the 
Executive Branch. 


NOTE: As enacted, the bill (H.R. 9861) is Public Law 94-212, 
approved February 10, 1976. 
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United States Court 
of Military Appeals 


Announcement of Intention To Nominate 
William Holmes Cook To Be a Judge. 
February 10, 1976 


The President today announced his intention to nom- 
inate William Holmes Cook, of Carbondale, IIl., to be a 
Judge of the Military Court of Appeals for a term expir- 
ing May 1, 1991. He was appointed on August 20, 1974. 
This is a reappointment. 

Born on June 2, 1920, in Carbondale, Ill., Mr. Cook 
received his B.A. degree from Southern Illinois University 
in Carbondale, Ill., and his J.D. from Washington Uni- 
versity in St. Louis, Mo. In 1947, he was admitted to the 
Illinois Bar and to practice before the Supreme Court in 
1956. 

Mr. Cook became engaged in the private practice of 
law with Judge John T. Kincaid in 1948. In 1954, he 
took a leave of absence to serve as a staff member of the 
Senate Committee on Banking and Currency. He was 
named Assistant to the Chairman of the Federal Trade 
Commission in 1957 after having served as an attorney 
with the Commission from 1954. In 1959, he became As- 
sistant Counsel to the Bureau of Naval Weapons. He was 
then appointed Associate Counsel for Property and Spe- 
cial Matters of the Bureau of Naval Weapons before as- 
suming the position as counsel for the House Armed Serv- 
ices Committee in 1963. 

Mr. Cook resides in the District of Columbia. 


Equal Employment 
Opportunity Commission 


Announcement of Intention To Nominate 
Daniel Edward Leach To Be a Member of the 
Commission. February 10, 1976 


The President today announced his intention to nomi- 
nate Daniel Edward Leach, of Alexandria, Va., to be a 
member of the Equal Employment Opportunity Commis- 
sion for a term expiring July 1, 1979. He will succeed 
Luther Holcomb, whose term has expired. Mr. Leach has 
been the associate chief counsel of the Democratic Policy 
Committee in the United States Senate since 1966. 


Born on April 2, 1937, in Detroit, Mich., Mr. Leach 
received his A.B. degree from Colgate University in 1958. 
He received his LL.B. from Detroit College of Law in 
1961 and his LL.M. from Georgetown University Law 


Center in 1963. He did additional undergraduate work 
during 1957 at the University of Munich while attending 
Colgate University. 

In 1962, Mr. Leach became a trial attorney in the Civil 
Division of the Department of Justice. During 1965-66, 
he was an associate in the firm of Sullivan, Eaimes, Moody 
and Petrillo of Detroit, Mich. He was a professor of law 
at the University of Denver during 1972 and at Catho- 
lic University during 1973. 

Mr. Leach is married to the former Jean Carter, and 
they have three children. 


National Black History Month, 
February 1976 


Message of the President. February 10, 1976 


In the Bicentennial year of our Independence, we can 
review with admiration the impressive contributions of 
black Americans to our national life and culture. 

One hundred years ago, to help highlight these achieve- 
ments, Dr. Carter G. Woodson founded the Association 
for the Study of Afro-American Life and History. We are 
grateful to him today for his initiative, and we are richer 
for the work of his organization. 

Freedom and the recognition of individual rights are 
what our Revolution was all about. They were ideals that 
inspired our fight for Independence: ideals that we have 
been striving to live up to ever since. Yet it took many 
years before these ideals became a reality for black 
citizens. 

The last quarter-century has finally witnessed signifi- 
cant strides in the full integration of black people into 
every area of national life. In celebrating Black History 
Month, we car take satisfaction from this recent progress 
in the realization of the ideals envisioned by our Found- 
ing Fathers. But, even more than this, we can seize the 
opportunity to honor the too-often neglected accomplish- 
ments of black Americans in every area of endeavor 
throughout our history. 

I urge my fellow citizens to join me in tribute to Black 
History Month and to the message of courage and perse- 
verance it brings to all of us. 

GerRALD R. Forp 
NOTE: The text of the message was made available by the White 


House Press Office. It was not issued in the form of a White House 
press release. 
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Secretary of Labor 


The President’s Remarks at the Swearing In of 
W. J. Usery, Jr., With Mr. Usery’s Response. 
February 10, 1976 


Tue Preswent. Mr. Chief Justice, Mr. Vice President, 
Mr. Secretary-designate, Bill Usery, distinguished Mem- 
bers of the Cabinet, distinguished guests, ladies and 
gentlemen: 

Let me welcome you most heartily here on this very fine 
occasion and to indicate to you at the conclusion of my 
remarks in the swearing in I welcome all of you to join us 
in the State Dining Room for some refreshments. 

There can be no doubt whatsoever as to the capability 
and the ability of Bill Usery to handle this very important 
job at this very crucial time. We just have to take a good, 
hard look at his impressive credentials, the record he built 
up over so many years in successfully mediating complex 
controversial differences between both labor and manage- 
ment. 

Everybody who has had any experience with Bill in 
this field, and those who have watched from the outside, 
know that he is trusted and respected by labor and man- 
agement, because he understands the needs as well as the 
concerns of both. 

Bill has had a very outstanding record in the field of 
both labor as well as labor-management relations. He 
served for many years as a representative of the Inter- 
national Association of Machinists and Aerospace Work- 
ers of the AFL-CIO. 

He was appointed Assistant Secretary of Labor for 
Labor-Management Relations in 1969 and did a superb 
job in that responsibility. In 1973, he became the Direc- 
tor of the Federal Mediation and Conciliation Service, 
and he has been my Special Assistant for Labor-Manage- 
ment Relations—or Negotiations—since the day that I 
took office. 

Bill Usery assumes this responsibility of great leadership 
at the Department of Labor at a very challenging time. 
As we look at the labor contracts expiring in 1976, we 
know that twice as many workers are having their con- 
tracts expire this year as last year. Some very key industries 
are involved—rubber, trucking, auto, electrical manufac- 
turing, construction, as well as many others. 

I think the success of our program of steady, balanced 
economic recovery will depend significantly on reaching 
common sense labor management agreements without 
prolonged major work stoppages and without inflationary 
settlements. 

One of our top priorities—it is a job of all of us—is 
finding more jobs for more Americans. We must generate 
real, permanent, fulfilling jobs, not Government spon- 
sored jobs that make work but do not make a future. 
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This is important for America, as well as all Americans. 
Permanent jobs have to be generated primarily by a 
steady, balanced growth of our private sector where five 
out of the six jobs exist today in our society. 

It seems to me as we look at recent statistics that the 
steady approach is already yielding convincing results. We 
know from the statistics released last week by the Depart- 
ment of Labor that we now have more than 2 million 
people gainfully employed than we had last March, at 
the depth of the recession. 

We also know that the largest monthly decline in the 
jobless rate in over 16 years took place between January 
of this year and December of last year. The record is not as 
good as we want it, and the record is going to be better, 
but we can be encouraged, and properly so, by the results 
of this last month’s report. 

In the meantime, as we have an unemployment rate 
that is still too high, we will continue those proven job 
training and opportunity programs, such as CETA, as 
we work our way out of this economic problem and as we 
work our way to total economic recovery. 

I know that Bill Usery has had a very longstanding, 
deep, and sincere interest in helping unemployed young 
people, in helping veterans, and I can assure you that Bill 
will give his maximum attention to the whole spectrum of 
jobs for Americans. 

We have a prime priority, all of us, those in Govern- 
ment as well as out of Government, to make certain and 
positive that our economic recovery program proceeds 
with the right focus, with the right energy, and certainly 
with the right results. 

Bill, it is a privilege for me to ask Chief Justice Warren 
Burger to administer the oath at this time. 

[At this point, Warren E. Burger, Chief Justice of the United States, 
administered the oath of office.] 

_ Secretary Usery. Mr. President, Mr. Chief Justice, 
Mr. Vice President, distinguished members of the Cab- 
inet—and I assume I can say colleagues—members of my 
family and dear friends: 

Never in my lifetime have I had a greater feeling of 
both pride and humility. To be nominated and confirmed 
as the 15th Secretary of the United States Department of 
Labor is an honor that was beyond my comprehension 
just two dozen years ago, when I was still an hourly worker 
in a plant in Georgia. 

I look forward, Mr. President, to joining you and the 
distinguished members of your Cabinet in making every 
contribution I possibly can to bring to all Americans a 
government that will best serve their interests and protect 
their liberties. 

I also pledge, Mr. President, to do all that I can faith- 
fully to carry out the duties as Secretary of Labor and that 
I will do so in a way that will make the Department truly 
responsive to the needs of all of its citizens. 


Volume 12—Number 7 











PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1976 175 


Many times during the past few days I have thought 
about just how fortunate I have been to be a part of a free 
and open society, where with a lot of hard work and a little 
luck, too, a person can achieve his or her dreams. 

I am deeply gratified by the opportunities that have 
been made available to me. In response, I am determined 
to do what I can to make the freedom of opportunity more 
accessible to all Americans of all races and creeds and of 
both sexes. 

A basic requirement in meeting this commitment is an 
economy that can provide employment for those who want 
to work. Like all Americans, and as, Mr. President, you 
just stated, I have been encouraged by the steady ad- 
vancement in the rate of employment and the steady 
decline in unemployment that has occurred during the 
past few months. 

The drop of a half percent in the unemployment rate 
in January, the largest decline in a single month in 16 
years, was especially pleasing to us all. 

Combined with the recent rise in sales and profits, the 
leveling of interest rates, the new help with the stock mar- 
ket, the increase in productivity, and the return of 
consumer confidence, the brighter employment picture 
indicates that we are in a position to bring a new vitality 
to our Nation’s economy. 

Each of these plus factors will contribute to the changes 
and the chances for peace on the collective bargaining 
front during this heavy year of extremely heavy negotia- 
tions. 

Our system of free collective bargaining has served the 
Nation well, providing a sound and just method for labor 
and management to resolve their differences. I am confi- 
dent that labor and management together will exercise 
a reason and responsibility that are necessary to avoid 
conflict and to enhance the chances of a more speedy 
economic recovery. 

I pledge to both labor and management my full co- 
operation during the critical year ahead. Reality tells us 
that with all of the optimistic signs that are evident, we 
are still just at the beginning of our climb toward a 
healthy, vigorous economy. 

The recession did not occur overnight, and a solid re- 
covery, a lasting recovery, cannot come with the wave of 
a wand. There is still much to be accomplished. 

As Secretary of Labor, I am determined to take every 
action within my power to stimulate the creation of jobs, 
to help relieve the hardships of displaced workers, to ad- 
vise and train those in search of work, and to help people 
find employment. 

While the Federal Government bears a responsibility to 
help those who are not fortunate enough to have a job, 
we must—as an economic democracy—rely primarily on 
the private sector to reach our goal of full employment. 

Of the 86 million jobs in our Nation today, more than 
70 million are provided by private sector employers. That 


is where the greater opportunity lies in producing the 
millions of jobs that are needed now and that will be 
needed continually in the foreseeable future. 

While the Department of Labor has heavy responsi- 
bilities in helping the unemployed, and in the search for 
new employment, it has equal accountability for many 
programs keyed to protecting the employee. 

For example, the department is charged with enforc- 
ing laws that establish minimum wages and maximum 
hours. It is responsible for seeing to it that the places of 
employment are safe and free from known health hazards. 
It has a duty of protecting the financial integrity of pen- 
sion benefits earned by workers. 

In fulfilling these obligations, it will be my desire not 
only to carry out the intent of Congress, but to carry it out 
in a manner that is most practical and effective for every- 
one involved. 

These programs were created in order that government 
might serve the people, not that the people might become 
servants of the government. 

I will make every effort to see to it that the effectiveness 
of the programs of the Department of Labor is not con- 
stricted by the complexities and sheer bulk of paperwork 
involved. 


Mr. President, you have often addressed yourself to the 
plight of the victims of Government red tape. A number 
of employers are complaining, with justification, that they 
are suffocating under a mountain of Government-imposed 
paperwork. 


The burden has been particularly time-consuming and 
expensive for small employers. All of this, I know, is nec- 
essary if we are to fulfill the mission of the Department of 
Labor, a mission that is as current today as it was when 
it was written some 63 years ago. That mission is, “To 
foster, promote and develop the welfare of the wage earn- 
ers of the United States; to improve their working condi- 
tions and to advance their opportunity for profitable 
employment.” 


Today, that mission becomes my calling. My personal 
knowledge of the dedication of the more than 14,000 
employees of the Department adds to my confidence that 
together we will succeed. 


If I might pause briefly, even though we have many 
here from the Department, we have selected one to repre- 
sent us today, and I am going to ask Homer Cousins— 
would he stand—who has more than 35 years of service in 
the Department of Labor. We also have with us many 
other employees, as I stated, who together, we will be- 
come colleagues. 


In closing, Mr. President, I want to make reference to 
a passage from your State of the Union Message. You 
said, “Government exists to create and preserve the con- 
ditions in which people can translate their ideals into 
practical reality.” 
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Today, Mr. President, my ideals have been translated 
into a practical reality. And I pledge to you that I will 
do everything within my power to help the Government 
to serve others as well as it served me. 

Thank you very much. 


NOTE: The President spoke at 2:10 p.m. in the East Room at the 
White House. 


Presidential Medal of Freedom for 
David K. E. Bruce 


The President’s Remarks Upon Presenting the 
Medal to Ambassador Bruce, With Ambassador 
Bruce’s Response. February 10, 1976 


Tue Present. Mr. Secretary, Mr. Secretary General, 
Ambassador Bruce: 

This is one of the nicest opportunities I have to recog- 
nize one of our foremost, if not our foremost, present-day 
diplomats in David Bruce. I was looking through the 
record and five Presidents have recognized 139 indi- 
viduals with a Medal of Freedom for outstanding, ex- 
emplary, dedicated service on behalf of the United States. 

But this happens to be the first Medal of Freedom (I 
have) given with added distinction. All of you, or many of 
you, know David Bruce’s long, long career, which I did 
not know, starting in the Virginia Legislature, as I recall— 
or was it the Maryland Legislature? I was half right. 

But I think that shows his versatility when you can be 
elected to the State Legislature both from Virginia and 
Maryland. And, if you look at the record going back a 
good many years, you see he has been called on by many, 
many Presidents to do many vitally important, very cru- 
cial jobs. And although he is leaving his present job in 
NATO, I suggested to him that he leave his telephone 
number because as we face problems from time to time, I 
am certain now that someone with that prestige, that 
ability, that experience, and that dedication can still be 
used most effectively on behalf of our country. 

So, I would call upon Terry O’Donnell to please read 
the citation, which will lay out most appropriately the 
justification for this very, very high honor. 

[At this point, Terrence O’Donnell, Aide to the President, read the 
citation.] 

AMBASSADOR Bruce. I feel greatly honored by what I 
think is an undeserved gift from the President. I have been 
very happy in working for him and enjoying his confi- 
dence, and also additionally happy because of the nature 
of his leadership. 


I am content today that the Secretary General of 
NATO, Dr. Luns, is here. I worked with him, again on 


the instructions of the President, and our esteemed Secre- 
tary of State, for over a year. J left the particular position 
at NATO with considerable reluctance, because as far as 
my own professional life is concerned, it was not only the 
most agreeable but I thought the most interesting thing I 
had ever had a chance to participate in. 

Again, Mr. President, I am deeply indebted to you for 
your own leadership and for the spirit in which you have 
animated, I think, so wisely American policies, and 
especially in respect to NATO, which to my mind should 
remain, as it has been, the keystone of American foreign 
policy. 

Thank you, sir. 


NOTE: The President spoke at 3:40 p.m. in the Cabinet Room at 
the White House. 


Annual Assay Commission 


Announcement of Appointment of 27 Members and 
3 Ex Officio Members. February 10, 1976 


The President today announced the appointment of 
27 persons to serve as members of the 1976 Annual As- 
say Commission and three persons who will serve on the 
Commission in an ex officio capacity. 

The Assay Commission meets each year on the second 
Wednesday in February at the United States Mint in 
Philadelphia. The members of the Commission examine 
and test, in the presence of the Director of the Mint, the 
weight and quality of the coins provided them for this 
purpose by the several United States mints. 

The members appointed to the Commission are: 


DaniEL Tuomas ANDERSON, of Jackson, Miss., partner, law firm 
of Anderson and Young, Jackson, Miss. 

Grorce M. ArkIns, Jr., of Wilmington, Del., development 
specialist, Polymer Products Division, E.I. du Pont de Nemours 
and Co., Inc., Wilmington, Del. 

Cart F. E. Bourque, of Peabody, Mass., retired, Peabody, Mass. 

Myron T. BrRENNEMAN, of Wooster, Ohio, Judge, 9th District 
Court of Appeals, Akron, Ohio. 

MauvureEN CaALpeErazzo, of Temple Terrace, Fla., co-owner, Florida 
Coin Exchange, Temple Terrace, Fla. 

ALvA CHRISTENSEN, of Temple City, Calif., partner, Cataloguer 
of Exonumia Auctions, Temple City, Calif. 

Vircit Paut Foss, of Grand Forks, N.D., sports editor, Grand 
Forks Herald, Grand Forks, N.D. 

Rut V. T. Hamme Lt, of Cumberland, Md., owner and manager, 
Korner Kupboard Antiques and Koin Korner, Cumberland, 
Md. 

Mark O. Hatrie.p, of Newport, Oreg., United States Senator 
from Oregon. 

PatMeR T. HEENAN, of Grosse Pointe Park, Mich., attorney-at- 
law and senior vice president of Detroit Mortgage and Realty 
Co., Detroit, Mich. 

WarrEN S. HENDERSON, of Venice, Fla., State senator, Venice, Fla. 

MitcHELL HersHey HrynysHEN, of Wilmington, Del., machinist, 
DuPont Experimental Station, Wilmington, Del. 

Joun F. Hunter, of Hillsborough, N.H., owner, North-East Coin 
Co., Hillsborough, N.H. 
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Date B. Leacu, of Otford, N.Y., manager of fiscal affairs, Norwich 
Pharmacal Co., Norwich, N.Y. 

Nem MacNet, of Silver Spring, Md., chief congressional corre- 
spondent for Time Magazine, Washington,D.C._ - 

ArtHuR J. Majewski, of Detroit, Mich., lawyer with Harry 
Milostan, Mt. Clemens, Mich. 

Donatp E. Miter, of Crown Point, Ind., teacher, Crown Point, 
Ind. 

Leonarp JouHNn Napaspy, of Loretto, Minn., director of public 
affairs and art curator, General Mills, Inc., Minneapolis, Minn. 

Laszto Pasztor, of Pittsburgh, Pa., manager, product research, 
Dravo Corp., Pittsburgh, Pa. 

Tuomas P. Peter, of Rochester, N.Y., secondary teacher, Rochester, 
N.Y. 

STEPHEN Everett SCHNEIDER, of Orinda, Calif., college instructor 
at Laney College and University of California, and real estate 
consultant, Oakland, Calif. 

Wituram J. Scuut.ine, of the District of Columbia, president and 
chief executive officer, Financial General Bankshares, Inc., 
Washington, D.C. 

LAWRENCE JosEPH SPANBAUER, of Oshkosh, Wis., fork lift opera- 
tor, Rockwell International, Oshkosh, Wis, 

Henry Georce SPANGENBERGER, of Clayton, Ohio, self-employed 
numismatist, Englewood, Ohio. 

Harvey Geratp Stack, of Roslyn, N.Y., rare coin dealer and 
partner, Stack’s Numismatist, New York, N.Y. 

Evcene Stern, of Highland, IIl., president, The Irving Bank, 
Chicago, Ill. 

Peter F. Vorrima, of Springfield, Pa., vice president, The First 
Pennsylvania Bank, Philadelphia, Pa. 

The three ex officio members are: 


James E. Smitrn, Comptroller of the Currency. 

Cuarues R. Weiner, United States District Judge for the Eastern 
District of Pennsylvania. 

Auuan S. Ryan, Assayer, United States Assay Office, New York. 


U.S. Defense and Foreign Policy 


The President’s Remarks to Representatives of Military 
Organizations Following a Briefing in the East Room. 
February 10, 1976 


Secretary Clements, General Brown, General Scowcroft, 
members of the Joint Chiefs of Staff, distinguished guests: 

It is awfully good to see you all and to welcome you 
to the White House. I know that Secretary Kissinger 
and Secretary Clements and others have briefed you very 
fully on the elements of our new defense budget and the 
policies of their respective departments. 

Actually, foreign policy and defense policy are both 
part of a single national policy, the policy that carries 
out the first duty of the Federal Government which is 
to make the United States and its people safe and secure 
in a very dangerous world. 

Throughout our 200 years of independence, we have 
become the strongest Nation in the history of mankind. 
And, as President, I intend to keep our military strength 
certain and our powder dry. 

But our world has also become much more dangerous. 
It is also my duty to do all that I can to reduce the level 
of danger by diplomatic means. So my policy for national 
security can be summed up in three words—peace through 


strength. 


I believe it is far better to seek negotiations with the 
Soviet Union based on strength than to permit a runaway 
nuclear arms race and risk a nuclear holocaust. 

Under my Administration, the United States is at peace. 
There are no Americans in battle anywhere in the world 
today. We have greatly strengthened our essential alli- 
ances with Western Europe and with Japan. 

The United States has taken a strong and very forth- 
right stand in the United Nations on behalf of our own 
national interest. We challenged the Soviet Union and 
Cuba in their intervention in Angola, and if the Congress 
had stood with us, we could have preserved the oppor- 
tunity to let the Angolans settle their future among them- 
selves. 

We have worked to achieve an unprecedented increase 
in United States foreign trade, which has insured hun- 
dreds of thousands of American jobs. The United States 
has used its unique position, its position of confidence on 
both sides, to accomplish an historic breakthrough in 
peace negotiations between Egypt and with Israel, and 
continues to seek a just and lasting peace throughout the 
Middle East. 

A strong military presence and decisive action by the 
United States coupled with the elements of our Pacific 
Doctrine have stabilized international relations in Asia 
and the Far East. I believe—and believe very strongly— 
that $112,700 million requested in my fiscal year 1977 
defense budget represents the best way to deter war and 
to keep our country secure. By maintaining unquestioned 
military strength, we will negotiate from strength, not 
from weakness. 

We will not prevail in this protracted struggle with 
the enemies of freedom, big or small, by warming over 
the old rhetoric of the cold war or by fast and fancy 
gunplay with weapons that can destroy most of the human 
race. 

We will win this struggle, and we are winning it, by 
the patient and painstaking pursuit of our own national 
interest through continuing my present policy of peace 
through strength. 

Anyone who has ever been in the Armed Forces, es- 
pecially in wartime, knows that the final objective you 
gain from that experience, the continuing mission you 
take with you when you leave the service, is to work for 
a peaceful world for your children and your grandchildren. 

The veterans of all nations will tell you just that. But, 
as Americans, we have an extra responsibility. We did 
not seek it, but it was thrust upon us. We cannot escape 
it, and we will not. Circumstances, destiny, fate, or what- 
ever you call it, the fact is the United States of America 
is today the world’s best and perhaps its only hope of 
peace with freedom. 

Upon our strengths, upon our power, upon our pru- 
dence and our perseverance rests mankind’s best hope 
for a better world. Whatever chance there is for per- 
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manent peace depends upon America’s resolution and 
rational leadership. 

I am committed to such a firm and steady course. And 
I am greatly encouraged and pleased by your strong and 
steadfast support. 

I thank you very much. 


NOTE: The President spoke at 5:30 p.m. 


U.S.-Israel Convention on 


Income Taxes 


The President’s Message to the Senate Transmitting 
the Convention for Advice and Consent to 
Ratification. February 11, 1976 


To the Senate of the United States: 

I transmit herewith, for Senate advice and consent to 
ratification, the Convention signed at Washington on 
November 20, 1975, between the Government of the 
United States of America and the Government of the 
State of Israel with respect to taxes on income. Also I 
desire to withdraw from the Senate the Convention for 
the avoidance of double taxation and prevention of fiscal 
evasion with respect to taxes on income between the Gov- 
ernment of the United States of America and the Govern- 
ment of Israel which was signed at Washington on 
June 29, 1965 (Executive F, 89th Congress, Ist Session ). 

There is no convention on this subject presently in force 
between the United States and Israel. 

The Convention signed on November 20, 1975, is 
similar in many essential respects to other recent United 
States income tax treaties. : 

I also transmit, for the information of the Senate, the 
report of the Department of State with respect to the 
Convention. 

Conventions such as this one are an important element 
in promoting closer economic cooperation between the 
United States and other countries. I urge the Senate to 
act favorably on this Convention at an early date and to 
give its advice and consent to ratification. 


GERALD R. Forp 
The White House, 


February 11, 1976. 


U'S.-Egypt Convention on Taxation 
and Fiscal Evasion With Respect 
to Income Taxes 


The President’s Message to the Senate Transmitting the 
Convention for Advice and Consent to Ratification. 
February 11, 1976 


To the Senate of the United States: 

I transmit herewith, for Senate advice and consent to 
ratification, the Convention signed at Washington on 
October 28, 1975, between the Government of the 
United States of America and the Government of the 
Arab Republic of Egypt for the Avoidance of Double 
Taxation and the Prevention of Fiscal Evasion with Re- 
spect to Taxes on Income. 

There is no convention on this subject presently in 
force between the United States and Egypt. 

The Convention is similar in most essential respects to 
other recent United States income tax treaties. 

I also transmit, for the information of the Senate, the 
report of the Department of State with respect to the 
Convention. 

Conventions such as this one are an important element 
in promoting closer economic cooperation between the 
United States and other countries. I urge the Senate to 
act favorably on this Convention at an early date and to 
give its advice and consent to ratification. 

Geratp R. Forp 
The White House, 
February 11, 1976. 


National Endowment for the 
Humanities 


Announcement of Intention To Nominate Ronald S. 
Berman for Reappointment as Chairman. 
February 11, 1976 


The President today announced his intention to nom- 
inate Ronald S. Berman, of Arlington, Va., to be Chair- 
man of the National Endowment for the Humanities for a 
term of 4 years. This is a reappointment. He was ap- 
pointed on December 9, 1971. 

Mr. Berman was born on December 15, 1930, in New 
York, N.Y. He received his A.B. degree from Harvard 
University in 1952. From 1956 to 1959, he was a gradu- 
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ate student at Yale University where he received both his 
M.A. and Ph.D. degrees. 

In 1959, Mr. Berman became an instructor at Colum- 
bia University and was named as assistant professor in 
1961. He became an associate professor at Kenyon Col- 
lege in 1962. From 1965 to 1968, he was associate pro- 
fessor at the University of California in San Diego. He 
was professor of renaissance literature at UC in San Diego 
from 1968 to 1971 until his appointment as Chairman of 
the National Endowment for the Humanities in 1971. 

Mr. Berman has been the recipient of research grants 
from Columbia, Harvard, and Yale Universities and the 
University of California. He is the author of several books 
and has published over 40 articles and reviews. 

Mr. Berman is married and the father of a son and two 
daughters. 


Federal Energy Administration 


Announcement of Intention To Nominate 
John D. Christie To Be Assistant Administrator for 
Policy and Analysis. February 12, 1976 


The President today announced his intention to nomi- 
nate John D. Christie, of Arlington, Va., to be an Assist- 
ant Administrator of the Federal Energy Administration. 
His area of responsibility will be policy and analysis. He 
will succeed Eric Roger Zausner, who was appointed 
Deputy Administrator of FEA on August 5, 1975. Mr. 
Christie is the Principal Deputy Assistant Secretary of 
Defense for Program Analysis and Evaluation in the 
Department of Defense. 

Born on April 20, 1937, in Greensburg, Pa., Mr. 
Christie received his B.S. degree from the Massachusetts 
Institute of Technology. He earned his M.S. in 1960 and 
was awarded his Sc.D. in 1964 from M.I.T. 

In 1964, Mr. Christie joined the technical staff of the 
Bell Telephone Laboratories. During 1966-67, he was a 
staff member of the Nuclear Weapons Requirements Di- 
vision in ‘the Office of the Assistant Secretary of Defense. 
From 1967 to 1971, he was Director of the Nuclear 
Weapons and Materials Division in the Office of the 
Assistant Secretary. He was appointed Deputy Assistant 
Secretary of Defense for General Purpose Programs in 
1971. He was named Principal Deputy Assistant Secre- 
tary of Defense for Program Analysis and Evaluation in 
1972. 

Mr. Christie is married to the former Deborah Pike. 


United States Arms Control 
and Disarmament Agency 


Announcement of Intention To Nominate Leon Sloss 
To Be Assistant Director for International Relations. 
February 12, 1976 


The President today announced his intention to nom- 
inate Leon Sloss, of the District of Columbia, to be an 
Assistant Director of the United States Arms Control and 
Disarmament Agency. His area of responsibility will be 
International Relations. He will succeed Robert H. Mil- 
ler, who resigned effective September 14, 1974. Mr. Sloss 
is Special Assistant to the Director of the Bureau of 
Politico-Military Affairs in the Department of State. 

Mr. Sloss was born on May 25, 1926, in San Francisco, 
Calif., and received his A.B. in 1949 from Stanford Uni- 
versity. He attended Princeton University and received 
his M.P.A. in 1951. He served in the United States Army 
from 1944 to 1946. 

After graduation from Princeton, Mr. Sloss became a 
Budget Examiner for military assistance programs in the 
Bureau of the Budget in 1951. From 1955 to 1958, he 
was Military Program Affairs Officer for the Interna- 
tional Cooperation Administration in the Department of 
State. He became vice president of Conlon Associates, 
Ltd., an international consulting firm in 1958. From 1960 
to 1965, he was deputy director of the Strategic Studies 
Center at Stanford Research Institute prior to becoming 
Staff Associate in the Office of International Security 
Policy in the Bureau of Politico-Military Affairs in 1965. 
He was appointed Director of the Office of International 
Security Policy for the Bureau in 1969. From 1973 to 
1975, he was Deputy Director of the Bureau prior to 
being appointed Special Assistant to the Director in 1975. 

Mr. Sloss is married to the former Virginia Green, and 
they have four children. 


Corporation for Public Broadcasting 


Announcement of Intention To Nominate 
Diana Lady Dougan To Be a Member of the Board of 
Directors. February 12, 1976 


The President today announced his intention to nom- 
inate Diana Lady Dougan, of Salt Lake City, Utah, to be 
a member of the Board of Directors of the Corporation 
for Public Broadcasting for a term expiring March 26, 


Volume 12—Number 7 





oo] e#ere 





180 


1980. She will succeed Albert Cole, whose term expired 
March 26, 1974. Mrs. Dougan has been the chairman 
of the Board of Directors, Friends of KUED of Salt Lake 
City since 1970. 

Mrs. Dougan was born on January 13, 1943, in Day- 
ton, Ohio, and received her B.A. from the University 
of Maryland in 1964. 

In 1965, Mrs. Dougan became a public relations con- 
sultant until becoming promotion manager for CATV 
in New York City. She joined the Program Board of 
KUED in Salt Lake City in 1970, becoming chairman 
that same year. 

Mrs. Dougan is married to John Lynn Dougan, and 
they have two children. 


Lincoln’s Birthday, 1976 


The President’s Remarks at a Wreath-Laying 
Ceremony at the Lincoln Memorial. 


February 12, 1976 


Mr. Hunt, Secretary Kleppe, Mr. Ambassador, Mr. 
Ralph Edwards, distinguished guests, ladies and gentle- 
men: 

At the outset, may I congratulate Richard Barnes for 
his winning essay and the views that he has expressed 
in it. And may I also, at the same time, congratulate 
those who participated but who did not win, because 
the effort by many, I think, is what we want, even though 
the competition ends up with just one winner. But the 
net result is that all of us win by this kind of an effort, 
but congratulations to you personally, Richard. 

May I also express my thanks to all the members of 
the various patriotic organizations represented here for 
the opportunity to join you in this Bicentennial tribute to 
Abraham Lincoln on the 167th anniversary of his birth. 
In time, Lincoln was closer to the American Revolution 
than we are to the Civil War. 

His grandfather, in Virginia, heard the news, the great 
news from Philadelphia in 1776. Only fourscore and 7 
years had passed when President Lincoln stood among the 
graves in Gettysburg. 

To the young Lincoln growing to manhood in Ken- 
tucky, Indiana, and Illinois, Jefferson’s ringing truths in 
the Declaration of Independence were exciting and very 
real—that all men are created equal; that they are en- 
dowed by their Creator with certain unalienable rights: 
life, liberty, and the pursuit of happiness. 

Among his many gifts of greatness, Abraham Lincoln 
had almost a mystic ability to find deep meaning in the 
tumultuous events that swirled about him. His expres- 
sion of these insights in words—that some called dull 
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and dish-watery when they were spoken—are inscribed 
on these walls and in the hearts of his countrymen. 

But it is less for the power of his words that we honor 
Lincoln than for the force of his faith in America and in 
the people of this great Republic. He saw the political 
system created by the Constitution as a definitive answer 
to the ancient debate about the ability of man to govern 
himself in freedom. The worth and the will of govern- 
ment in Washington was being questioned and assailed all 
around him. But even as Americans struggled in bloody 
battle with other Americans over the issues the Founding 
Fathers had failed to resolve, President Lincoln was able 
to declare, “It is my confident hope and belief that this 
system will be found, after sufficient trials, to be better 
adapted everywhere than any other to the great interest 
of human society; namely, the preservation of peace, 
order and national prosperity.” And after more than 
sufficient trial, the Union was saved and the republic 
endures. 

It is to Abraham Lincoln that we owe the opportunity 
to observe our National Bicentennial in peace among 
ourselves and with all nations. 

Today, we rededicate ourselves to the values and to the 
goals for which Abraham Lincoln lived and died—that 
this Nation, under God, shall have a new birth of free- 
dom and that government of the people, by the people, 
for the people shall not perish from the earth. 


NOTE: The President spoke at 12:35 p.m. at the Lincoln Memorial. 


Small Business 
Statement by the President. February 12, 1976 


As I have indicated on a number of occasions, the 
small business sector of our economy is vital to private 
job creation, technological innovation, competition and 
individual liberty. In this era of bigness, our Nation must 
maintain an environment in which small businesses can 
flourish. 


To foster innovation and productivity gains, it is 
important that we have a dynamic economy in which 
new enterprises can be formed and will prosper. Without 
the ongoing search for new ideas and better ways of 
doing things, our competitive system would become pro- 
gressively less efficient. Our historical experience indicates 
that innovative ideas often originate in the laboratories 
and workshops of small businesses. New enterprises are a 
basic source of innovative ideas and serve to push the 
entire economic system to higher levels of efficiency, there- 
by enhancing our competitive position in world markets. 
The strength of small business must be preserv-d if this 
innovative climate is to be maintained. 
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In addition to its economic role, small business pro- 
vides the entrepreneur with a means of self-expression. 
The chance to create, own and manage a business is one 
of our most important freedoms. My Administration con- 
siders the healthy individualism of the small business 


- entrepreneur an essential element in our economic and 


political system. The freedom to create and operate one’s 
own business does not exist in many parts of the world. 
Because of its value to our free society, this avenue for 
individual opportunity must be nourished and promoted. 

The largest corporate complexes started as small busi- 
nesses, but most small businesses never become interna- 
tional, billion-dollar companies. Rather, most small firms 
are likely to remain relatively small. In many communi- 
ties throughout our Nation, the small businessman pro- 
vides the leadership so vital to community life. Since this 
involvement in community affairs is of great value to the 
quality of life in our country, I am committed to the 
continued health and vigor of small businesses. 

At a time when we so urgently need increased private 
job creation, I am particularly impressed by the fact that 
our 9.4 million small business firms employ about 55 per- 
cent of the private sector labor force in this country and 
produce about 48 percent of our gross business product. 
The continued growth and prosperity of this vital sector 
is critically important if we are going to generate the 
expanding number of private, productive jobs required in 
the coming years. 

The Small Business Administration was created in 
1953, during the Eisenhower Administration, to provide 
small businessmen with advice and assistance and to pro- 
mote the interests of the small business community. The 
intent of this legislation was to “aid, counsel, assist and 
protect . . . the interests of small business concerns in 
order to preserve competitive enterprise as the basis for 
economic well-being and the security of the Nation.” 
The SBA is the primary instrument of the Federal Gov- 
ernment in promoting the important interests of the small 
business community. I supported the creation of SBA in 
1953 and strongly support it today. As evidence of this 
commitment, my fiscal year 1977 budget requests an 
increase of 33 percent in the SBA’s major loan guarantee 
program. This will increase the ability of the SBA to 
assist in financing the many small businesses which can- 
not obtain needed financing in commercial markets. 

In addition to supporting the work of the SBA, my 
Administration is taking a variety of actions to foster a 
strong small business community. Of paramount im- 
portance, of course, is our effort to achieve sustained eco- 
nomic growth without inflation by moderating the in- 
creases in Federal spending and by reducing our budget 
deficit. To also provide additional funds for business in- 
vestment and growth, I have proposed a permanent 
extension of the corporate surtax exemption and the 10 
percent investment tax credit currently in effect and have 


also called for a reduction in the maximum corporate 
tax rate from 48 to 46 percent. 

I have proposed changes in the estate tax laws to en- 
courage expansion in family businesses. This reform will 
help ensure the survival of smaller businesses for future 
generations and allow them to expand their current 
operations. 

Vigorous competition is necessary if small businesses 
are to expand and flourish. Accordingly, I have increased 
the antitrust resources for the FTC and the Department 
of Justice and emphasized the importance of vigorous 
antitrust enforcement. 

I consider it essential to reduce the burden of govern- 
ment-imposed regulation and paperwork. I have, there- 
fore, initiated a comprehensive review of all Federal 
regulation and paperwork in order to eliminate or improve 
those requirements and rules which are outdated or 
unnecessary. 

I will designate Mitchell Kobelinski, our new Admin- 
istrator of the Small Business Administration, as a mem- 
ber of the Economic Policy Board. This will help ensure 
small business participation in the formulation of our eco- 
nomic policies. It will also help provide me with the advice 
and expertise of the Small Business Administration in my 
consideration of economic policy issues. 

These initiatives and efforts represent important and 
necessary improvements in the environment for small busi- 
nesses in America. 


Small Business Administrator 


The President’s Remarks at the Swearing-In 
Ceremony for Mitchell P. Kobelinski, With 
Mr. Kobelinski’s Response. February 12, 1976 


Tue Preswent. Mr. Justice Stevens, Mr. Kobelinski, 
Mrs. Kobelinski, Secretary Kleppe, distinguished guests, 
ladies and gentlemen: 

It is a great privilege and pleasure to see all of you 
here and have you participate, as I am, in the swearing 
in of Mitchell Kobelinski to be the Administrator of the 
Small Business Administration. Because of the importance 
of the role of the small business organizations throughout 
the country, the part they play in the growth, the vital 
economy, I greatly welcome a man of Mitchell’s out- 
standing talent and accomplishment to head the Small 
Business Administration. 

Many of you know, since July of 1973, Mitchell has 
served as a member of the Board of Directors of the 
Export-Import Bank of the United States. Before that, 
he distinguished himself in business as well as in banking 
in the communities in and around the city of Chicago, 
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and now he brings his expertise and experience to this 
very key position in the Federal Government. 

In addition, I will designate Mitch as a member of the 
President’s Economic Policy Board, which oversees the 
formulation, coordination and the implementation of all 
of our governmental economic policy. This Board, as I 
think most of you know, is the focal point for economic 
policy decisionmaking—both domestic and international. 

The son of Polish immigrants, Mitchell Kobelinski is 
a fine example of the American dream come true. It is 
especially significant that he is being sworn in on a day 
when many, many Polish Americans commemorate the 
birth of General Kosciusko, who served the United States 
with such distinction during our War of Independence. 

I am very pleased and delighted to see so many leaders 
of other ethnic communities here today to share this very, 
very important moment with Mitchell, his family and the 
Polish-American community. 

We all know that the small business sector of our econ- 
omy is vital to job creation, competition and technological 
innovation. In this era of bigness, our Nation absolutely 
needs to maintain an environment in which small busi- 
nesses providing economically valuable products and serv- 
ices can flourish now and in the future. 

In our country today, 9,400,000 small business firms 
employ about 55 percent of the private sector labor force 
and produce approximately 48 percent of our gross busi- 
ness product. The continued growth of small business is 
critically important if we are going to generate the 
expanding number of productive jobs our country will 
need in the coming years. 

To provide small businessmen with the advice they 
need and the assistance that they require and to promote 
the interests of the small business sector, the Small Business 
Administration was established in 1953, under President 
Eisenhower. The intent of this legislation, as written in 
the statute, was to aid, to counsel, assist and to protect 
the interests of small business concerns in order to preserve 
competitive enterprise as the basis for economic well-being 
and the security of the Nation. 

In 1953, I was in the House of Representatives and 
supported, as I think virtually every Member did, the 
creation of SBA. And I support it strongly today. As 
tangible proof of this commitment, in order to increase 
the ability of SBA to assist in financing the many, many 
small businesses which are unable to obtain financing 
in commercial markets, my fiscal year 1977 budget calls 
for an increase of 33 percent in SBA’s major loan guar- 
antee program—and we can blame Tom Kleppe for twist- 
ing my arm in that regard. 

I am very pleased—I am sure it is obvious—to 
have someone with Mitch Kobelinski’s ability, his percep- 
tion and his dedication assuming the lead role in aiding 
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and assisting the small business community and heading 
up the handling of such matters for my Administration. 
I look forward to working with Mitch in furthering the 
interests and the needs and the requirements of the small 
business community. 

Now, it is my great personal pleasure and privilege 
to participate in the swearing-in ceremony and I ask 
Justice Stevens if he would administer the oath, please. 
[At this point, Justice John Paul Stevens, Associate Justice of the 
Supreme Court, administered the oath of office.] 

Mr. Koseuinsxi. Thank you. You can see, Mr. 
President, that there is a big family—or we bribed an 
awful lot of friends. [Laughter] 

I do thank you, Mr. President, Reverend Fathers, dis- 
tinguished and honorable officials of this Administration, 
fellow servants of the American people, my very dear 
friends, my beloved wife and family: 

First, Mr. President, let me thank you for nominating 
me and providing me with this unique opportunity to serve 
my fellow Americans. I am especially pleased, honored, 
to be named to the Economic Policy Board, and I thank 
you for that very especially, Mr. President. 

I want to begin my new service as Administrator of 
this very unique agency of Government by agreeing with 
the President that this particular day is a very propitious 
day for this ceremony as we hail two great champions of 
the cause of liberty from two separate continents, 

Freedom and liberty are synonymous with the names 
of these great men—Lincoln and Kosciusko. And I believe 
there is further symbolism in the interplay of the European 
continent, particularly Poland, with its continuous struggle 
for freedom, and the United States, with its many internal 
and external battles for the cause of freedom, 


Most of us present trace our roots to that European 
continent, but some of us are far up among the twigs and 
branches while those of us who either migrated here or had 


parents that did have a very special awareness of their 


ethnic origin. 


I think we have a sense of gratitude to those self- 
reliant, courageous and industrious people who struck out 
boldly for America, leaving behind both family and 
friends and all the old familiar ways of life. Why? Because 
America stood for political and religious freedom and for 
economic opportunity. 


When we celebrated the Centennial of our count: ’’s 
founding, many feared that the new waves of immigrants 
then just beginning to flow to our shores in ever larger 
numbers from lands where only despotism and repressive 
forms of government were known—they were looked 
upon as a possible challenge to the dominant culture of 
the 19th century. Instead, their great self-reliance, indus- 
try and zeal for the cause of liberty helped build a nation 
unequaled in the history of man; regrettably, an island of 
liberty and free enterprise. 
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I say an island because if we look around at the world 
today, we see a sea—we find a sea—of socialism. We see 
governments, not citizens, owning and operating the prin- 
cipal means of production. Free enterprise is being 
destroyed in almost all of the newly formed nations of the 
post-war era, and there are misguided souls here in the 
United States that would do the same. They have for- 
gotten the truism, that government is best which governs 
least. 

You, Mr. President, have repeatedly taken a position 
for less government rather than more government, and 
that is the only way we will protect our liberties and our 
economic system. 

It is my belief that small business is the voice of eco- 
nomic freedom in America, and that is essential to the 
preservation of the other freedoms we all cherish so much. 
Since they are inseparable, if we lose one, it is inevitable 
that we will lose the others. , 

We, therefore, have a solemn duty, an obligation, to 
assist and strengthen the small business sector. This means 
that every small business in the country is of vital impor- 
tance, not only to economic freedom but to the survival of 
our very way of life. That, my very dear friends, is what 
the SBA—the Small Business Administration—is all 
about, in my humble opinion. 

I am especially pleased, proud, to assume the respon- 
sibilities of Administrator of this agency that has as it man- 
date the encouragement and preservation of the free 
enterprise system in America. We must use the authority 
of this agency not to control, regulate or thwart business 
activity but to make it expand and blossom. 

I spoke of the industry and self-reliance of those im- 
migrants that built this country into the world power that 
it is today. It is precisely those great qualities of industry 
and self-reliance that are needed today for the success of 
any small business. When the SBA lends money or guaran- 
tees loans made by private banks, our legislation tells us 
that we must find reasonable assurance of repayment. 
It is hardly possible to find such assurance in a borrower 
if he lacks those two important qualities. 

I see this agency playing a key role in the economic 
recovery that is already well on its way, thanks to the 
leadership of our President. By lending assistance finan- 
cially, as well as by offering management assistance and 
helping to identify new markets for the production of our 
small businesses, both domestically and overseas as well, 
we can create jobs and improve the productive capacity 
of our land. 

We hope to give those small businesses a headstart by 
assuring that they receive a fair share of the Government 
procurement dollar as well. 

I am hopeful that my several years at the Export-Im- 
port Bank, where I have concerned myself with interna- 


tional markets, will help bring a new thrust to our agency, 
not by spending more money or being less discriminating 
in our lending but by leveraging our resources to the high- 
est degree possible, utilizing private industry as well as 
information already in the hands of other departments of 
Government, and using the SCORE and ACE volunteers 
to identify all these new markets. 

More markets mean more sales, and more sales means 
more production, which in turn means more jobs, greater 
productivity and lower unit costs and lower prices and a 
balance of trade improvement and a balance of payments 
improvement and, in the end, a stronger dollar and a 
stronger America. 

I pledge to you, Mr. President, that I will do every- 
thing in my power to support the policies of this Admin- 
istration which are leading this country into a new era of 
increased productivity. I will devote every effort to the ad- 
ministration of my agency in a manner which will preserve 
our free enterprise system and make an even better ex- 
ample for the world, so that the passing tide of socialism 
will subside and liberty, through the vehicle of free en- 
terpise, will be restored and preserved everywhere. 

Mr. President, the road that you have selected calling 
for more economic freedom and less regulation, tax re- 
form to promote greater capital formation, to in turn im- 
prove productive capabilities and create more jobs is the 
freedom road to prospertiy for all Americans. 

This is the solid, long-term free enterprise solution to 
our country’s economic problems. I feel a special respon- 
sibility as an ethnic American to help deliver your message 
to the 70 or 80 million fellow ethnics who support our 
free enterprise concepts. 

I believe that they will heed your appeal for less Federal 
regulation and a return to local government close to that 
basic unit of society—the family. The ethnic American 
reminds us that we are a pluralistic, multicultural society, 
and no President, no President has been more sensitive to 
this fact than the former Congressman from the very 
multicultural, pluralistic State of Michigan, our 
President. 

I pledge that my administration will be dedicated to 
helping all Americans—the minorities, women in busi- 
ness, all those who qualify for SBA’s help—to enter and 
participate in our free enterprise system and who will 
bring to it these fine qualities. 

Mr. President, your way calls for self-reliant, indus- 
trious, responsible citizens. I believe most Americans are 
just that, particularly the small businessman. They will 
follow you up the freedom road to prosperity. 

Thank you, Mr. President. Thank you, ladies and 
gentlemen. 


NOTE: The President spoke at 2:08 p.m. in the State Dining Room 
at the White House. 
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Veto of Public Works 
Employment Bill 





The President’s Message to the House of Representatives 
Returning H.R. 5247 Without His Approval. 
February 13, 1976 


To the House of Representatives: 

I am returning without my approval H.R. 5247, the 
Public Works Employment Act of 1975. 

Supporters of this bill claim that it represents a solution 
to the problem of unemployment. This is simply untrue. 

The truth is that this bill would do little to create jobs 
for the unemployed. Moreover, the bill has so many de- 
ficiencies and undesirable provisions that it would do 
more harm than good. While it is represented as the solu- 
tion to our unemployment problems, in fact it is little 
more than an election year pork barrel. Careful examina- 
tion reveals the serious deficiencies in H.R. 5247. 

First, the cost of producing jobs under this bill would 
be intolerably high, probably in excess of $25,000 per job. 

Second, relatively few new jobs would be created. The 
bill’s sponsors estimate that H.R. 5247 would create 600,- 
000 to 800,000 new jobs. Those claims are badly exag- 
gerated. Our estimates within the Administration indicate 
that at most some 250,000 jobs would be created—and 
that would be over a period of several years. The peak 
impact would come in late 1977 or 1978, and would 
come to no more than 100,000 to 120,000 new jobs. This 
would represent barely a one tenth of one percent im- 
provement in the unemployment rate. 

Third, this will create almost no new jobs in the imme- 
diate future, when those jobs are needed. With peak im- 
pact on jobs in late 1977 or early 1978, this legislation will 
be adding stimulus to the economy at precisely the wrong 
time: when the recovery will already be far advanced. 

Fourth, Title II of the bill provides preferential treat- 
ment to those units of government with the highest taxes 
without any distinction between those jurisdictions which 
have been efficient in holding down costs and those that 
have not. 

Fifth, under this legislation it would be almost impos- 
sible to assure taxpayers that these dollars are being 
responsibly and effectively spent. 

Effective allocation of over $3 billion for public works 
on a project-by-project basis would take many months or 
years. The provision that project requests be approved 
automatically unless the Commerce Department acts 
within 60 days will preclude any useful review of the 
request, and prevent a rational allocation of funds. 


Sixth, this bill would create a new urban renewal pro- 
gram less than two years after the Congress replaced a 
nearly identical program—as well as other categorical 
grant programs—with a broader, more flexible Commu- 
nity Development block grant program. 
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I recognize there is merit in the argument that some 
areas of the country are suffering from exceptionally high 
rates of unemployment and that the Federal Government 
should provide assistance. My budgets for fiscal years 1976 
and 1977 do, in fact, seek to provide such assistance. 


Beyond my own budget recommendations, I believe 
that in addressing the immediate needs of some of our 
cities hardest hit by the recession, another measure already 
introduced in the Congress, H.R. 11860, provides a far 
more reasonable and constructive approach than the bill 
I am vetoing. 


H.R. 11860 targets funds on those areas with the high- 
est unemployment so that they may undertake high pri- 
ority activities at a fraction of the cost of H.R. 5247. 
The funds would be distributed exclusively under an im- 
partial formula as opposed to the pork barrel approach 
represented by the bill I am returning today. Moreover, 
H.R. 11860 builds upon the successful Community De- 
velopment Block Grant program. That program is in 
place and working well, thus permitting H.R. 11860 to 
be administered without the creation of a new bureauc- 
racy. I would be glad to consider this legislation more 
favorably should the Congress formally act upon it as 
an alternative to H.R. 5247. 

We must not allow our debate over H.R. 5247 to ob- 
scure one fundamental point: the best and most effective 
way to create new jobs is to pursue balanced economic 
policies that encourage the growth of the private sector 
without risking a new round of inflation. This is the core 
of my economic policy, and I believe that the steady im- 
provements in the economy over the last half year on both 
the unemployment and inflation fronts bear witness to its 
essential wisdom. I intend to continue this basic approach 
because it is working. 

My proposed economic policies are expected to foster 
the creation of 2 to 2.5 million new private sector jobs 
in 1976 and more than 2 million additional jobs in 1977. 
These will be lasting, productive jobs, not temporary jobs 
payrolled by the American taxpayer. 

This is a policy of balance, realism, and common sense. 
It is an honest policy which does not promise a quick 
fix. 

My program includes: 

—Large and permanent tax reductions that will leave 
more money where it can do the most good: in the hands 
of the American people; 

—Tax incentives for the construction of new plants and 
equipment in areas of high unemployment; 

—Tax incentives to encourage more low and middle 
income Americans to invest in common stock; 

—More than $21 billion in outlays for important pub- 
lic works such as energy facilities, wastewater treatment 
plants, roads, and veterans’ hospitals representing a 17 
percent increase over the previous fiscal year ; 
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—Tax incentives for investment in residential mort- 
gages by financial institutions to stimulate capital for 
home building. 


I have proposed a Budget which addresses the difficult 
task of restraining the pattern of excessive growth in Fed- 
eral spending. Basic to job creation in the private sector 
is reducing the ever-increasing demands of the Federal 
government for funds. Federal government borrowing to 
support deficit spending reduces the amount of money 
available for productive investment at a time when many 
experts are predicting that we face a shortage of private 
capital in the future. Less investment means fewer new 
jobs and less production per worker. 


Last month, under our balanced policies, seasonally ad- 
justed employment rose by 800,000. That total is almost 
three times as large as the number of jobs that would be 
produced by this legislation and the jobs those men and 
women found will be far more lasting and productive 
than would be created through another massive public 
works effort. 


I ask the Congress to act quickly on my tax and budget 
proposals, which I believe will provide the jobs for the 
unemployed that we all want. 

GERALD R. Forp 
The White House, 
February 13, 1976. 


Surface Ship Procurement Program 


The President’s Letter to the Speaker of the House and 
to the President of the Senate. February 13, 1976 


Dear Mr. Speaker: (Dear Mr. President: ) 

In developing the budget for FY 1977, the Navy and 
the Secretary of Defense have reviewed the requirements 
for surface combatants and recommended a program to 
me. I approve that program. In approving that program, 
it was clearly understood that, on a ship for ship basis, a 
nuclear powered ship is superior in some respects to a 
conventionally powered one with equivalent sensors and 
weapons. The major issue with nuclear power concerns 
whether the added military benefits are worth the extra 
costs involved, particularly when those costs force reduc- 
tions in numbers of ships or in the funding requirements 
of other important programs. Other concerns include the 
limited shipyard capacity available and extended lead 
time required to build nuclear powered ships. We have 
arrested the decline in the numerical size of the Navy, and 
my program (a mix of conventional and nuclear powered 
ships) will help to increase the number of ships in the 
Navy. 

In view of the urgent need for increased anti-air war- 
fare capability, we want to introduce and rapidly build 


up the number of ships equipped with the AEGIS area 
air defense weapon system. Due to the much greater cost 
and the later delivery date of the nuclear AEGIS ship, I 
believe it is in the national interest, taking into account 
fiscal constraints, to pursue a balanced program of nuclear 
and non-nuclear AEGIS ships. Therefore, I have included 
funding in my FY 1977 budget for a conventionally pow- 
ered ship equipped with the AEGIS missile system. Since 
FY 1978 is the earliest that a nuclear vessel can be effi- 
ciently procured, I am also requesting advance procure- 
ment funds for the first nuclear powered AEGIS cruiser, 
with the balance of funding for this ship in FY 1978. Be- 
cause the non-nuclear ship is less expensive and because 
it can be at sea almost two years before the nuclear 
powered AEGIS ship, I believe we should proceed with 
the conventionally powered ship first. 

In compliance with Title VIII of P.L. 93-365, I have 
attached to this letter an enclosure with the design, cost 
and schedule of my proposed program and an alternative 
all nuclear program. As shown in the enclosure, at a cost 
of $1.7 billion less through 1981, my program would pro- 
vide 3 more ships for the fleet. 

If the all nuclear option is selected, either the Congress 
must provide more money for shipbuilding or the total 
number of ships in the force will further decline. The 
fewer number of AEGIS ships resulting from the all nu- 
clear option will also delay achievement of a critical need 
for improving our force wide fleet air defense capability. 

The Secretary of Defense will provide further detail to 
the appropriate Committee Chairman concerning this 
surface ship procurement program. 

Sincerely, 
GeraALp R. Forp 
NoTE: This is the text of identical letters addressed to the Honor- 
able Carl Albert, Speaker of the House of Representatives, and to 
the Honorable Nelson A. Rockefeller, President of the Senate. 


A copy of the enclosure to which the President referred was also 
included with the release. 


Special Assistant to the President 


Announcement of the Appointment of 
Milton A. Friedman. February 4, 1976 


The President today announced the appointment of 
Milton A. Friedman, of the District of Columbia, as 
Special Assistant to the President. He has been a member 
of the White House Staff since August 1974 as Deputy 
Editor of the Editorial Office. 

Born on March 8, 1924, in Portsmouth, Va., Mr. Fried- 
man attended the College of William and Mary. He also 
attended George Washington University. He served in the 
United States Army during World War II. 
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Mr. Friedman worked as a reporter for the Norfolk 
Virginian Pilot, in Norfolk, Va., the Wisconsin State 
Journal in Madison, Wis., and the Jewish Telegraphic 
Agency. He also wrote for several other newspapers and 
periodicals in the United States. 

In 1972, Mr. Friedman became press secretary to Sen- 
ator Jacob K. Javits of New York. He served as a speech- 
writer for then Vice President Gerald R. Ford in January 
1974, and served in that capacity until August 1974. 

Mr. Friedman resides in the District of Columbia. 


NOTE: The announcement was not available for inclusion in last 
week’s issue. 


Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. Appointments requiring Senate approval are not 
included since they appear in the list of nominations 
submitted to the Senate, below. 


February 7 


The President greeted the residents of the Greenbriar 
Health Care Center in Nashua, N.H. 


February 9 

The White House Press Office announced that John 
W. Hushen, Deputy Press Secretary to the President, had 
submitted his resignation on February 6, to be effective 
on February 28, 1976. 

The White House Press Office made available copies of 
the clinical record of the President’s annual physical 
examination. 

In ceremonies in the Oval Office at the White House, 
the President received diplomatic credentials from Am- 
bassadors Upadit Pachariyangkun of the Kingdom of 
Thailand, Maurice A. King of Barbados, Christophe 
Maidou of the Central African Republic, and Carlos 
Garcia-Bedoya of the Republic of Peru. 
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The President telephoned Sheila Young at the Olympic 
Village in Innsbruck, Austria, to congratulate her on win- 
ning a gold, a silver, and a bronze medal in the women’s 
speed skating competition. The President also sent tele- 
grams to the other medal winners on the United States 
Olympic team. 

February 10 

The President has invited Francois-Xavier Ortoli, 
President of the Commission of the European Commu- 
nities, to meet with him at the White House on February 
24. 

The President met at the White House with NATO 
Secretary General Joseph M. A. H. Luns to discuss issues 
of current interest to the North Atlantic alliance. 

The President has accepted the resignation of Melvin 
A. Conant as an Assistant Administrator of the Federal 
Energy Administration, effective February 20, 1976. 


February 11 

The President met at the White House with Arthur A. 
Fletcher to discuss his new position as Deputy Assistant 
to the President for Urban Affairs. 

The President met with his Council on Physical Fitness 
and Sports to discuss the Council’s activities. 

Nguza Karl-I-Bond, State Commissioner for Foreign 
Affairs of Zaire, and Andre Coulbary, Ambassador of the 
Republic of Senegal, delivered personal letters to the Pres- 
ident from Zaire’s President Mobutu and Senegal’s Presi- 
dent Senghor. These letters dealt with the Angolan situa- 
tion and other matters of common interest. 

The President met with the National Security Council. 


February 12 

The President has accepted the resignation of Leon B. 
Sutton, Jr., as United States Marshal for the Eastern Dis- 
trict of Tennessee, effective January 17, 1976. 

The White House Press Office made available copies 
of the President’s financial statement covering the years 


from 1966 to 1975. 


February 13 


The President has designated Frederick B. Dent, Special 
Representative for Trade Negotiations, to serve as a mem- 
ber of the President’s Economic Policy Board. 
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ACTS APPROVED BY 
THE PRESIDENT 


Approved February 9, 1976 


MR. 9061..............--- Public Law 94-212 
Department of Defense Appropriation Act, 
1976. 


Approved February 13, 1976 


SY ee ree Public Law 94-213 
An act to amend title 5, United States 
Code, to authorize civilians employed by 
the Department of Defense to administer 
oaths while conducting official investiga- 
tions. 

BR. 1960........-.-..-.- Private Law 94-29 
An act for the relief of Maria Del Carmen 
Alvarado Martinez. 


3 eee ee Private Law 94-30 
An act for the relief of Terrence Jarome 
Caguiat. 

HR. 4046. .........--.-- Private Law 94-31 


An act for the relief of Valerie Ann Phil- 
lips, nee Chambers. 


3 Private Law 94-32 
An act for the relief of Mitsue Karimata 
Stone. 

2 ea Private Law 94-33 
An act for the relief of Manuel Bonotan. 

FF eee Private Law 94-34 
An act for the relief of Chu Wol Kim 

Bes Bik ccennsicnsiion Private Law 94-35 
An act for the relief of Jung Shik Yang. 

OE Private Law 94-36 
An act for the relief of Angel Pader Cabal. 

PN GR nikncinccucncnnsciia Private Law 94-28 


An act for the relief of Yong Won Lee. 


NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted February 9, 1976 


GeorcE H. Drxon, of Minnesota, to be Deputy 
Secretary of the Treasury, vice Stephen S. 
Gardner. 

WrumM H. Tart IV, of Virginia, to be Gen- 
eral Counsel of the Department of Health, 
Education, and Welfare, vice John B. 
Rhinelander, resigned. 


Submitted February 10, 1976 


DaniEL Epwarp Leacu, of Virginia, to be a 
member of the Equal Employment Oppor- 
tunity Commission for the term expiring 
July 1, 1979, vice Luther Holcomb, term 
expired. 

Wr.t1am Hotmes Cook, of Illinois, to be a 
Judge of the United States Court of Mili- 
tary Appeals for the term of 15 years ex- 
piring May 1, 1991 (reappointment). 


Submitted February 11, 1976 


Ronatp S. BERMAN, of Virginia, to be Chair- 
man of the National Endowment for the 
Humanities for a term of 4 years (reap- 
pointment). 


Submitted February 12, 1976 

Leon Stoss, of the District of Columbia, to 
be an Assistant Director of the United 
States Arms Control and Disarmament 
Agency, vice Robert H. Miller, resigned. 

JouHN D. Curistre, of Virginia, to be an As- 
sistant Administrator of the Federal En- 
ergy Administration, vice Eric Roger Zaus- 
ner, elevated. 

Drana Lapy Dovuean, of Utah, to be a mem- 
ber of the Board of Directors of the Corpo- 
ration for Public Broadcasting, for a term 
expiring March 26, 1980, vice Albert L. Cole, 
term expired. 


Withdrawn February 12, 1976 

JosEPH Coors, of Colorado, to be a member 
of the Board of Directors of the Corpo- 
ration for Public Broadcasting, for a term 
expiring March 26, 1980, vice Albert L. Cole, 
term expired, which was sent to the Senate 
on May 16, 1975. 
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CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 

The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released February 7, 1976 

Advance text: remarks at the 50th annual 
Nashua Chamber of Commerce dinner, 
Nashua, N.H. 


Released February 9, 1976 

News conference: on the President’s message 
on older Americans—by HEW Secretary 
David Mathews, Assistant Secretary of 
HEW for Human Development Stanley 
Thomas, Jr., Arthur S. Flemming, Commis- 
sioner, HEW Administration on Aging, and 
James B. Caldwell, Commissioner of Social 
Security 

Fact sheet: on the President’s message on 
older Americans 

News conference: on the Bicentennial sci- 
ence and technology exhibition at 
the Kennedy Space Center—by James C. 
Fletcher, Administrator of NASA, John W. 
Warner, American Revolution Bicentennial 
Administrator, H. Guyford Stever, Director 
of the National Science Foundation, and 
Lee R. Sherer, Director, John F. Kennedy 
Space Center 


Released February 13, 1976 

Summary: of the reasons for the President’s 
veto of H.R. 5247, the Public Works Em- 
lic Works Employment Act of 1975 








Editor’s Note 


Note Concerning the Closing Time of This Issue 

The President left Washington on Friday afternoon, 
February 13, for a trip to Florida. Releases issued sub- 
sequent to his departure from Washington will be printed 
next week. 
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